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(The hearing comenced at 10:39 a.m)

CHAI R CHRI STI AN:  Good norning. |
call this session of the Public Service Conm ssion to
or der.

Madam Secretary, are there any changes
to the final agenda?

SECRETARY PHI LLIPS: There are no
changes to the final agenda.

CHAI R CHRI STI AN:  Thank you. Before
noving to today's agenda, | would |like to conduct a
roll call of conmm ssioners. Wen | call your nane,
pl ease confirmthat you are present.

Comm ssi oner Janes Al esi.

COW SSI ONER ALESI:  Present.

CHAI R CHRI STI AN:  Conmi ssi oner David

Val esky.

COWM SSI ONER VALESKY: Here.

CHAI R CHRI STI AN:  Conmi ssi oner John
Maggi or e.

COW SSI ONER MAGA ORE:  Present.

CHAI R CHRI STI AN:  Commi ssi oner Uchenna
Bri ght.

COW SSI ONER BRI GHT:  Here.
CHAI R CHRI STI AN Conmm ssi oner Deni se

eScribers, LLC
(800) 257-0885 Ext 7 | reporting@escribers.net | www.escribers.net



http://www.escribers.net

© 00 N o o ~ W N P

N D N D NDMNDN P PP PP, R
aa A W N P O © 0 N OO0 O A W N +—» O

9/ 18/ 2025 - NYS PUBLI C SERVI CE COW SSI ON

Sheehan.

Val ova.

COW SSI ONER SHEEHAN: Pr esent.
CHAI R CHRI STI AN: Commi ssi oner Radi na

COW SSI ONER VALOVA: Here.
CHAI R CHRI STI AN:.  Thank you, all.

Before we turn to the regul ar agenda,

do any Conmm ssioners wish to recuse fromvoting on

itens 101 or

Maggi or e.

Sheehan.

3017
Comm ssi oner Al esi .
COW SSI ONER ALESI @ No.
CHAI R CHRI STI AN:  Thank you.
Commi ssi oner Val esky.
COWM SSI ONER VALESKY:  No.
CHAI R CHRI STI AN:  Conmi ssi oner

COWM SSI ONER MAGAE ORE: No.

CHAI R CHRI STI AN:  Commi ssi oner Bright.
COWM SSI ONER BRI GHT:  No.

CHAI R CHRI STI AN:  Commi ssi oner

COW SSI ONER SHEEHAN:  No.
CHAI R CHRI STI AN:  Comm ssi oner Val ova.
COWM SSI ONER VALOVA:  No.
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CHAIR CHRI STI AN:  Thank you. W'l
now begin our regqular agenda with our first itemfor
di scussion. Item 101, case 24-G 0248, as it relates
to National Gid' s long-termgas plan, it will be
presented today by Chris Stolicky, G ndy MCarran,
Peter Hlerio, Chris Coll, Brandon Goodrich, and Joel
Andruski are all avail able for questions.

Chris, Please begin.

MR. STOLI CKY: Thank you, Chair.

Good norning, Chair Christian and
Comm ssioners. M nane is Chris Stolicky, chief of
Gas System Planning and Reliability in the Ofice of
Energy System Pl anni ng and Perfor mance.

|'"'m here today to present Item 101,
National Gid s natural gas long-termplan. The
draft order before you addresses the |ong-term plan
filed by The Brooklyn Union Gas Conpany, d/b/a
National Gid, or KEDNY; KeySpan Gas Energy
Corporation, d/b/a National Gid or KEDLI; Ni agara
Mohawk Power Corporation, d/b/a National Gid,
referred to as NWC, collectively National Gid, or
the Conmpany. | will refer to KEDNY and KEDLI as
Downst ate and NVPC as Upst at e.

The Conpany engaged wi th Departnment of
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Public Service staff, or Staff, a consultant and
st akehol ders regarding the I ong-term plan through
techni cal conferences and comments on the Conpany's
initial long-termplan, revised long-term plan, final
| ong-term plan, and a supplenent with its appended
study by Levinson & Associates, Inc., referred to as
t he LAl Study.

The consultants, PA Consulting, or PA,
assisted staff in reviewing the Conpany's | ong-term
plan. PA provided an initial report, a prelimnary
report, a final report regarding the Conpany's
filings and stakehol ders' feedback. PA also filed a
report on the suppl enent.

In addition to addressing the
requi renments of the planning order, National Gid's
| ong-term plan included a chapter discussing the need
for a potential deconm ssioning of the G eenpoint
Li quefied Natural Gas Plant, referred to as
Greenpoint. This reflects the agreenents of the
parties to the joint proposal which the Conm ssion
adopted in the nost recent rate order for KEDNY and
KEDLI .

Further, as previously nentioned,

National Gid filed the supplenent on July 2nd, 2025.
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The suppl enent addressed a renewed proposal by
Transcontinental Gas Pipeline Conpany, LLC, or
Transco, for the Northeast Supply Enhancenent
Project, referred to as NESE, which would deliver an
addi ti onal 400, 000 dekat herns per day of firm
transportation capacity to National Gid s Downstate
service territory.

In the supplenent, National Gid
addressed the benefits and costs of NESE and asserted
t hat NESE woul d cost-effectively address significant
reliability and resilience chall enges facing New York
Cty and Long I sl and.

| would like to first provide sone
background on the gas planning proceeding. At the
March 2020 session, the Conmm ssion issued its order
initiating the gas planning proceeding. Anong ot her
t hi ngs, that order directed staff to propose a
noder ni zed gas system pl anni ng process and enphasi zed
t he noderni zed process nust be transparent and enabl e
alignment with the State's policies.

Additionally, the order initiating
proceedi ng encouraged the use of non-pipe
alternatives or, NPAs, to potentially reduce or

elimnate the need for gas infrastructure and
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I nvestnents, identify the need to explore nethods of
demand response and peak reduction, and recognize the
need to avoid or mtigate criteria pollutants.

In May of 2022, the Conm ssion
approved the planning order, which set forth
guidelines for the long-term plans and required that
each LDC file a long-term plan every three years,
with National Gid required to file its initial
long-termplan in the late spring of 2024.

About a nonth before National Gid
filed its initial long-termplan, it engaged with
st akehol ders through a pre-filing technical
conference through which National Gid provided
background information on its system and operations
at all three operating utilities. National Gid
filed its long-termplan in June of 2024, fromthat
poi nt on, stakehol ders had the opportunity to request
I nformation fromthe Conpany.

Thr oughout the process, there were
several opportunities for stakehol der invol venent.
There were comment opportunities after each of the
four reports, 13 technical conferences, nore than any
other long-termplan to date, and six public

statenent hearings over three days. This was a first
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for a long-termplan. Sone of the technical
conferences were | ed by stakehol ders, such as one
convening -- I'msorry -- covering the topic of
geot her mal .

Al events were well attended.
Utimately, this process led to National Gid
submtting its final |ong-term plan and suppl enents,
whi ch incorporated comments by the stakehol ders,
recomendati ons by PA, and staff input. The draft
order before you today includes directives to
National Gid that would provide additional
i nformation to further enhance National Gid's
current and future |ong-term pl ans.

There were over 3,700 comments filed,
I ncl uding comments fromelected officials, nenbers of
the public, as well as entities representing trade
groups, local and environnental advocacy
organi zations, real estate interests, and chanbers of
conmer ce.

Nati onal Gid s |long-termplan
i ncluded three scenarios, which are referred to as
the "reference case", the "clean energy vision", and
the "accelerated electrification scenarios".

The Conpany states that the reference
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case reflects the current trajectory enconpassing the
existing legal and policy franmework, which the
Conpany acknow edges were not achi eve New York's
climate goals. Further, National Gid states that
the clean energy vision represents its vision of the
future and provides the best cost-benefit ratio at
the | owest consuner cost, while seeking to
decar boni ze the gas system

Cl ean energy vision is a hybrid
approach that relies on a conbination of
el ectrification, energy efficiency, and | ow carbon
fuels. Also, the Conpany states that the accel erated
el ectrification scenario incorporates higher |evels
of electrification but |lower |evels of | ow carbon
fuels than the clean energy vision. The accelerated
electrification scenario is nodeled on the dinmate
Action Council's Scenario 3 fromthe Council's
I ntegration anal ysis.

The Conpany states that the
accel erated electrification scenario contains a |ower
cost benefit ratio and a higher cost than the clean
energy vision. For both its Upstate and Downst ate
service territories, the National Gid believes the

cl ean energy vision scenario provides a bal anced
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approach and is its preferred scenari o.

However, it explains that there are
existing statutory, legal, and policy barriers to
pursui ng the Conpany's preferred pathway. For
exanple, National Gid states that "The statutory
service line and obligation to serve requirenents
coul d present obstacles to the cost-effective
electrification of certain segnents of the gas
net wor k, " unquot e.

For supply purposes, the Upstate
service territory is essentially two physical
operating areas, referred to as the West Gate and the
East Gate. The West Gate runs from Watertown t hrough
Syracuse and to Utica, while the East Gate
enconpasses the Capital Region from Ansterdam t hrough
Schenect ady, Al bany, and Troy and north to Lake
Ceor ge.

The West Gate general ly has greater
access to supplies than the East Gate, which is at
the end of the Eastern Gas Transm ssion Storage
Pi peline. The East Gate al so connects with the
Tennessee Pipeline. But National Gid has a limted
ability to accept gas fromthat pipeline into the

NVPC di stribution system
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Under the current forecast, PA notes
t hat NMPC has adequate supply until the wi nter of
2030/ "' 31, however, the shortfall could be extended to
2040/"'41 if two supply side projects are conpl et ed.
Those woul d be increnental capacity on the Enpire
Pi pel i ne serving the Wst Gate and the Energy
Transfer Site Nunmber 2 project on the East Gate.

National Gid proposes to undertake an
East Gate Reliability Assessnent, by which National
Gid would assess how to alleviate the need for
additional supply in the 2042 -- in 2042 on the
Tennessee Pi peline. The analysis would include
eval uation of the use of nonpipe alternatives that
could alleviate the need for additional pipeline
capacity, which may becone avail able on the Tennessee
Pi pel i ne.

There are a couple of potential |arge
technol ogy-related i ndustrial custoners, NMPC service
territory, that have published plans to expand
operations. It would be Mcron on the West Gate and
A obal Foundries on the East Gate. Neither conpany
has approached the NMPC regarding details with the
expected demand for those facilities. |f these

I ncrenental | oads conme online, they wll likely
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require significant gas supply to neet the
manuf act uri ng requirenents.

KEDNY and KEDLI are two gas operating
conpani es but are interconnected and share a joint
gas supply portfolio. @Gas supply into the Downstate
area has been constrained for a long tine, which in
the 1960s resulted in construction of |iquefied
natural gas peaking facilities, which would be
Greenpoint in Brooklyn and Holtsville on Long I sl and.

And over tine, the devel opnent of the
| ar gest gas demand response programin the state.
They currently have about 2,000 interruptible gas
custoners. Due to the difficulty in adding
I ncrenental firmcapacity while sinultaneously
depl oying efforts to reduce firm custoner denand,
National Gid has becone nore reliant on peaking
supply fromthird parties and delivered services such
as truck delivery of conpressed natural gas.

PA's report on National Gid' s final
| ong-term plan indicated that the existing Downstate
supply portfolio would satisfy demand until w nter
2032 to '33. A National Gid supplenent incorporated
t he NESE Pi peline and an updated demand forecast.

PA's report on the suppl enent reexam ned the
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Downst ate supply stack with the addition of the NESE
Pi pel i ne and concl uded that a supply shortfall would
not exist wth these additions under the current
f orecast.

In PA's final report they question the
result of the National Gid s demand forecast. Wen
National Gid filed the supplenents, it updated its
demand forecast, which noved it nore in line wth
PA's forecast. The draft order describes areas in
whi ch National Gid can enhance its denmand
forecasti ng net hodol ogy and processes and directs the
Conpany to submt a report identifying the
| nprovenents it is making to its nethodol ogy within
90 days of this order.

Further, we recommend requiring the
Conpany to submt updating 2025 forecasts for its
three operating utilities reflecting these
| nprovenents in recent avail abl e dat a.

The draft order before you contains an
extensi ve di scussion of the Northeast Supply
Enhancenent Project and the reliability benefits it
woul d provide to National Gid s Downstate Gas system
i f placed into service. The Comm ssion does not have

a formal role in permtting or approving the NESE
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project. However, the Comm ssion does have a duty to
ensure the National Gid is able to and does provide
saf e and adequate gas service to custoners.

It is within this context that the
draft order recommends the Conm ssion concl ude that
NESE, if permtted and constructed, would provide
needed reliability benefits to National Gid's
Downst ate gas systemto ensure National Gid can
provi de safe, adequate, and reliable gas service to
Its custoners who depend on that service for basic
necessities of heat and hot water.

As context, the New York Gty and Long
| sl and regi on have faced and continue to face gas
supply constraints due to its location with limted
connections to interstate -- the interstate Pipeline
system

In the late 2000s and early 2010s, New
York Cty's Clean Heat program focused on the switch
away fromwhat is known as nunber 6 oil, a product
used for heating which is associated with rel ease of
particulate matter to fuels -- ultra-1low sul fur
di esel and natural gas.

Because of the continued price

di fferential which nakes ultra-Ilow sul fur diesel fuel
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nore costly, natural gas has renained the nore
econom cal choice. This resulted in a significant
I ncrease in gas |load during the 2010s and the
I ncrease in supply needed to reliably serve
cust omers.

In 2014, the New York State Departnent
of Environnental Conservation, or DEC, issued a
permt for Transco to construct a pipeline connecting
the existing offshore pipeline, which traveled from
New Jersey to Long Beach on Long Island, to the
Rockaways i n Brooklyn at Floyd Bennett Field. As
part of that project, Transco installed a connection
poi nt offshore for future reinforcenent, which is the
NESE proj ect.

Transco originally filed a 401(c)
water quality certification application for NESE wth
DEC in 2017. Again in 2018 after DEC denied the
permt, and for a third time, in 2019, follow ng the
second denial of the permt, DEC denied the permt
for a third tinme in 2020.

In 2019, follow ng the denial of the
NESE permt, KEDNY and KEDLI initiated a noratorium
on new custoner connections to ensure it could

mai ntain reliable service to existing custoners.
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In 2020, in conjunction with [ifting
the noratorium National Gid filed a long-term
capacity report proposing several denmand side and
supply side projects to enable it to neet the demand
fromcustoners. |t contained, quote, "All reasonable
avai |l abl e options, including pipeline construction,
| i quefi ed natural gas, and conpressed natural gas
facilities, renewabl e energy resources, and
conservation strategies."

This report was reviewed by an
| ndependent nonitor appointed by the Departnent. In
his 2021 final report, the independent nonitor found
that, "Despite substantive inprovenents in multiple
fronts by National Gid, the alarm ng possibility
nonet hel ess remains that National Gid' s plans and
projects underway toward neeting forecasted demand,
with sufficient supply capacity, will fall short.”

Cont enpor aneously, in 2021 the
Commi ssion approved a rate plan for KEDNY and KEDLI
that required National Gid to pursue significant
demand response, electrification opportunities and
nonpi pe alternatives encapsulated in the Capacity
Demand Metrics in an effort to offset demand and

forestall the need for certain capacity denand
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proj ects.

By rate year two of the rate plan, in
March of 2022, National Gid had net or exceeded the
annual targets for all five netrics, denonstrating
Its efforts to address reliability concerns through
mtigating demand. Since 2019, KEDNY and KEDLI al so
expanded its conpressed natural gas capacity to five
sites and relied on that CNG to provide 61, 500
dekat herns per day this past w nter.

Wthout NESE it expects to further
rely on its conpressed natural gas assets with very
little contingency if there are disruptions to any
conponent to their supply stack during a cold w nter
day with high demand.

Since the previous denials of the
water quality certification for the Northeast Supply
Enhancenent project, the Conpany's efforts, ability
to neet its reliability needs increasingly through
reliance on conpressed natural gas, peaking
contracts, and demand si de nmanagenent, such as
| npl enmenti ng denand response prograns, pursuing
nonpi pe alternatives, the Downstate region faced a
near-m ss event.

On Decenber 23rd, 2022, Wnter Storm
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Elliott was a rapidly noving cold front that swept
across the eastern portion of the United States.
Tenperatures in the Downstate area dropped from over
50 degrees down to 7 degrees over a short period of
time. The speed of the cold front caused icing of
wells in the production regions of Pennsylvania and
West Virginia, caused operational issues on
mechani cal devi ces on pipelines, and shippers on the
pi pel i nes upstream of New York used nore gas than
schedul ed.

These included several gas generators
al ong the Eastern United States, outside of New York,
who experienced higher demand than anti ci pated,
several of which are not required to have an
alternate fuel backup unlike tariff requirenents
established by the Comm ssion in New York.

The result of these events was a
reduction in expected gas delivered to the Downstate
area. Con Edison and National Gid inplenented their
conti ngency plans before and during the storm These
contingency plans entailed calling on limted
avai | abl e gas supply from other pipelines comng into
the region, running |iquefied natural gas plants and

taki ng the extraordinary step of coordinating a
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public appeal for the reduced use of natural gas.
Had t he supply reductions continued, National Gid
and Con Edi son final available action would have been
to curtail, neaning shut off, firm custoners.

Even though, ultimately, these efforts
to curb demand and fully utilize avail abl e resources
enabl ed National Gid and Con Edi son to maintain
service to their custoners during Elliott, it is
| nportant to stress just how close New York Gty and
Long Island cane to suffering a catastrophic
di sruption that could have led to significant
customer curtailnments, and the weather was warner
t han a Design Day.

During the event, National Gid was
| ess than 30 mnutes frominitiating curtail nents of
natural gas to an initial group of 30,000 custoners,
a first step in a series of actions that could have
| eft many of the over five mllion households in New
York Gty and Long Island w thout natural gas,
potentially for weeks.

Once pressure fromthe pipelines began
I ncreasing, National Gid was able to avoid this
action. The Federal Energy Regul atory Conm ssion, or

FERC, conpleted a report of its findings foll ow ng
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Wnter StormElliott. FERC s report stated that Con
Edi son Service Territory faced, quote, "Reliability
threatening |l ow pressures at its Gty Gate," unquote,
and had it -- it had to utilize its |liquefied natural
gas plants to maintain system pressure.

Al so, FERC stated that Con Edi son
coul d have faced | arge-scale outages if it had not
activated its liquefied natural gas plant and taken
ot her energency neasures or if the cold weat her had
| asted longer. It is inportant to highlight that Con
Edi son Gty Gates, which faced reliability
threatening | ow pressures, are served by the sane
pi pelines as National Gid.

FERC further noted that these city
gates are at the end of pipelines and recommended
that reliability standard be established for
interstate gas pipelines. To date, Congress has yet
to act on these recommendati ons. However, the FERC
report did recommend that state regul atory agencies
establish reliability rules to support natural gas
i nfrastructure for cold weat her preparedness,
regi onal situational awareness, coordination and
I nformati on sharing, and to designate critical

natural gas infrastructure for prioritization during
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| oad shed. So New York has established policies and
tariffs that directly address reliability standards,
facilitate comuni cation, and prioritize curtail nments
based on | evel of service.

New York LDCs and pi pelines have not
remained idle since Elliott. They have inproved
comrmuni cation efforts and frequently hold calls to
share potential operating concerns and have conti nued
taking steps to de-risk their supply stacks.

Unli ke the restoration of service on
the electric systemafter an outage, reinstating
natural gas service, after curtailnent, is a conplex
process involving visiting every |ocation wth gas
service to ensure service is safely shut off prior to
the reintroduction of natural gas to prevent
acci dental |eakage and revisiting every |ocation
again to relight the appliances when service is
rest ored.

Thi s process can take days, weeks, or
nont hs dependi ng on how nany custoners were i npacted
and how many workers fromother utilities are
avai l able to speed the restoration. The restoration
process is also conplicated by the need to coordi nate

with | aw enforcenent and | ocksmths to access
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unoccupi ed hones and busi nesses and will inpose
significant financial costs on utility, its
custoners, and the | ocal econony.

Ext ended out ages and ti nme-consum ng
restart efforts can potentially lead to property
damage from frozen pi pes, and hypot herm a or other
threats to human health and safety in very cold
weat her. Based on the record in this proceeding, if
pl aced into service, NESE would inprove reliability
by providing full-tinme access to a reliable source of
supply, reduce reliance on conpressed natural gas,
which only provides a relatively small supply source,
but nmust be trucked in froma | ong distance and
during col dest and worst of winter conditions, an
expensi ve short-term peaki ng supply contracts that
require the Conpany to be the successful bidder in
conpetitive procurenent.

It is inportant to note that renewabl e
peaki ng contracts not only carry a cost risk, but
also a significant reliability risk, because the
Conpany could be outbid. And even with the contract,
it nmust depend on a third party to deliver the supply
when needed.

After detailed review, during this
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proceeding, it is clear conpressed natural gas
peaki ng supply contracts carry both a reliability
risk and a cost risk that would be mtigated by
i ncrenental firmpipeline capacity. Wile the order
fully describes the delicate bal ance between these
supply options and the benefits that NESE can
provide, NESE is not yet fully permtted.

As noted above, the Conm ssion does
not have a formal role in the permtting or approval
process for NESE. The Conmm ssi on does, however,
review National Gid' s recovery of costs from
custonmers. The draft order does not recommend
addressing cost recovery at this tine. However, it
does provide an overview of the likely inpact NESE
woul d have on custoner bills.

Transco woul d recover the cost of NESE
fromNational Gid through a per-dekatherm capacity
charge. The rate Transco can charge National Gid is
regul ated by the Federal Energy Regul atory
Comm ssion. National Gid, in turn, wll seek to
recover these costs and charges as part of the
commodity portion of its bills to custoners, and
National Gid would not earn any return on its costs.

The Conmm ssion reviews these comodity
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costs annually in the gas cost of reconciliation
proceeding. Additionally, National Gid states it
woul d pursue two capital projects on its systemto
enable -- to make full use of the gas supplied by
NESE, with a total estimted cost of approximately
$55 mllion.

The draft order does not address those
projects specifically. National Gid would propose
cost recovery for these capital projects in a future
rate proceeding. Staff and intervening parties would
have the opportunity to review those proposals in
that rate proceeding, and the Conmm ssion woul d have
the opportunity to address themat that future
juncture.

It is inportant to note that costs
associ ated with NESE woul d be reduced by increnental
revenue from off-system sal es and capacity rel ease,

I ncreased transportation and interruptible custoner
revenue, and sheddi ng of nore expensive and hi gher
ri sk supplier contracts. There would al so be

i ndirect electric commodity savings for electric
custoners. But these are not subsidized by gas
custoners. The anticipated electric savings are

related to supply-demand econom cs and unregul at ed
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commodi ty markets.

The LAl Study estimates annual savings
of over $200 mllion per year for the New York Gty
and Long Island area, with additional savings
Upstate. Since NESE is yet to receive all necessary
permts to begin construction, the draft order
recomrends that the Comm ssion require KEDNY and
KEDLI to develop a plan to reduce reliance on risk-
prone, less reliable capacity assets and file that
plan within 100 days, any decision by Transco to
abandon the project, or by Novenber 1st, 2028,
whi chever cones first.

The Greenpoint liquefied natural gas
facility was originally constructed in the [ate 1960s
to serve as an on-system gas peaki ng supply asset.
Recogni zing the risk associated with the use of
natural gas for heating and natural gas supply
constraints on the Interstate Pipelines serving the
New York City area. |Its value in providing reliable
on-system supply and neeting custoner denmand on very
cold wi nter days has not changed.

Per the Comm ssion's nost recent KEDNY
and KEDLI rate order, National Gid' s |long-termplan

was required to contain specific information
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regardi ng the review of G eenpoint that included:
Demand and supply forecast, justifying the need for
the facility; an analysis of the gas supply; benefits
and costs associated with the facility; an estinmate
of the reduction in the nunber of custoners who could
be served on a peak demand day if the facility is
retired; a safety and reliability analysis and a
conparison of alternatives to G eenpoint.

PA reviewed the information the
National Gid supplied concerning the equi pnent and
provided its anal ysis concerning the need for
facility. In its report on the supplenent, PA
assuned no added capacity for upgrades to the
Greenpoint facility and a constant contribution to
t he design day supply stack using current |evels.

Based on its analysis, PA states that
Greenpoint's benefits as a supplier and reliability
resource to the New York Long Island area outwei ghs
the risks associated with the facility's
decomm ssioning at this tinme. Under the reference
case, PA states that the current G eenpoint
vaporizers will be required to neet Design Day needs.
Wil e PA states that G eenpoint could be

decomm ssioned in 2034/' 35 under the accel erated

eScribers, LLC
(800) 257-0885 Ext 7 | reporting@escribers.net | www.escribers.net



http://www.escribers.net

27

© 00 N o o ~ W N P

N D N D NDMNDN P PP PP, R
aa A W N P O © 0 N OO0 O A W N +—» O

9/ 18/ 2025 - NYS PUBLI C SERVI CE COW SSI ON
electrification and clean energy vision scenari o0s,
t hese only considers how G eenpoint contributes to
National Gid supply needs to neet Design Day denmand.
Further, PA said that, "G eenpoint |iquefied natural
gas facility nust also be considered in the context
of service reliability."

Al t hough PA' s anal ysis raises
guestions as to whether current alternatives can fill
the need that G eenpoint now neets, the introduction
of NESE to National Gid' s supply portfolio raises
the possibility that G eenpoint could be considered
for deconmm ssioning in the future.

PA acknow edges that supply side
alternatives, such as conpressed natural gas, could
provide a buffer to the reliance on G eenpoi nt
| i quefied natural gas but cannot act as a full
repl acement. Wth regard to demand nanagenent
prograns replacing or offsetting the need for the
Greenpoi nt natural gas, the G eenpoint |iquefied
natural gas, PA states that the historical trend
I ndi cates that these neasures are also not feasible
repl acenents, and whil e demand nanagenent prograns
continue to develop, many rely on wlling and

consi stent participation by custoners and are thus
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of the Conpany.

Furt her,

demand nmanagenent prograns

not be able to offset the natural

likely will
demand growt h t hat

service area in the near or

gas
I's occurring within the KEDNY

even nmediumterm

Regarding the possibility of fully shutting down

Greenpoi nt, PA concludes that it is unlikely before

2050 because Nati onal

Gidis obligated to provide

service w t hout

I nterruption.

| f NESE comes onli ne,

its actual

| npact to the Downstate natural

gas systemw ||

need

further analysis to assess the possibility of
retiring the G eenpoint

The draft order

| i quefi ed natural gas

facility. requi res the Conpany to
Include in its next long-termplan a conprehensive

anal ysis of NESE's ability to allow for decomm ssion

of G eenpoint,

alternatives,

I ncl udi ng denmand si de and supply side

cost estinates,

and avail abl e forecasts

for gas | oad, grow h,

and electrification.

I n sunmary,

the itembefore you is a

result of the planning process that

I ncl uded an

ext ensi ve educati onal

| ndependent anal ysi s.

effort,

st akehol der

I nput

and

The recommendation is to

di rect Nati onal

Gid to take a nunber

of additi onal
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actions, including inprovenents to its demand
forecasting and engage wth stakehol ders residing
near G eenpoint and provide information over the next
three years before its next long-termplan in October
of 2028.

This includes information on the nore
costly and less reliable supply assets that can be
shed if the NESE project is constructed, as well as
any projects needed to pursue deconm ssioni ng of
G eenpoint. The proposed nodificati ons woul d enhance
areas of the long-term plan and provi de nore conplete
I nformati on.

As a result of the actions reconmended
in the draft order, National Gid wll be taking
| nportant steps toward enhancing reliability and
decarbonizing its system ahead of its next long-term
plan. This is an iterative process, and each plan
creates a building block for the next plan.

| want to thank the team who worked
tirelessly on this proceeding. There was a | arge
group of staff who spent a lot of tinme with this
draft order together before you here today. G ndy
McCarran, Peter Hilerio, Brandon Goodrich, Joel

Andruski, and Chris Coll are also available for any
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questions you may have.

This concludes ny presentation of the
draft order.

CHAI R CHRI STI AN:  Thank you, Chris and
Team | know this was a | ong process. And this
being the fourth Iong-termgas plan to cone before us
since our initial order. | know we've gotten a | ot
of attention on this particular plan, both because of
the plan and the nature itself and for a specific
project wwth it. So | think it's inportant to take
the tinme to level-set a few points and anplify and
clarify a few things Chris said.

And Chris, | want to ask you a couple
of questions on a few of the points you rai sed before
| go on with ny statenent. | want to ask about, you
mentioned the firmcustoner shutoff and consi derable
economc inpact. | believe a simlar firmcustoner
shut of f occurred in Rhode |Island. You nentioned
that, and I know that's part of the record. Can you
speak to that event, and how that woul d've transl ated
to an inpact in Downstate region had we suffered a
simlar gas shutoff?

MR, STOLICKY: Yes. In January of
2019, in the Aqui dneck |Island area of Rhode |sl and,
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the Interstate Pipeline serving that region | ost
pressure. And for safety reasons, they had to shut
the system down, which resulted in the | oss of gas
supply to roughly 7,500 custoners. Being in the
m ddl e of January, it was quite col d.

The response included pulling in
nmutual aid fromacross the region, and it took over
seven days to fully restore all the custoners that
| ost heat and gas service during that event. The
cost for that restoration exceeded $25 mllion, which
was an average of about $3,500 per custoner. |If you
translate that to what we can call the near-mss in
Elliott, at four tinmes the nunber of custoners, the
estimated cost could exceed $100 mllion just for
restoration. |In addition to all the other potenti al
heal th i npacts and what coul d happen during freezing
t enperatures, including pipes that can freeze and
break and property damage, displacing custoners, and
SO on.

CHAIR CHRI STIAN:  And so just to be
clear, that $100 million estimate is restoration, not
necessarily including other damage --

VR, STOLI CKY: Correct.

CHAIR CHRI STIAN: -- the costs of

eScribers, LLC
(800) 257-0885 Ext 7 | reporting@escribers.net | www.escribers.net



http://www.escribers.net

32

© 00 N o o ~ W N P

N D N D NDMNDN P PP PP, R
aa A W N P O © 0 N OO0 O A W N +—» O

9/ 18/ 2025 - NYS PUBLI C SERVI CE COW SSI ON

ot her accommobdati ons, transportation, and relocation,
things |ike that?

MR, STOLI CKY: Correct.

CHAIR CHRI STIAN: That's a separate
cost that's not captured in that figure. Ckay.
Thank you. Another thing you nentioned in your
coments, the status of the gas generators and the
New York requirenents for backup fuel. Can you speak
to whether or not the gas generators were using
natural gas during this event?

MR, STOLI CKY: The gas generators
Downst at e were usi ng natural gas ahead of the event,
but as the tenperature drops, demand for natural gas
goes up and so does the price for that commodity.
And the power gens will swtch to their alternate
fuels for econom c reasons, because their alternative
fuel is nore affordable natural gas. So as the cold
front canme through the East Coast, the tenperature
dr opped, gas prices went up. They noved off the
nat ural gas.

CHAI R CHRI STI AN:  Got you. GCkay. And
t hat backup fuel, that's there, in part, because of a
Commi ssion requirenent, if I'mnot mstaken; is that

correct?
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MR, STOLI CKY: Correct.

CHAI R CHRI STI AN: Okay. Thank you.
Al right. So thank you for that additional context.

There's a bit of an irony today, that
| hope many of you in the audi ence can appreciate.
Chris nentioned that the origin of this project was
ten years ago, around the tine another pipeline was
put in. But it was events around the NESE approval
process the first tinme that, ultimately, led to the
solution that we have today in the gas planning
process.

When it becane clear that NESE coul d
not be developed in the tineline required when it was
first approved, the ensuing events highlighted the
need for this very long-termgas planning process
that we're tal king about today. So | think it's
interesting that NESE is part of this process today,
havi ng spurred the entire of it.

Now, sone of us asserted that NESE is
an inmmature project and that the need for NESE was
presented at the eleventh hour. The truth is, NESE
has a very, very rich history and is part of the
origin story of this very proceeding. That it is

part of the plan, again, it's a very unique irony.
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Now, when the Comm ssi on adopted the
process with the goal of ensuring interested parties
have the opportunity to participate, understand, and
engage in discussion regarding the future of the
natural gas systemin New York State, we did that,
again, in direct response to events that occurred at
that tinme.

G ven the outpouring of interest | see
I n the audi ence today and several hundred emails |
received over the last few days, |I'd say it's proved
to be a success in that regard. And as with all
processes, transparency and stakehol der engagenent
are integral. They're essential to our ability to
achieve our stated intent. And contrary to the
desires of sone, the outcones are not dictated by
those with the |oudest voices, but rather by
i nformation in the record and alignnment with the
Commi ssion's m ssion.

Now, in the initiating order, the
Comm ssion nmade it clear that planning over a | ong-
time horizon is inherently difficult and that this
process would in fact be iterative, requiring the
utilities to provide annual updates and a new | ong-

termplan every three years. W here at the
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Commi ssi on recogni ze the need to prioritize
reliability and resiliency and take into
consideration the inherent iterative nature of this
process, along with the relevant state laws in place
at the tine decisions are nade.

Currently, New York State | aw
requires, includes an obligation to serve all
custoners seeking natural gas service. The PSC
cannot change the law. The CLCPA has not altered
t hose requirenents. |In fact, the CLCPA does not
mention natural gas at all. |If sonmeone wants natural
gas, the utilities nmust provide it. And if you
al ready have natural gas, nobody is going to take it
away from you.

Now, at the State |evel, again,
there's no | aw requiring anyone using natural gas to
stop. And the long-termplan nust, as stated
earlier, ensure that New York's residents can
continue to have safe, adequate, and reliable gas
servi ce.

That's what | want to tal k about, the
plan itself. This specific plan, |ike those
previously submtted by the utilities, was not

reviewed in a vacuum Recogni zing the significance
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of the investnents that nay be needed and the
potential inpact of those investnents that they nay
have on the greenhouse gas em ssions, the Conm ssion
hired a third party to i ndependently review and
anal yze the plans, providing additional perspective
and options for consideration.

And this enhances the stakehol der
engagenent process by providing an i ndependent
assessnent and aids DPS staff and others in their
review of the various options and alternatives
I dentified.

To those who would argue that this
process was done in a vacuum or done too quickly, |
encourage you to go to our website and review the
docket yourself. You'll find the reports, thousands
of comments concerning it. Now again, this plan
bef ore us today recogni zes that adjustnents to the
exi sting supply stack can result in increased
reliability.

As stated by Staff, the order directs
National Gid to take several additional actions
related to the provision of information, as well as
updates on efforts to retire | eak-prone pipe with

nonpi pe alternatives, and the status of G eenpoint
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Energy Center and its continued operation, anong
ot her directives.

Let's be absolutely clear. Today's
action is neither approving this long-termplan as it
IS, nor are we approving the construction or the cost
recovery for any of the projects contained within it.

Third, I want to tal k about the
effects of Wnter StormElliott Downstate. Mny
perceive those inpacts to be insignificant,
especially when conpared to the inpacts in Buffalo
with 41 lives lost. But rest assured, this was a
near-mss. The stormtested the [imts of our
I nfrastructure, putting the gas systemon the brink
of failure. It was only through the efforts of |ocal
utilities and their highly trained union | abor, and
t hrough a conbi nation of skill, experience, and good
|l uck that they were able to keep the natural gas
system operating. W can rely on skill and
experience, but we cannot rely on luck. W should
not be ganbling with our energy needs.

Now, additional preparation neans we
avoid the need to be lucky, and the plan before us
and the actions directed by the Conm ssion through

today's order are intended to renove luck fromthe
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equation. To do otherw se, would be a willingness to
continue to test that luck. To tenpt fate and roll
the dice in the face of hard-earned experience. And
also to ganble with the lives of mllions of New
Yor kers who could be, potentially, left out in the
col d.

We don't need anot her record-breaking
storm flood, or heat wave to show us that the
climate crisis is accelerating. W knowit's here.
But we al so need to recogni ze when the resources we
have are not fit for the task and the chall enges at
hand and take bold steps to invest in better
al ternatives when we identify them That is the
pur pose of these plans. Additional preparation to
ensure our energy needs can be net. W cannot afford
to let politics dictate decisions of public safety.

The Comm ssion need only | ook to our
m ssion and to our obligation to New York State when
taking action. And so if approved, the Comm ssion
directs National Gid to address the deficiencies
identified in their plan and provide the deliverables
outlined in the order and costs. Thank you.

And that said, Comm ssioner Alesi?

COW SSI ONER ALESI: Thank you very
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much for that very in-depth and | ong but val uable
process. And we're benefiting fromyour hard worKk.
When | say "your", |'m speaking collectively. At
this point, and | think I and all of us could benefit
just as well fromthe Chairman's comments that are
al so very in-depth and cone right to the point.

How do you address issues |ike
reliability and safety, and not to oversinplify that,
but wi thout having plans and w t hout having the
opportunity to change those plans as you run into
di fferent circunstances?

So at the risk of sounding too brief,
t hank you for a very good proposal and presentation.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Val esky?

COW SSI ONER VALESKY: Thank you, M.
Chair. | just would Iike to take a few m nutes just
to share sone thoughts and ask for sone feedback, if
| could. And thank you for the presentation, Chris,
and |'msaying the entire Team

| appreciate the tine that you took in
giving us a bit of a history lesson. History
matters, history always matters, and in this

proceedi ng, | think perhaps nore inportant than ever.
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So in picking up on that thene of history, | want to
just ask you to explain again, and | believe it was
i n May of 2022 when the Conm ssion or a previous
version of this Comm ssion considered the gas
planning initiating order.

Can you, again sunmmarize, from your
perspective why the Comm ssion took that action at
the tinme? Wiy it was inportant to establish a forma
gas planning proceeding for the State's utilities?
Wiy was that -- why was that inportant?

M5. MCCARRAN: So that was on the
heel s of the CLCPA being passed, and we felt that it
was i nportant to nodernize the gas pl anni ng process.
Up to that point, it had been a very opaque process.
There was not a way for input from stakehol ders. And
frankly, traditional natural gas pl anni ng, natural
gas utilities are very conservative, and they needed
probably a little help to see nore innovative ways to
solve problens in front of them

COW SSI ONER VALESKY: Thank you. So
prior to that point, and the Chair nentioned the NESE
project froma historical perspective, prior to the
| ong-termgas plan initiating order in 2022, was

there any formal way, and |'mthinking back to those
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three instances when DEC declined to issue the NESE
project permt, was there any formal way for the
Comm ssion to have weighed in at all on the project?
We certainly know there was no permtting by statute,
there's no permtting authority fromthe Conm ssion
then or the Comm ssion now, but was there any way
that the Comm ssion could formally nake a comment, if
you wll? And if there was, what was that process at
that tinme?

M5. MCCARRAN. No, there was no fornal
way .

COW SSI ONER VALESKY: There was no
formal way at that tine?

M5. MCCARRAN.  No.

COW SSI ONER VALESKY: So at the tine
that this project that has been discussed, there
woul d have been no way for the Conm ssion to have
opi ned one way, shape, or form (Ckay.

Since the initiating order, and again,
history matters, so I'mgoing to rely on your
menories nore than ny owmn. But |'Ill start us off.
The first of the long-termgas plans that canme before
t he Conm ssion was in Decenber of 20237

M5. MCCARRAN: Yes.
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COW SSI ONER VALESKY: Wi ch was
National Fuel Gas; is that correct?

M5. MCCARRAN: Right.

COW SSI ONER VALESKY: Ckay. In that
order and in the Conm ssion's discussion, and | did
review briefly the discussion and the di scussion that
| participated in, there was a great deal of
conversation anong the Conm ssion and staff at the
time as to what exactly the action that the
Comm ssion was taking, right, you recall that?

And in the NFG plan that order
I ncluded, and I'"mjust going to read it, "The
Comm ssion declines to adopt a specific long-term
plan for NFG instead requires a variety of
additional actions, including nore information." You
recall that, correct?

M5. MCCARRAN: Um hum

COW SSI ONER VALESKY:  Since that
action, the Conm ssion has received and consi dered
| ong-term plans from NYSEG RG&GE, Con Ed, O&%R
Central Hudson, correct? 1In all of those cases,
again, correct ny nenory, but ny nenory, if it's
serving ne correct, also, in those cases, the

Comm ssion declined to adopt a specific long-term
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plan for each and every one of those Gas utilities,

and instead required a variety of actions and

Is that correct?

M5. MCCARRAN: Yes, that is correct.

MR. GOODRICH: And | would add that the
decline to adopt | anguage does show up in the NFG
order, the
used different | anguage, but essentially focused on
t he additional actions that the Comm ssion was
requiring the utilities to nake.

COW SSI ONER VALESKY: Ckay. Even if
t hose specific words were not included, the actions
that were taken at that tine, in fact, was identical,
I n declining to adopt, or approve, or any other
synonym that we m ght cone up with, the long-term
pl ans for those particular utilities. Correct?

MR, GOODRI CH: Correct.

COWM SSI ONER VALESKY: So the Nati onal
Gid long termplan that is before us today, which
I ncl ude several pages of commentary on a specific
proj ect .

Chris, and your presentation includes

much di scussi on about a specific project, which
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again, this Comm ssion has no role in approving, or
denying for that matter. Despite that fact, and
despite the fact that it may |l ook different in many
ways than the other -- than the |ong-term gas pl ans
of the other utilities that have previously cone
bef ore us.

In fact, is it not clear, in your
opi nion, that the product that is before us today is
in effect, and the decision we are nmaking today, is
whol Iy consistent with previous versions of |ong-term
plans fromother utilities that have cone before the
Comm ssion, and that the plan that is before us today
Is, in fact, in that sense, no different than any
ot her plan that has cone before the Conm ssion.
Wul d that be an accurate statenent?

MR GOODRICH So | would focus on the
draft order that we're recomendi ng that the
Comm ssion adopt. And with regard to that order,
yes, the order that we're asking the Conm ssion to
adopt today is anal ogous to each of the orders
regarding the other utilities' |long-termplans that
have cone before the Conm ssion in past sessions
where the Conm ssion -- we're recomending to the

Comm ssion not take any specific action on the plan
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itself, in the words you used, "declined to adopt"
t he pl an.

However, we recommend that the
Comm ssi on does adopt certain requirenents and
actions directing the utilities to do further things,
such as, | believe Chris pointed out enhancing their
demand forecasting nethodologies in the future in the
next increnment of tine.

COMM SSI ONER VALESKY: So no devi ation
what soever fromsimlar plans that have been
submtted by other utilities?

MR, GOODRI CH  Exactly.

COW SSI ONER VALESKY:  Thank you.
That's what | thought, but | just wanted to clarify
that. So that is what this is. And that's only what
this is. It's inportant to know what's before us and
what's not before us. So I certainly, as | have in
t hose previous instances, and | believe all ny
coll eagues. | can't be certain that all of those
| ong-term pl ans received unani nous or a unani NnoUS
vote fromthe Comm ssion. | believe so, but that nmay
not be the case.

But | will be supporting, as | have,

the National Gid long-termplan that is before us
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Wth the requests in the draft order. For additional
i nformation that you just articul ated, Brandon, and
you' ve spent a good deal of tine, Chris, in your
presentation, this draft order satisfies, for ny
read, this draft order satisfies the requirenents of
the initiating order.

This draft order does nothing to --
does nothing that it cannot do by course of |aw
regardi ng any particular project. The project that
t hat you have spent a great deal of tine, Chris, on
t he Comm ssion cannot permt that project. It cannot
deny a permt for that project.

My understanding is that it is a
proj ect that would need, and | believe has, approval
fromthe Federal Energy Regulatory Conmm ssion. It is
a project, if it were to happen, would need permts
fromthe State of New York, which it does not at this
time to have. It would need, ny understandi ng would
be, permts fromthe environnental agency in the
State of New Jersey, which | believe at this point it
does not have.

It's a project that woul d need
certificates and approval fromthe State of

Pennsyl vania, | assune, that also it does not have at
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this point intime. | take the extra tinme to nmake
t hat poi nt because, again, it is inportant that
everyone understands what is before us and what is
not before us. |'l|l be supporting the draft order.
Thank you.

CHAI R CHRI STI AN:  Thank you.
Commi ssi oner Maggi ore?
COW SSI ONER MAGGE ORE:  Thank you. |

don't have any questions, but | know how I'mgoing to

vote. Unfortunately, I'"'magoing to vote "no" on this
order. | wll explain ny vote. There's nuch in the
order that | don't oppose. The actual order is
| argely directed at National Gid. You order
National Gid to take action on 14 separate iterated
Itens. | don't object to any of them

There's al so consi derabl e di scussi on
I n the order about how the NESE Pi peline could, in
certain circunstances, mtigate the risk of the type
of potentially cataclysmc failure of the gas system
t hat nearly happened in Decenber of 2022. It could
very wel |l happen this year, regardless of what we do
today. | do not disagree with this analysis.

Further, | recognize that the DPS

staff works hard every day to maintain safety and
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reliability. They are heroes, whose day-to-day work
to keeps the light on and the heat on and saves |ives
by averting catastrophes. You don't get credit that
you deserve, but if you do your job right, you don't
make the news.

And you dedi cated and know edgeabl e
public servants hardly nmake the news, and you know
what you're tal king about, and |I'mnot going to
chal | enge your analysis. So if | don't disagree with
what we're ordering National Gid to do, and | don't
di sagree wth the staff analysis of how t he NESE
Pi pel i ne can enhance reliability. Wy is it that I'm
going to vote against this order?

There are many reasons. |'mnot going
to address every single one of the reasons; |'m going
to focus on major reasons. First, this order is in
response to a request for National Gid. The order
repeatedly states that PSC has no official role in
the permtting the interstate pipeline projects.

This order is not presented as doing that,

nonet hel ess, | am concerned that our approval of this
order will indeed play a neaningful role in such a
process.

This request cones to us wthin a
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| arger set of policy context that this order does not
address. Wiile this order does not approve an new
pipeline, it could result in the approval of a new
pipeline to bring nore gas into New York State. |
recogni ze the relationship between this order and the
ultimate permtting NESE through other processes is
not direct.

However, if there is no relationship
at all, I would feel nmuch nore confortabl e responding
to the Gid s request after those entities charged
W th approving the project nake their decisions.

Nunmber 2, Gid nmakes the
counterintuitive claimthat bringing NESE online is
consistent with the State's |egally nmandat ed em ssi on
reductions targets. Because new gas supplied through
t he new pipeline can be used to replace dirtier forns
of energy and by reduci ng diesel fuel consuned by CNG
delivery trucks. According to this analysis, there
s no need for us to declare our decision to be
I nconsistent wwth the State's em ssion nandat es,
provide justification for approving it anyway, then
mtigate those effects under Section 7(2) of CLCPA,
because approval actually reduces em ssions.

Frankly, | don't find the Gid s analysis to be
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convi nci ng.

Nunmber 3, there are two ot her aspects
of this order that | don't find to be convincing, in
t hensel ves either not enough for ne to vote no,
however, | find the discussion both of the cost
inplicate -- sorry -- the cost inplications of
approval of this order and the demand projections.

In other words, the need for the project based on the
| at est and best estinmates of future demand to be
conf usi ng.

| do think I"'mon solid ground to say
t hat approval of this order will not | ower National
Gid s rates. And future rate cases, ergo petition
for cost recovery and expenses for projects they
choose to advance based on this | ong-term pl anni ng
process. And in terns of demand, again, I'mon firm
ground to say that the nethodology of Gid's
contenpl ating an increased demand based on inquiries
fromlarge commercial and industrial custoners
seeki ng new gas service is inconsistent wwth the
net hodol ogy used by the consultant that produced a
| oner demand forecast.

Al that said, | recognize the threat,

not only to be real, but to be sonething that can
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happen within a few weeks. [|'ll repeat what | said
upfront. The NESE Pipeline could, in certain
circunstances, mtigate the risk of the type of
potentially cataclysmc failure of the gas system
that nearly happened in 2022. Nonet hel ess, approval
of this order would not do anything to hel p what
al nost happened in 2022 but if it actually happens in
2025.

| mentioned this not to add to the
reasons that we already know, but to suggest that
what ever we do today, the threat demands an adaptive
response, not sinply a technical one. W do fire
drills in buildings that never had a fire. |I'mold
enough to renenber, stop, drop, and roll and fall out
shelters. You can think of other ways that we orient
to their society to address potential cataclysmc
events.

"' m hoping that one of the positive
results of our considering this order is for our
governnental partners to take note and begin
contenpl ati ng col |l ective preparedness exercises in
the event of a potential catastrophic collapse of the
gas system Fromthe discussion of what al nost

happened in 2022, it's so conpelling that we
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shouldn't just wait to see if the pipeline is the
answer once it's built, especially since it is easy
enough to i magi ne other scenarios that a new pipeline
wi || not guard agai nst.

| don't exactly see the logic in
responding to the threat of a system c breakdown of
the gas infrastructure by increasing their dependance
on gas. But | do see the inperative of preparing for
such a disaster. As | indicated, there are other
reasons that |I'mnot convinced that this order is the
way to go, but I'll leave it at that. [I'mgoing to
vot e no.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Bright?

COW SSI ONER BRI GHT:  Thank you,
Chairman. | have nostly a conmment and a snal |
guestion. So in the nore recent coments around this
effort, there was a good anount of sort of well-
war r ant ed di scussi on about the updated denmand
forecasts that the Conpany filed with its suppl enent.
And | do think that it was right for the Conpany to
file that supplenent in this |ong-term planning
process, because this is where we plan. And so we

need that information in order to plan.
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The suppl enment provided nore accurate
projections than the previous filing. And | think
It's inportant to recognize that we are relying on
t he updated forecasts, correct?

M5. MCCARRAN:  Yes.

COW SSI ONER BRI GHT:  Yes. And we're
al so taking steps, as | think, Chris, you nentioned,
and | think the Chair also to i nprove the forecast
and not |ike for the next annual update, but in the
next 90 days, which | think is extremely inportant.

MR, GOODRICH: Correct.

COWM SSI ONER BRI GHT:  So we're not
waiting a year. W're requiring the report that
descri bes i nprovenents, nethodol ogi es, and processes
that the Conpany is using for this forecasting, and
then also requiring themto refile the forecast for

each one of their systens, which | think is really,

I nportant as well, that reflect all the inprovenents.

So because of these forecasts, and
this is sort of where ny questions are comng in, we

don't necessarily know what resources m ght be able

to potentially cone offline for the Conpany, with the

suppl enental filing, like, to rightsize supply. So

we're requiring that they rightsize and consi dering
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whi ch assets the Conpany nmay not need to retain.

s that an accurate sort of
assessnent, and maybe anot her way of sort of asking
that question, is that based on this filing; are we
consi dering which parts of the gas system nmay no
| onger be needed?

MR. STOLICKY: | believe the draft
order has recommendations focused on rightsizing the
supply stack, and it's not necessarily targeting
conponents in areas of the gas system That woul d be
a separate analysis --

COW SSI ONER BRI GHT:  GCh.  kay.

MR. STOLICKY: -- which is also in the
gas recommendati on.

COW SSI ONER BRI GHT:  And can you go
into alittle bit nore detail there?

MR. STOLICKY: So | think if you | ook
at the recommendati on around G eenpoint that |
mentioned in ny tal king points, there's above, if
NESE, and then wi thout NESE, the scenario anal ysis
that PA identify that we need to be done around the
gas supply and reliability around the Brooklyn and
Greenpoint area. Wat would be needed one way or the

ot her. Both of those conditions are in the draft
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order.

COWMM SSI ONER BRI GHT:  And then there's
also a relationship potentially with the peaker
plants; is that correct, or no?

MR. GOODRI CH:  Comm ssioner, | think
you' re aski ng about the rightsizing of the supply
stack portion?

COW SSI ONER BRI GHT:  Yes. Yes.

Yeah.

MR. GOODRICH: And so there, | think
the draft order recognizes that a few points that if
NESE is permtted and constructed, it would allow
National Gid to shed the riskier and nore costly
aspects of its supply stack, which is peak -- peaking
contracts, that's the right phrase. |1'mlike, which
one is it? Peaking contracts, which is where the
Conpany gets a contract under short-termrequirenents
froma third party that owmns -- has rights to
capacity on pipelines. And so uses that third-party
to get that additional supply.

But that's expensive. And as Chris
noted, reliant on the third party to actually
perform And so that's where one risky aspect that

woul d be able to be decreased. And the other one is
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the CNG sites that the Conpany has constructed over
the last few years to neet denmand. To ensure that it
can neet demand. It would be able to reduce its
reliance on those sites and potentially
decomm ssion -- three?

MR, STOLI CKY:  Three.

MR. GOODRICH: Three of those sites.

COW SSI ONER BRI GHT: Great. Thank
you for that clarification. And | appreciated that
part of the order, especially with the idea of
rightsizing, and the idea of how, as a plan, we are
| ooking at the systemin a way that is iterative and
that we're, making sure that we're not overbuil ding.
And | think that that is one of the nost inportant
parts. And | know that a nunber of the comments al so
menti oned that.

So thank you for all your hard work.
| know this has been a long process. So thank you so
much for all the briefings and all that infornmation,
and |"'mlooking forward to hearing the rest of ny
col | eagues' questions. Thank you so nuch.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Sheehan?

COW SSI ONER SHEEHAN:  Thank you.
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Thank you, Chris, G ndy, Peter, Brandon, everybody
who has been working on this. | share everybody's
t hanks for your hard work. | know this has been a
| ong process.

My fell ow Comm ssioners, as al ways,
steal ny thunder before they do get to ne. But
there's a couple things | do want to just cone back
to. | had a nunber of questions, sone of which have
been addressed, and Comm ssi oner Bright asked ny
demand forecast questions.

So one thing I do want to cone back to
is there's a claim the clai mhas been nade that
additional firmgas capacity, such as that that would
have been -- would be provided through a project |ike
NESE, it wouldn't have solved the system c issues
| i ke those experienced through Wnter StormElliott.
So what | want you to just address is that claimand
whet her you agree or disagree or how additional firm
capacity, would have been useful in that event?

MR. STOLI CKY: Sure, | can do that.
And bear with nme for a mnute. | think I'"mgoing to
try an anal ogy here that takes us away from natural
gas planning that maybe sonething we can relate to.

But to specifically address the question about the
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coments and how NESE woul d or would not have
assi st ed.

So there's a couple of things to try
to visualize here. So NESE would be a parall el
strong straw, if you will, for pipeline, to the
existing one that's there. That's extra vol une.
There's extra pressure on that pipe, pushing the
volune, it's extra volune. Sone people call it
| inepack. It's a technical term but that's
basi cal |y energy and has nonent um goi ng towards Long
Island. In the situation of Elliott, so there were
freeze off at wells, as | nentioned, in the Marcellus
Regi on, Pennsylvania, and West Virginia. There were
al so i ssues on the pipeline systemand what we call
shi ppers upstream who took nore gas than allotted.

So ultimately, the result was there
was | ess gas going towards New York City, the
Downst ate area, than what was schedul ed for, or
ordered, if you wll, the day before. But if you
al ready had the capacity and NESE in place, we would
have started froma nmuch higher level. So that woul d
have initiated that slug of nonentumin vol unme com ng
towards New York City. So when those reductions

happened per FERC tariff, there's an equal
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proportional cut across all shippers who have ordered
gas for that day.

And so wi thout NESE we had a | ower
vol une that was reduced to a certain anount. I|f we
had NESE we woul d be -- we woul d experience a reduced
volunme froma higher anount. So it woul d have been
nore vol une and pressure coning into the systemt hat
day. | believe that the comments you're referring to
al so pointed to freeze off, freeze offs on the wells
I n Pennsyl vania and West Virginia.

The Transco Pi peline network goes all
the way back to the Gulf, Louisiana, and even sone
into Texas. So it has the ability, or the shippers
| i ke National Gid have the ability, to order or buy
that supply in that regi on where they have storage
assets to be able to cone onto the |ong pipeline that
Is Transco, outside of that region where we had
probl ens during NESE.

So that the Transco Pipeline system
which NESE will be part of is nore diversified as far
as supply goes and where they get the gas from
That's ny analogy. So if you picture an urban, a
densely urban area, say, we can all picture in New

York Cty, there are sidewal ks on virtually every
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bl ock, so pedestrians can wal k, and they can be
outside of the physical traffic | anes where there are
vehi cl es and bicycles, where bicycles should be.

So you can wal k around everywhere on
the sidewal k. That is the safest place to walk.
Well, in order for you to get to the next block or
si x, seven bl ocks down the road to get to work, or
wher ever you need to go, you now have to cross a
road. So you now have to go into a space where it is
occupi ed by vehicles where a sidewalk is not. So
there's an inherent risk, elevated risk in a
crosswal k conpared to the sidewalk. So in order for
you to safely cross the street, you have to rely on
the other vehicles to followtraffic signals and not
to be in and occupy the sane space as you are when
you cross that street.

If you translate that to what we're
tal ki ng about here fromthe supply stack, firm
pi peline capacity as being on the sidewal k. But in
order to neet demand we -- not we -- the gas
conpani es have to rely on gas provided by a third
party. That would be the vehicles on the street.
You have to expect themto follow their rules and

their commtnents on the roadway, so you can safely
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cross that street on that crosswal k.

So you sort of picture those two
relying on a sidewal k where you're walking. It's a
much safer and |less risky place to be when you're
crossing the street. Conpare that to the supply
stack, there are parallels there. And in a lot of
all the conversations we've had today is taking
peaki ng services, trucks, and CNG There are a | ot
of other variables that are outside the Conpany's
control that they have to rely on for that gas supply
to be delivered to where it's needed, when it's
needed. Did that hel p?

COWM SSI ONER SHEEHAN:  Yes, it does.
So one thing | also just wanted to go over. That if
additional firmcapacity is not available to National
Gid, as articulated in the order and in the | ong-
termplan, if there is no new firmcapacity
avai |l abl e, what are we requiring that they do?

MR, STOLICKY: W would still require
t he Conpany to continuously assess the supply risk
associated with their supply stack, the risk
associ ated with those supply options, and to
consistently evaluate ways to de-risk that supply.

COW SSI ONER SHEEHAN:  Meani ng?
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MR. STOLI CKY: Pursue other options.

COW SSI ONER SHEEHAN: And t hose are?
W'll do a nenu, and we won't hold you to it. What
coul d they maybe incl ude?

MR. STOLI CKY: Sone of the options are
demand side. W woul d reduce denmand managenent. The
Conpany has stated it will continue to rely on CNG
which as we've said here, we prefer not to be the
preferred option. Utimately, firmcapacity is the
| ess risky option. But we're clearly aware of the
exi sting supply stack and concerns with it, and we
want to nake sure that the Conpany, it consistently
| ooks for ways to reduce the risk associated with
current supply. Yeah.

COW SSI ONER SHEEHAN: Okay. So with
respect to, we tal ked about rightsizing the supply
stack, | think one thing I just want to zero in on is
the supply constraints in the region. And | don't
know t hat we tal ked about it enough, |ike, because
there's been a focus on demand and demand forecasts,
but that there are -- that ny understanding is that
the supply constraints in the Downstate regi on have
been an issue for a long tine and were identified in

that energy plan as far back as the 2008.
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So can we just tal k about that a
little bit, Chris? Just | want to understand what is
the crux of the supply constraint issues?

MR, STOLICKY: In short, there's a | ot
of popul ation density in a snmall area, and there are
only so many pipelines delivering supply into the
area. And so what has happened historically, a
couple of things, they originally constructed the LNG
facilities when they identified potential shortfalls
in the winter because they can't physically bring
enough gas through pipelines to serve the demand we
see when it gets really cold.

W tal ked about the interruptible
custoners, that were devel oped. They operate under
normal conditions when it gets cold, and then the
demand on the systemis too high or they can't serve
firmcustoners, interruptible custoners conme off.

Hi storically pre-2019, pre-m d-2010s conpani es woul d

| ook at their forecasts and try to recogni ze when

t hey woul d have a shortfall, when supply woul d not be
there to neet expected demand, and they woul d pursue,
you know, a pipeline option.

And that was business as usual prior

to the CLCPA. So if there was a supply gap, the
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conpani es would neet with the interstate pipeline
conpani es, and they would build extra infrastructure
and try to neet that supply. W have now changed how
we are doing this and trying to find ways to neet the
goal s under the CLCPA and reduced denand.

COW SSI ONER SHEEHAN: Ckay. Al
right. | do just want to share sone -- ny comments
With respect to this proceeding and the order. One
thing that | just want to share is that we all read
the news; we all pay attention to the nedia reports.
And | want to share that, | think that there's a
narrative around this proceedi ng that has concerned
me.

You know, these types of
generalization narratives can be handy in terns of
maki ng a spin, but they often | eave out i nportant
facts and details. It also occurs to ne that people
can | ook at the sane facts and informati on and draw
very different conclusions. This is typically based
on a person's perspective, their biases, as well as
the particular hat that they wear.

Al t hough | personally bring a
background and perspective to the Conm ssion, that is

my own, | amalso aware that the hat | wear here is
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one that nust prioritize the Conm ssion's m ssion and
ensure the reliability of our gas and electric
system

| have carefully revi ewed Nati onal
Gid s long termplan, PA Consulting reports, and the
coments from stakeholders. First, | want to
establish and reiterate what ny col | eagues have
al ready said what we are and aren't doing here today.
We aren't approving the pipeline project. W aren't
approving NESE. W don't have a regulatory role in
that project. W aren't approving the long-term
plan. W aren't greenlighting any particul ar
proj ects or endorsing themeither.

However, what the plan does very
clearly state is that we have sone serious supply
I ssues in New York. That those are the facts. W
need to be aware of that, we need to be cogni zant of
that. Based on ny review of the record, | believe
that the significant supply constraints in National
Gid s Downstate territory create a reliability risk.
One that we saw play out during Wnter StormElliott.

As FERC noted in its report on the
storminpacts, we were 30 mnutes away from a

catastrophic event that would have left thousands in
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New York City, New York City, wthout heat at
Christmas tinme. This is not a speculative risk, this
Is a very real one. It is one that we are facing
t oday, as Conm ssioner Maggiore points out. | have a
different take on what to do about it.

It's inportant to note that Wnter
StormElliott was not a Design Day, and a Desi gn Day
being a worst-case scenario in terns of demand. So
sone of you, the fact that we survived it by the skin
of our teeth, as an illustration that the system
wor ked, that by cobbling together a portfolio
approach, we were able to avoid a major catastrophe.
| personally viewit as a huge red-flag warning.
That's ny take.

So to date, the Downstate system
reliability risks have been managed with what |
see -- what | personally see as the nore of a Band-
Aid approach. You call it diversified portfolio,
which it is, but when we look at the tine that's
passed since we've identified this problemto today,
this is not, to ne, the smartest sol ution.

So as Staff explains in the order, and
in the order, as the order articul ates, additional

firmcapacity would address the risk. And I think
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that's just inportant, finding this in this order
that we need to highlight. As an independent
Comm ssi oner nmaking a deci si on based on the record,
to sumup ny own narrative, | believe it's that
reliability. And for that reason, | support the
or der.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Val ova?

COW SSI ONER VALOVA:  All right. So
cone at the tail end of excellence, remarks, and

guestions as always, and | have a | ot of questions,

so please bear with ne. W wll be here for alittle

while longer. | want to get a little bit nore into
the technical details of the forecast and what they
tell us about reliability and what we nean when we
say reliability.

So ny first questionis, as |
understand it, the filings in question here, the
final long-termgas plan, the Conpany suppl enents,
and PA Consulting's reports on those docunents
described two different reliability issues. One is
the reliability of overall supply. |Is there enough
gas in National Gid s Downstate systen? | nean,

obvi ously systemas a whole, but we're really
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focusing on -- |I'"mfocusing the questions on
Downst at e.

s there enough gas in National Gid's
Downst ate systemas a whole to neet the Design Day
conditions? And the other kind of reliability that
s discussed is systemreliability, or what |I'm
calling systemreliability, for purposes of this
conversation. It's the question of can the system
mai ntai n adequate pressure to avoid outages? |Is that
correct?

MR STCLI CKY: Yes. | nean, gas
utilities have to maintain both adequate supply
comng into the system and then adequate system
pressures to naintain that reliability for custoners
who depend on it.

COW SSI ONER VALOVA:  Ckay. Thank
you. So just to confirm and |I'musing ny own
nont echni cal expert |anguage here, but the filings
relate to different kinds of reliability. There's
reliability of overall supply, and there's system
reliability having to do with maintai ni ng adequate
pressure to avoi d outages.

Al right. The filings also describe
what PA Consulting calls, and what we di scussed
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t oday, several supply stack options for addressing
both reliability needs, and | understand the supply
stack as being the different conbi nations of
resources that the Conpany could and has cobbl ed
together to neet both of its reliability needs.

And exanpl es that we've discussed
al ready include demand response and energy
efficiency, conpressed natural gas, |iquefied natural
gas, including the G eenpoint vaporizers, peaking
servi ces, and when avail able, firm pipeline capacity;
s that correct?

MR. STOLICKY: Yes. But | viewit in
the context of neeting custonmer demand at all tines.
But also note that firm pipeline capacity is the base
load in the first option and al so the nost
af fordable. The other parts of the supply stack cone
after they fully utilize that firm supply.

COW SSI ONER VALOVA:  Ckay. That's
hel pful. And that's for both types of reliability,
both for reliability of supply, and for system
reliability?

MR, STOLI CKY: For systemreliability,
It coul d depend dependi ng on the physical operation

of the systemat the tine.
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COW SSI ONER VALOVA:  Ckay. So 1'd
| i ke to address the first kind of reliability first,
that's the reliability of supply. |Is there
sufficient gas in the systemoverall to neet custoner
demand? Is it fair to say that under the updated
2025 forecast, that the Conpany submtted in its
suppl enents, the gap between supply and demand t hat
t he Conpany's final long-termgas plan initially
identified, is anticipated to occur quite a few years
| ater than it originally estimted?

MR STOLICKY: Yes. Simlar to the
conversation we had wth Comm ssioner Sheehan, if
we're only | ooking at the supply stack, you're
correct.

COW SSI ONER VALOVA: (Okay. So that's
the reliability of the product?

MR, STOLI CKY:  Yes.

COW SSI ONER VALOVA:  Yes. Thank you.
So in theory, that |eads ne to conclude, and PA
Consulting also, in their report on the suppl enent,
to conclude that the Conpany could have nore tine in
order to consider alternatives to NESE in order to
fill the gap in the reliability of overall supply,

that it's not sonmething that it needs specifically in
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2027, 2028, for exanple, when NESE could go into
service?

MR, STOLI CKY: Fromthe supply stack
reliability, yes.

COW SSI ONER VALOVA:  Yeah. Ckay.
Thank you. So now turning to the second kind of
reliability. That's the ability of the systemto
mai ntai n adequate pressure and avoi d outages, | want
to confirm | think this is already been di scussed,
but to make sure | understand, did Wnter Storm
Elliott occur during Design Day conditions? And if
t he answer is no, what does that nean?

MR. STOLI CKY: The answer is no. Both
parts of the supply stack, and the conversation
here -- first thing you need is the correct vol une
that the Conpany has ordered, if you wll, a day
ahead, to be at the Gty Gates. And then they need
to be able to transport that gas on the extrene
w nter weather day to every custoner and every end of
the system So that would be a Design Day. Wnter
StormElliott, the tenperature reached a | ow of 7
degrees, whereas Design Day, it is a historical
tenperature of the | oad that they expect to

experience on an average tenperature of zero degrees.
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COW SSI ONER VALOVA:  Ckay. And what
Is the significance of that? Wy? Wy does that
matter?

MR, STOLICKY: | don't --

COW SSI ONER VALOVA: O is there any
significance to that?

MR. STOLI CKY: To which --

COW SSI ONER VALOVA: That in fact
Wnter StormElliott did not --

MR, STOLICKY: OCh. I'msorry.

COW SSI ONER VALOVA:  -- occur on a
Design Day; is that correct?

MR. STOLI CKY: Because they had
contracts and assets lined up to neet what they
expected the forecast to be, and they weren't able to
fully utilize those assets because of, one, the
nat ure of the conponents of the supply stack did not
allow themto pull on those in an energency
situation. Meaning, they have to plan a day ahead to
utilize peaking assets and the conpressed natural gas
facilities.

And al so coupled with the reductions
in supply coming into New York Cty. You need al

t hose supply resources to showto the City Gates as
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pl anned, based on the forecast to serve that -- the
| oad you experience at those tenperatures.

COW SSI ONER VALOVA:  Thank you. [|I'm
| ooki ng through ny questions to take out anything
that has already been answered. OCh. kay.

So now getting to the supply stack and what the
Conpany's options are to address, specifically, the
second kind of reliability, systemreliability,

mai nt ai ni ng adequat e system pressure. As |
understand it, before the recent devel opnent with
NESE becom ng a possibility, the reason the Conpany
proposed to add vaporizers 13 and 14 to the
Greenpoint LNG facility after the noratorium was in
response to the lack of systemreliability; is that
true?

MR, STOLICKY: It would be both parts
of the conversation we're having --

COW SSI ONER VALOVA:  Bot h suppl yi ng
but --

MR. STOLICKY: -- both the volunme and
then the pressure needed for physical operations.

COW SSI ONER VALOVA: kay. So if
t he Conpany or -- excuse ne -- if NESE doesn't go

Into service for whatever reason, its permts are
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deni ed, for exanple, or if the Conpany deci des that
It's unecononical, does that nmean the Conpany m ght
find -- or would find that it needs to proceed with
vapori zers 13 and 14, or would it have other options
to procure both overall supply reliability and system
reliability?

MR. STOLI CKY: So the Conpany coul d
find that it needs to proceed with vaporizers 13 and
14, as there are no other options to procure system
reliability services that we know of today other than
potentially increasing the reliance on CNG

COW SSI ONER VALOVA: So to sumup ny
under st andi ng, based on this conversation, based on
the record, not accounting for the possibility of
sone mracles happeni ng, the Conpany has three
options to ensure systemreliability and maintaining
adequate pressure that al so have overall supply
reliability benefits. It's NESE;, it's G eenpoint
vapori zers 13 and 14; or it's the increasing CNG?

MR STCLI CKY: Correct.

COW SSI ONER VALOVA:  Thank you.

Wul d your answer to that question be any different
I f you were relying on the 2024 forecast or the 2025

forecast? Does which forecast you use nake a
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difference to that question?

MR. STOLI CKY: It does not.

COW SSI ONER VALOVA: kay. Thank
you. Taking a different focus now, noving away from
the forecast, |'d like to address the cost of the
project, NESE specifically since it is such a big
focus of this discussion.

PA Consulting rai sed reasonabl e
concerns in the supplenent report of the possibility
of stranded assets if NESE goes into service, because
t he Conpany may end up procuring nore supply than it
needs. Again, this relates to the first kind of
reliability, availability of total supply to the
system So | have two questions here. First, are
there simlar concerns on the supply reliability side
that there m ght be stranded assets if NESE goes into
servi ce.

MR, STOLI CKY:  No.

COWM SSI ONER VALOVA: (Okay. And can
you descri be why not?

MR, STOLI CKY: Because if you | ook at
either forecast, you will reach a point where those
assets are fully utilized.

COWM SSI ONER VALOVA: That -- going

eScribers, LLC
(800) 257-0885 Ext 7 | reporting@escribers.net | www.escribers.net



http://www.escribers.net

76

© 00 N o o ~ W N P

N D N D NDMNDN P PP PP, R
aa A W N P O © 0 N OO0 O A W N +—» O

9/ 18/ 2025 - NYS PUBLI C SERVI CE COW SSI ON

back to nmy earlier question -- would it nake a
difference if you were relying on the 2024 -- okay --
MR, STOLI CKY: Correct.

COWMM SSI ONER VALOVA:  -- or the 2025

forecast? kay.

Lastly -- and this is ny |ast
guestion, | promse. | would like to nake sure |
understand the procedural posture of this case
relative to the CLCPA. As | understand it, there is
no Section 7(2) and consistency analysis here for two
reasons.

First is because we're not approving
any specific project for -- or a cost recovery for
such projects. And second, and | think equally
| nportantly, because we don't have the information or
the record to do an anal ysis because the Conpany
hasn't provided us with the supply stack that it's
going to invest in, right? So how can you determ ne
overall em ssions inpacts if you don't know what all
the supply resources in that portfolio wll be; is
that fair to say?

MR GOODRICH | can handle that. 1[1'd
like to start by going to what CLCPA Section 7(2)

specifically requires. And it requires that in
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conjunction with issuing permts, |icenses, and ot her
adm ni strative approvals, or -- and decisions, state
agenci es, such as the Comm ssion, nust consider
"whet her such decisions are inconsistent with, or
will interfere with, the attainnment of the statew de
greenhouse gas emssion limts" of the CLCPA

So the draft order before you is a
decision. And it does consider the inpacts of the
actions that it does take. And that goes back to it
I ncl udes requiring National grid to inprove expanded
forecasting and report on howto optimze its supply
sources if NESE is permtted and how it wll address
reliability concerns in the alternative and the
vari ous other specific requirenents of the order. So
the CLCPA -- the draft order does contain a CLCPA
7(2) analysis of those actions.

However, as has been noted nultiple
times, the draft order doesn't take any action on
NESE itself on vaporizers 13 and 14. And so there is
no action -- the commssion -- in assessing the
| npact of the Comm ssion's decision, there is no
action on those itens that is required to be anal yzed
inthis -- at this tine.

COWM SSI ONER VALOVA: Thank you. |
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wi Il note generally that the em ssions inpact of
what ever supply portfolio or supply stack the Conpany
ultimately proposes is of extrene interest to ne. So
it is sonmething that I wll be tracking and foll ow ng
up on and asking for a full and conpl ete anal ysis.

Ckay. Those are all ny questions.
I|"'mgoing to now turn to ny comments, which | wll
endeavor to keep brief. So | have to admt, | don't
| i ke either the analysis or the decision in this
order, but our job as regulators isn't to |ike
things; it is to nake decisions based on the record,

I rrespective of our personal views, as ny coll eague
Comm ssi oner Sheehan nentioned earlier.

And in this case, the record | eaves ne
with no doubt that a systemreliability need exists
again, that's reliability having to do wth
mai nt ai ni ng adequat e system pressure and avoi di ng
catastrophic outages. And a solution is needed. |
al so believe the record shows that out of the
currently known and avail abl e opti ons, NESE woul d
provi de the necessary reliability services.

The order requires the Conpany to
devel op and -- or propose a supply stack of the

resources that it ultimately proposes to adopt to
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meet both supply reliability and systemreliability.
And | fully expect the Conpany to identify and act on
every opportunity to call all assets that could
beconme unnecessary if NESE went into service,
I ncl udi ng existing conpressed natural gas facilities,
G eenpoi nt vaporizers 13 and 14, and deconm ssi oni ng
Greenpoi nt as a whol e.

| also want to acknow edge t hat
acknow edging a reliability need and that NESE coul d
fill that need is not a blank check for spending, and
we W ll hold the Conpany to task for maintaining as
an econom c and efficient supply portfolio
I nvestnent, and for accurately and fully analyzing --
where | would like to see in the future -- an
accurate and full analysis of greenhouse gas
em ssions and a di sadvantaged community inpact. Wen
| enphasize "I", |I'mnot saying ny coll eagues won't
either. 1'mjust recognizing that how and when t hat
happens is a procedural and |egal issue.

I n essence, this order acknow edges
that avoiding a catastrophic failure is worth the
potential costs of a project |like NESE. Such a
failure falls into what | mght characterize as a

hopefully | ow probability, but extrenely high-risk
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event if you're |looking at a threatened matrix. And
| think the case studies cited in the order
unfortunately suggests that while it, thankfully, is
not a frequent occurrence to see a Wnter Storm
Elliott type of an event, it is not unlikely to
happen at sone point in the future again.

And al so, given the fact that nmany of
t he underlying issues that the Federal Energy
Regul atory Commi ssion identified in its report on
Wnter StormElliott have not been addressed, and we
don't know when they wll be addressed, that,
unfortunately, nakes ne think it's -- there's a high
| i kel i hood that, at sonme point in the future, that
there m ght be such a risk again.

| also want to acknow edge the irony
Is not lost on ne that we're tal king about the use of
fossil fuel infrastructure to mtigate the risks to
human health and safety of climte change, because
climate change i s exacerbating extrene weat her

events. But the reality is that we have all

I nherited the energy systemas we find it today. It
still shocks ne that it wasn't until New York
| aunched our -- and -- or our prior colleagues at the

Commi ssion | aunched the | ong-term gas pl anning
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process. There was no long-termgas planning in the
United States. This is -- | -- Massachusetts m ght
have beat us to initiating a proceeding; |I'm not
sure. But we are certainly the first state to
conplete a process. And conpared to the electric
system the gas system has been woefully behind on
things like national reliability standards and in
coor di nat ed pl anni ng.

So the fact that we are the first to
go through the first round of plans for our gas
utilities in the country in the history of the gas
systemis not lost on ne. And | think it's sonething
we all need to recognize. And the reason that we're
havi ng to make a deci sion on whether there is a
reliability need to begin with, and whether a
pi peline could neet that need, is because this is the
systemthat we have inherited. And | think the
ultimte takeaway here for ne is that we may have
I nherited the system but it's up to us what system
the future will inherit.

And this just tells ne that we need to
wor k even harder toward avoiding the potential need
for future pipelines and asking our utilities to work

harder and do better with non-pipe alternatives, wth
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demand response, with gas efficiency, with
electrification in the interest not just of achieving
the goals of the CLCPA, but al so custoner benefits,
affordability, and just a nore efficient and reliable
gas system

And with that, and with sone regret, |
wi || be supporting the order because | do think it is
the right outcone. Thank you.

CHAI R CHRI STI AN:  Thank you. | do
call for a vote. M vote is in favor of the

reconmendati ons contained in the draft order as

di scussed.
Commi ssi oner Alesi, how do you vote?
COW SSI ONER ALESI:  Yes.
CHAI R CHRI STI AN:  Thank you.
Commi ssi oner Val esky?
COW SSI ONER VALESKY:  Yes.
CHAI R CHRI STI AN:  Thank you.
Commi ssi oner Maggi ore?
COW SSI ONER MAGAE ORE:  No.
UNI DENTI FI ED SPEAKER:  Thank you,
Maggi or e.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Bright?
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COWM SSI ONER BRI GHT:  Yes.
CHAI R CHRI STI AN:  Thank you.
Comm ssi oner Sheehan?
COW SSI ONER SHEEHAN:  Yes.
CHAI R CHRI STI AN:  Thank you.
Commi ssi oner Val ova?
COW SSI ONER VALOVA: Yes.
CHAI R CHRI STI AN:  Thank you. The item
I s approved, and the recomendati ons are adopt ed.
UNI DENTI FI ED SPEAKER:  You al | --
CHAI R CHRI STIAN: Before we nove into
our second item --
UNI DENTI FI ED SPEAKER: -- just threw

New Yor kers under the bus.

CHAIR CHRISTIAN:  -- we will now take
a break.

(O f the record)

(On the record)

CHAI R CHRI STI AN:  Good afternoon. W
have reconvened. W'I||l nove now to the second item
for discussion today. It is a informational item a

nonvoting item Item nunber 202, case 22-M 0149. As
it relates to the second informational report on

overall inplenentation of the dinmate Leadership and
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Community Protection Act, the CLCPA. It'Il be
presented by Jessica Waldorf. Rob Habermann, Ann
Sorrentino, Makayla Loeb, Ezra Scott, Marco Padul a,
Chris Coll, and Kevin Manz are al so avail able for
questi ons.

Jessi ca, please begin.

M5. WALDORF: Thank you, Chair
Christian.

And good afternoon, Comm ssioners.

My nane is Jessica Waldorf, and | am
the Chief of Staff and Director of Policy
| npl enentation at the Departnent. |'m here today
wi th other nenbers of staff to present the second
report on overall inplenentation of the dimte
Leadership and Community Protection Act, or as | wll
refer to it throughout the presentation, CLCPA [|I'm
going to be using a PowerPoint presentation to
provide a visual overview of the report. However, a
nore conprehensive witten report will also be filed
I n the CLCPA docket.

Next slide, please.

Since the enactnent of the CLCPA in
2019, the comm ssion has nade significant progress in

I npl ementing its objectives, including the em ssions
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reduction and clean energy targets shown here, sone
of which the conm ssion has increased above the
CLCPA' s original requirenments, including increases to
the distributed solar and energy storage targets.

Next slide, please.

The comm ssion's May 2022 CLCPA
initiating order instituted this proceeding to both
assess the progress made towards neeting the CLCPA' s
mandat es and to provide policy guidance, as
necessary, for the additional actions needed to help
achi eve the objectives.

Simlar to the first annual report
that was issued in July of 2023, the second report
provi des a summary of recent events and outcones in
relation to several key areas of inplenentation of
the Iaw, including renewable electricity and energy
storage, transm ssion, energy efficiency in building
electrification, and transportation efforts. 1t also
provi des an overvi ew of added cl ean energy generation
and em ssions reductions across all CLCPA-rel ated
prograns, a summary of electric and gas cost
recoveries for those prograns, and gas and electric
utility ratepayer inpacts.

Not ably, this report includes both a
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2023 and 2024 historic accounting of cost recoveries
and for the first tine, a five-year future forecast
of the typical custoner bill inpacts of the total
CLCPA-rel ated fundi ng authori zed by the Comm ssi on,
to date, for various prograns. It focuses on the
direct effects of prograns over which the comm ssion
has oversi ght authority and does not account for
prograns i nplenented by other state agencies that are
funded from sources outside of ratepayer funding, for
exanpl e, the Regional G eenhouse Gas Initiative
f undi ng.

Staff did not submt a CLCPA annual
report |ast year due to the work that was ongoing to
conplete the first C ean Energy Standard Bienni al
Revi ew, which is a key conponent of this CLCPA annual
report. Rather than present data and analysis in
fragments, DPS staff opted to issue this next report
in 2025 to provide staff with additional tine to
conduct useful analysis, conplete the first Biennial
Revi ew of the Cl ean Energy Standard, and support a
nore conprehensive overall report.

There are several direct and indirect
benefits of CLCPA inplenentation that this report

does not quantify, including econom c and workforce
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devel opnent i npacts, inprove public health outcones,
and increased tax revenue. These benefits w |
materi alize across a variety of sectors, parties, and
time franes, and are therefore difficult to
standardi ze and quantify in a yearly report.

However, the report does recognize
that there are several other types of benefits that
accrue fromthe CLCPA. First, w de-scal e depl oynent
of renewabl e energy resources has the effect of
| oweri ng production and resource costs by harnessing
the energy potential of renewable generation, wth
t he added benefit of allowing us the potential to
di spl ace the | east efficient and the hi ghest cost
generation resources that are currently dom nated by
fossil fuels.

Second, as the Conm ssion's energy
efficiency prograns have enphasi zed achi evenent of
annual energy savings at the | owest cost, energy
efficiency neasures in New York hold the potential to
drive significant energy savings above federal
standards, ranging froma 9 to 12 percent reduction
In 2030 and an additional 3 to 5 percent in savings
frombuilding electrification prograns. For

| ow-i ncone custoners, energy efficiency upgrades have
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contributed to | ong-standi ng reductions in energy
burden, further advancing energy affordability for
vul nerabl e New Yorkers.

Al t hough this report includes all of
t he Conm ssion's approved prograns that align wth
t he objectives of the CLCPA, many of the prograns
were authorized prior to its enactnent. For the |ast
several decades, the comm ssion and the state have
establ i shed em ssions reduction targets and cl ean
energy goals. Indeed, the Comm ssion's work on cl ean
energy prograns, notably energy efficiency, goes back
several decades to 1998, when the conmm ssion approved
t he Ratepayer Supported Systens Benefit Charge
program and desi gnated NYSERDA as its program
adm ni strator.

Thus, it is difficult for us to
clearly delineate program costs and outcones that are
directly related to the CLCPA versus the long history
of decisions related to energy efficiency, clean
energy, and energy affordability, as well as prograns
and i nvestnents that provide systemu de benefits and
uphol d the Comm ssion's | egal mandate to provi de safe
and reliable service at just and reasonabl e rates.

This report discusses sone of the other rate
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conponents that contribute to utility rate increases,
whi |l e recogni zing that CLCPA costs are one of many
conponents that nmake up a custoner's total utility
bill.

Next slide, please.

This slide provides an overview of how
this year's report is structured. It is inportant to
note that this year's report focuses on the key
actions taken since the first report issued in July
2023 and does not duplicate the portion of the prior
report that provided the historical context behind
several of the Comm ssion's key prograns, including
the O ean Energy Standard and C ean Energy Fund.
| nstead, readers and viewers are encouraged to visit
that first report to |learn nore about the history
behi nd these efforts.

Next slide, please.

This slide provides an overview of the
various rate conponents outside of CLCPA, outlining
the significant conpounding factors beyond the CLCPA
that contribute to utility rates. New York was one
of the first states to develop utility
I nfrastructure, and therefore, a | arge anount of

equi pnent is rapidly approaching, or at the end of,

eScribers, LLC
(800) 257-0885 Ext 7 | reporting@escribers.net | www.escribers.net



http://www.escribers.net

90

© 00 N o o ~ W N P

N D N D NDMNDN P PP PP, R
aa A W N P O © 0 N OO0 O A W N +—» O

9/ 18/ 2025 - NYS PUBLI C SERVI CE COW SSI ON
its useful life. There are thousands of mles of
aging utility poles, substations, and other utility
I nfrastructure, where utilities are making
I nvestnents to maintain reliability and increase
resiliency of the systens.

For exanple, nearly 37 percent of
Rochester Gas and El ectric Corporation, or R&E s,
el ectric systemrelies on over 3,000 mles of
under ground systens that include cables over 100
years old. This necessitates significant investnents
in the utility systens to nmaintain and operate
efficiently and safely. And the replacenent of old
I nfrastructure carries higher capital costs than was
experienced in the past. R sing commodity prices and
greater exposure to global commodity nmarkets is also
driving increases in energy supply cost and in the
cost for equipnent that is necessary to build,
mai ntai n, and service the energy infrastructure in
New Yor k St at e.

There are also increasing utility
costs related to property taxes, salaries, and health
care benefits and information technol ogy systens for
both system security and custoner support and

protection. For exanple, New York's utilities and
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their custoners pay an outsized anount of noni ncone
taxes, including property taxes, conpared to
utilities across the country. Specifically, in 2023,
10 to 30 percent of New York utility custoners’
electric delivery bill was for noni ncone taxes,

I ncl udi ng property taxes, versus the 8 percent

nati onal average of pure utilities. New York is
experiencing a period of unprecedented increases in
el ectric demand after years of relatively flat denmand
grow h, putting further pressure on the need to
upgrade aging utility infrastructure.

Meeting this increased denmand due to
econom ¢ devel opnent and electrification will require
billions of dollars in investnents, including to
devel op new and nmai ntain existing generation
resources. Wile the CLCPA necessitates prograns to
spur the devel opnent of renewabl e energy and zero
em ssion resources, investing in any formof new
generation to neet increased demand will require
significant investnent, in turn, inpacting utility
rates.

Next slide, please.

Here's an exanpl e of how vari ous

factors outlined on the prior slide break down within
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a utility rate case and the utility's revenue
requi rements. You will not see a clear breakout of,
gquote, "CLCPA costs", since these costs are split

bet ween several categories, including operations and

mai nt enance and | abor. However, this slide puts into

context how nuch these different conponents are truly

contributing to utility rates.

Next slide, please.

While the report identifies these
various rate conponents, including the CLCPA, the
report al so recogni zes the Commi ssion's steadf ast
comm tnent to advancing the goals of this |aw while
staying true to its statutory nmandates to provide
safe and reliable service at just and reasonabl e
rates. The report highlights several of the
Comm ssion's recent actions to mtigate ratepayer
| npact through innovative program desi gn and
I npl enent ati on.

Many of the actions here al so
hi ghli ght the reallocation of funding to ensure that
rat epayer dollars are being used cost effectively.
This slide presents a few exanpl es of conmm ssion
actions and the associ ated ratepayer inpact. For

exanple, earlier this year, the reallocation of over
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$360 million fromthe NY-Sun program and accrued
I nterest earnings covered nearly 24 percent of the
budget for NYSERDA' s energy efficiency and buil di ng
electrification portfolios for the years 2026 through
2030.

The conmi ssion al so provided $340
mllion in the near termto relieve -- in the form of
relief to ratepayers for the 2025 through 2026 period
by directing the use of existing cash bal ances rather
t han new col |l ections fromcustoners. The conm ssion
al so aut horized NYSERDA to hold voluntary renewabl e
energy certificate sales, resulting in $1.5 mllion
I n avoi ded cost to ratepayers for the 2025 | arge
scale renewable Tier 1 conpliance year.

The conmm ssion has uphel d these sane
princi ples when considering utility rate cases.
Specifically, the comm ssion has approved nultiyear
rate plans that |evelize increases and enbedded
affordability provisions, authorized targeted arrears
reduction prograns to address pandem c-rel ated and
ongoi ng custoner debt, and reinforce consuner
protections through stronger performance standards
and enforcenent authority, including negative revenue

adj ustnents against utilities for failing custoner

eScribers, LLC
(800) 257-0885 Ext 7 | reporting@escribers.net | www.escribers.net



http://www.escribers.net

94

© 00 N o o ~ W N P

N D N D NDMNDN P PP PP, R
aa A W N P O © 0 N OO0 O A W N +—» O

9/ 18/ 2025 - NYS PUBLI C SERVI CE COW SSI ON
service netrics in 2024 in the amount of $28.9
mllion.

Next slide, please.

The report al so recogni zes the
conm ssion being a | eader anbng state agencies in the
| npl enentati on of Section 7 of the CLCPA. Section
7(2) and Section 7(3) of the CLCPA require state
agencies to consider whether its decisions interfere
with the attai nnent of statew de greenhouse gas
emssions |imts and prioritize greenhouse gas
em ssion reductions in disadvantaged comuniti es.
Section 7 adds to the Comm ssion's core nmandate of
safe and reliable service and just and reasonabl e
rates, and therefore, the comm ssion considers this
careful bal ance between its mandate and the
application of Section 7 in its decisions, as
evi denced t hroughout the report.

For exanple, in utility rate cases,
the comm ssion nust find a joint proposal or a
recomended decision as a whole is consistent with
achi eving the CLCPA s greenhouse gas em ssions
reduction requirenents. |f there are any
I nconsi stenci es, based on the Conm ssion's mandate to

ensure safe and reliable service, the rate order
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identifies alternative greenhouse gas mtigation
neasures. In addition, we find joint proposals or
recommended deci sions do not -- we ensure proposals
do not disproportionately burden di sadvant aged
comuni ti es.

Next slide, please.

In terns of progress nade towards
CLCPA renewabl e energy targets, the Conm ssion, in
conjunction wth NYSERDA, has made significant
progress in advanci ng the devel opnent of renewabl e
energy and transm ssion projects, as well as
decreasi ng the greenhouse gas em ssions in the
el ectric sector. Wth nearly 100 renewabl e energy
and transm ssion projects in active operation or
devel opnent, New York continues to make significant
progress towards the CLCPA's goal of 70 percent
renewabl e energy and towards the zero em ssion grid
by 2040 targets. This builds on the state's
previously existing renewabl e energy resources,
i ncl udi ng the state's substantial anmount of
hydr oel ectric and zero em ssion nucl ear generation.

| n Decenber 2024, the Departnent of
Envi ronnment al Conservati on published the New York

State "Statew de GHG Em ssions Report" that provided
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a detail ed account of greenhouse gas em ssions in the
state from 1990 t hrough 2022. This report showed
that emssions in the electricity sector represent
the | argest decrease in fuel conbustion em ssions
since 1990, with a 56 percent reduction in em ssions.
This shows sone of the significant progress the state
has made in decreasing the em ssions associated with
el ectric generation to date.

Next slide, please.

The comm ssion has a | ong-standi ng
policy of pronoting renewabl e energy resources to
nmeet our responsibility to preserve environnental
val ues and conserve natural resources. Prior to the
adoption of the CLCPA, the comm ssion inplenented
prograns and nmechani sns desi gned to support the
decar boni zati on of the state's electric system
These initiatives have since been expanded where
necessary to support the CLCPA electric targets.

The actions shown here are a subset of
addi tional actions taken since the first CLCPA report
to support the devel opnent of both |arge- and snall -
scal e renewabl e energy resources and energy storage
devel opnent. Specifically, the conm ssion updated

the energy storage target to six gigawatts by 2030
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and advanced i npl enentati on plans to support the
devel opnent of both bulk and retail energy storage
proj ects.

The comm ssion also | aunched the Gid
of the Future proceeding, which is ained at
har nessing the power of grid flexibility to create a
nore resilient, affordable, and clean electric grid.
In 2025, the Gid of the Future flexibility potenti al
study found that by 2040, grid flexibility could
avoid nearly $3 billion per year in power system
costs that could be used to conpensate participants
and provide cost savings to all ratepayers.

Next slide, please.

The comm ssion took further actions to
advance renewabl e energy efforts, including
significant steps to build on the state's success
devel opi ng distributed solar energy projects. The
comm ssion provided funding to incentivize 500
nmegawatts of additional solar projects that directly
benefit | owinconme custoners above statew de goal s,
whi |l e addressing barriers to devel opnent and through
ongoi ng interconnection reform

The comm ssion also issued the first

review of the Clean Energy Standard, which laid out a
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pathway to achieving a 70 percent renewabl e
electricity goal through inprovenents to the state's
renewabl e energy procurenent nechani sns.

Next slide, please.

The comm ssion has al so taken sever al
steps to advance transm ssion and distribution
i nfrastructure investnents necessary to integrate the
new cl ean energy generation and electric |load to the
state's grid. In furtherance of the work mandated by
the CLCPA and the Accel erated Renewabl e Energy G owth
and Community Benefit Act, required the comm ssion to
revisit the franmework and -- to revisit the franmework
the comm ssion and the utilities rely on to invest in
transm ssion and distribution infrastructure. |In
response, the conmm ssion has undertaken several steps
to i mpl enment forward-1ooking transm ssion planning.

These actions include grid planning
refornms, targeted infrastructure upgrades, depl oynent
of resilience neasures, and the integration of
advanced technol ogies. Together, they reflect a nore
proactive, data-driven, and col |l aborative approach to
system planning that will ensure systemreliability,
cost effectiveness, and equitable access to clean

energy benefits.
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One of the primary ways the comm ssion
I s advancing this work is through the Coordinated
Gid Planning Process, or CGPP, which is designed to
plan for and optim ze New York's bulk resources. The
CGPP i s conpl enented by the proactive planning
process, which is evaluating the transm ssion and
di stribution needs to enable transportation and
building electrification as well as future econonic
devel opnent.

Next slide, please.

The comm ssion took significant steps
I n the proactive planning proceeding, with the
approval of 29 urgent infrastructure projects that
cost effectively address near-termelectrification
needs. The average cost of urgent infrastructure
projects was $1 million per negawatt to enable 640
nmegawatts of new el ectrification, significantly |ess
expensi ve than neeting the sane need with on-site
generati on.

The comm ssion also withdrew its
transm ssion need determ nation for the New York Gty
public policy transm ssion need due to federal
actions halting the devel opnent of offshore w nd,

finding that this was in the best interest of
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rat epayers, avoiding billions of dollars in
transm ssion infrastructure that woul d not be needed
or utilized until an unknown future date.

Next slide, please.

The buil ding sector remains the
| ar gest source of greenhouse gas em ssions in New
York State. The CLCPA strengthened the Conm ssion's
efforts, and through the utility-adm nistered
portfolios and NYSERDA s activities, ratepayer funds
have been strategically invested to accel erate
progress. The energy efficiency in building
electrification orders, approved by the conm ssion
earlier this year, are the primary way the conm ssion
has aligned the state's buil ding decarboni zation
efforts with the CLCPA.

In May of this year, the conmm ssion
authorized $1 billion in annual energy efficiency and
buil ding electrification investnents to support both
| ow- to noderate-incone and nonl ow to noderate-

I ncome househol ds across the state. The conm ssion
has al so i ssued gui dance and adopted rules for
utility-operated thermal energy networks, which are
currently under review by the Comm ssion, and took

the necessary steps to effectuate the New York Power
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Aut hority's Renewabl e Energy Access and Comunity
Hel p, or REACH program which expands renewabl e
energy access to di sadvantaged conmmunities and | ow
I ncome i ndividuals.

Next slide, please.

Buil ding on this action, in Novenber
2024, the conmm ssion approved updates to the dynam c
| oad managenent prograns for the state's mmjor
electric utilities and | aunched the new bring your
own battery offerings for National Gid, NYSEG and
RGXE. These changes expand opportunities for
residential battery systens to participate in demand
response, strengthening distribution system
flexibility, and aligning program design across
utilities. The bring your own battery program
coupled with the existing bring your own thernostat
program i nprove systemefficiency, integrate nore
di stributed energy resources, and increase custoner
participation in the clean energy transition.

The comm ssion al so supported | ocal
cl ean energy efforts by approving the New York
Muni ci pal Power Agency's petition to expand | ocal
efficiency services and support deeper

decar boni zation efforts at the nmunicipal |evel.
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Next slide, please.

Since July of 2023, the conmm ssion has
continued to drive targeted investnents in fast-
charging corridors, transit fleet electrification,
and communi ty-based electric vehicle chargi ng access,
ensuring that the benefits of clean transportation
reach all regions of the state. The Conm ssion's
actions, including through the Electric Vehicle, or
EV, Make-Ready Program nmanaged chargi ng prograns,
and Medi um and Heavy-Duty proceedi ng have
contributed to the successes achieved in the clean
transportation sector, including an increase in the
nunber of EVs registered in New York State by nore
t han 2,000 percent since 2015, from about 13, 000
vehicles to nore than 275,000 vehicles as of February
2025.

Additionally, as of June 2025, nore
than 17,000 public charging ports are | ocated
t hroughout New York State, including nore than 2,300
direct-current fast-charging ports and nore than
15,000 |l evel two chargers at approximately 4,900
| ocati ons.

Next slide, please.

The CLCPA requires the conm ssion --
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t hat comm ssi on deci sions do not disproportionately
burden di sadvant aged communi ti es and t hat
di sadvant aged conmuni ti es recei ve substanti al
benefits from prograns that inplenment the CLCPA' s
obj ectives. Specifically, the CLCPA requires the
conm ssion to direct avail able progranmmatic resources
I n such a manner that di sadvantaged communities
receive a mnimum of 35 percent, with a goal of 40
percent of the overall benefits of spending on clean
energy and energy efficiency prograns, projects, or
I nvest nents.

It also included a specific
requi rement for a mninmumof 20 percent of
I nvestnents in residential energy efficiency,
I ncluding nultifamly housing, are invested in a
manner that wll benefit disadvantaged conmuniti es,
i ncl udi ng | ow to noderate-incone consuners, and
I ncl udes reporting requirenents for energy savings
and cl ean energy market penetration in the low to
noder at e-i ncone mar ket and i n di sadvant aged
communities. The comm ssion has already acted in
mul ti ple proceedings to direct clean energy and
energy efficiency investnents to those communities.
On Septenber 27th, 2023, in
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anticipation of a statewide effort to track and
report on investnents and benefits to di sadvant aged
communities, the departnent issued guidance to
program adm ni strators, including utilities and
NYSERDA, to facilitate the tracking and reporting of
rat epayer -funded cl ean energy and energy efficiency
i nvestnents. This CLCPA report includes data fil ed
by program adm nistrators for investnents from 2020
t hrough 2023 and reveals that $1.6 billion in
rat epayer funds have been invested in projects in
di sadvant aged communities, representing 35.4 percent
of all place-based investnents.

I ncl udi ng i nvestnents nade towards
| ow-i ncone househol ds resi di ng outside of
di sadvant aged communities, results in 60 percent of
all place-based i nvestnents going towards projects
wi t hi n di sadvantaged communities or to | owincone
househol ds resi di ng outside of disadvantaged
communities. Ratepayer funded investnents for 2024
have been filed by the program adm nistrators and
staff are currently vetting those filings prior to
reporting them

Additionally, the conm ssion continues

to advance provisions in rate cases for utilities,
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I ncl udi ng the devel opnent and filing of annual
di sadvant aged communities' reports.

Next slide, please.

Pl ace- based i nvestnents are those
I nvestnents that are directed locally or within
communities or can be reasonably directed to
communities, for exanple, retrofit prograns. These
I nvestnents are distinguished from statew de or
systemm de i nvestnents, for exanple, |arge-scale
renewabl e i nvestnents, in that system based
I nvestments nust occur where the need is on the
system or where the resource is located in the case
of renewables. As illustrated on this chart, 35.4
percent of all ratepayer-funded pl ace-based
I nvestnments across all utilities and NYSERDA were
| ocated wi thin di sadvantaged comuniti es.

It is worth noting that the first two
years of program data represent prograns that were
| argel y designed and i npl enmented prior to the passage
of the CLCPA. The data for programyears 2022
t hrough 2023 i ncludes an increase in program
adm ni strators incorporating provisions for
addr essi ng di sadvant aged comunities through their

progr ans.
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This sane tine period al so saw an
I ncrease in funding for the Energy Affordability
Program which is directed at | owincone househol ds.
For the purposes of accounting of investnents and
benefits, |owincone househol ds, including those
out si de of di sadvantaged communities, are included
wi thin the di sadvantaged conmunities criteria that
was released by the Cimte Justice Wrking G oup.

Next slide, please.

This slide breaks down the percentage
of those pl ace-based i nvestnents by program
adm ni strator. The nunber of disadvantaged
communities can vary considerably by utility
territory. This is why we seek to optim ze the |evel
of di sadvantaged comunities investnents across the
entire portfolio rather than require each individual
program adm ni strator to make 35 percent of
I nvestnents within di sadvantaged communities. This
allows staff to nonitor investnents by a program
adm ni strator and optim ze the overall portfolio to
maxi m ze i npacts for those communities. A statew de
di sadvant aged conmunities reporting framework is
bei ng devel oped by the New York State Departnent of

Envi ronnent al Conservati on and NYSERDA to neasure and
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track investnents and benefits across all state
agenci es.

Next slide, please.

Staff issued informati on requests to
NYSERDA and each utility seeking data on the annual
amounts for 2023, 2024, and cunul ative total anounts
for the years 2020 t hrough 2024 of reductions in
energy usage and em ssions associated with CLCPA
prograns. The slide here outlines the total
em ssions reductions associated with energy savings
or energy generation these various prograns have
achieved in this tine period, wth both 2024
separated out and a cunul ative summary of the years
2020 through 2024. For a few of these initiatives,
you wll see no data available yet as projects in
t hese prograns have not yet reached commerci al
oper ati on.

The devel opnent of cl ean energy
resources, coupled with reducing the actual demand
for electricity, is helping to reduce greenhouse gas
em ssions in addition to produci ng energy savings.
Bet ween 2020 t hrough 2024, overall greenhouse gas
em ssions were reduced by over 88 mllion netric

tons, with the majority of the decrease com ng from
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changes in electricity generation.

Next slide, please.

For the purposes of estimating the
cost recoveries of CLCPA-related initiatives, staff
I ssued information requests to each of the utilities
for both gas and electric prograns. This slide shows
the total cost recoveries associated with gas energy
ef ficiency neasures targeted at reducing overall
fossil fuel use, broken out by utility in 2023 and
2024.

Next slide, please.

This slide is focused on electric
programrel ated CLCPA cost recoveries in 2023 and is
broken out by utility and by program As you can
see, the majority of cost recoveries are on the
el ectric side as the CLCPA is focused on
transitioning away fromthe use of fossil fuels,
overal |l energy-use reduction, and in devel opi ng new
renewabl e energy generation. The slide here includes
detail ed footnotes, which are also reflected in the
report, to provide sone additional information behind
t hese val ues.

Next slide, please.

This slide provides the sane
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i nformation on the electric program cost recoveries
in 2024.

Next slide, please.

The annual total statew de cost billed
to |l oad serving entities, or LSEs, by NYSERDA, by
year, for the years 2020 through 2024, as well as the
cunul ative statew de cost billed to LSEs by NYSERDA
from 2020 t hrough 2024 -- associates wth the C ean
Energy Standard prograns are detailed here in this
table. Cumul ative em ssions reductions are shown in
a prior slide for these prograns, but they are al so
shown here to tie the two together.

The majority of billing, as well as
savi ngs and em ssions reductions, are associated with
the Cean Energy Standards Tier 3 zero em ssion
credit program This program provi des zero em ssion
electricity to the electric grid and was adopted in
2016 prior to the CLCPA. \Wile the anpbunt of savings
and billing are nmuch higher for ZECs -- for zero
em ssion credits as conpared to other prograns under
the C ean Energy Standard, these nunbers will change
and evol ve over tinme as nore renewabl e energy
proj ects achi eve comrerci al operation in support of

t he CLCPA renewabl e energy requirenents. The
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I nformati on above does not reflect billing for these
prograns under the Cl ean Energy Standard that
occurred prior to 2020.

Next slide, please.

This slide provides an overview of the
I nformation request to each of the utilities to help
estimate the bill inpacts associated with the prior
CLCPA-rel ated cost recovery shown in those slides.

For both gas and electric utilities, we are providing
bill inpacts for average-sized custonmers in the
residential, small commrercial, comrercial, and

I ndustrial classes to help put these nunbers into
context for each custoner.

It is inportant to note that the rate
| npacts can vary greatly depending on the utility and
t he anount of electricity consunmed by the individual
consuner. The follow ng slides present ratepayer
I npacts for both gas and electric utility bills for
the 2023 and 2024 cal endar years, as well as future
forecasted inpacts for the current 2025 cal endar
year. W read these nunbers as indicative of how the
state is choosing to allocate the cost of reformng
Its energy systens in conpliance with the CLCPA

The state's electric and gas utilities
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al ready make significant investnents to ensure the
provi sion of service to its custoners. Therefore,
the total estimated cost associated with the CLCPA
prograns or projects should not be considered as
entirely increnental costs to what ratepayers would
ot herwi se pay. In addition, we see variation across
cust oner cl asses because cost recovery and the
delivery rates can be allocated differently dependi ng
on the program In the following slides, | wll
hi ghli ght the residential inpacts as exanples for
each year.

Next slide, please.

For residential gas custoners in 2023,
the rate inpacts for these investnents range from. 31
percent to 1.47 percent, depending on the utility.

Next slide, please.

For residential gas custoners in 2024,
the rate inpacts for these investnents range from.4
percent to 2 percent, depending on the utility.

Next slide, please.

For residential gas custoners in the
forecasted year 2025, the rate inpacts for these
I nvestnents range fromO0. 3 percent to 3.6 percent,

depending on the utility.
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Next slide, please.

For residential electric custoners in
2023, the rate inpacts for these investnents range
from4.6 percent to 10.3 percent, depending on the
utility.

Next slide, please.

For residential electric custoners in
2024, the rate inpact for these investnents range
fromb5.2 percent to 9.5 percent, depending on the
utility.

Next slide, please.

And for the forecasted year in 2025,
residential electric custonmer rate inpacts for these
I nvestnents range from4.2 percent to 7.2 percent,
depending on the utility.

Next slide, please.

For the first tinme, this year's report
I ncl udes projections of future bill inpacts in the
years 2025 t hrough 2029 broken up by the delivery and
supply portions of a utility bill and what program
costs are recovered under each. Wile the estimted
recoveries and custoner bills for the 2025 through
2029 period were devel oped using current information

regarding utility bills and program costs, given the
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conplexities for forecasting each el enent, these
estimates are for informational purposes only and
shoul d be considered high-level estimates. This
slide and the next slide present exanpl es of
residential electric and residential gas-forecasted
utility billings.

Next slide, please.

This slide present the sane
I nformation but for gas-forecasted utility bil
| npacts. And the information in print on the slide
Is very small, but there is a full appendi x for each
utility included wthin the CLCPA report.

Next slide, please.

Thi s annual report is a review of
actual costs incurred by ratepayers to date in
support of various prograns and projects that support
the goals of the CLCPA. Wen the CLCPA was enact ed,
it did not cone with a dedicated fundi ng source, and
thus, the main source of funding to achieve its
obj ectives is through utility rates. Wile the
report shows that CLCPA costs are a conponent of
utility bills, these costs are far from being the
primary conponent of rates and remain a snmall portion

of a custoner's total utility bill.
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The report also highlights the
unprecedented demand growth New York is experiencing,
while at the sane tine, needing to nake significant
I nvestnents in aging utility infrastructure. These
factors, conbined with rising commodity prices and
equi pnent costs, directly result in increases to
custoner utility bills.

Next slide, please.

It is inportant to note that the
conmmi ssi on aut hori zed many of the prograns and
estimated costs in this table -- in this report prior
to CLCPA enactnent, and it makes it challenging to
split out the portion of initiatives exclusively
linked to the CLCPA. The costs associated with these
aut hori zed prograns wll be recovered over several
years to cone based on the inplenentati on schedul es
for these projects or prograns and will mtigate the
cost inmpacts to ratepayers year over year.

Additionally, these initiatives wll
result in a variety of other changes that will i npact
how much consuners will pay for energy. A nunber of
t hese woul d put downward pressure on cost, including
benefits in the formof reduced energy usage and

therefore reduce energy bills to consuners. There
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are al so several other direct and indirect benefits
from CLCPA inplenentation that are difficult to
standardi ze and quantify in a yearly report.

The second CLCPA report focuses solely
on the portion of prograns over which this conmm ssion
has regul atory oversight. It doesn't include other
nonr at epayer -funded prograns that are being executed
by other state agencies to achieve the goals of the
CLCPA, nor does it include the custonmer side costs of
adoption of technol ogies, |ike heating and
ventilation equi pnent. Being able to conpare data
across programs is an inportant neans of assessing
both relative and overall effectiveness and is
I ndi spensabl e to maki ng CLCPA i npl enent ati on
transparent to the public.

Taken together, the neasures descri bed
in this report denonstrate how the comm ssion is
I npl enenting the CLCPA, consistent with statutory
direction, while ensuring safe and reliable service,
supporting vul nerabl e consuners, and noderating
rat epayer inpacts. |In furtherance of these
priorities, the departnent staff will continue to
refine our data coll ection nethodol ogi es,

conparability, and accessibility in future CLCPA
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reports to inprove transparency and overall
accountability.

This concludes ny presentation, and
I"d like to thank the staff here and the many
addi tional staff throughout this departnment who not
only contributed to this report but spent every day
| npl ementing the objectives of this |aw and the
Comm ssion's other inportant responsibilities.

Thank you. And the staff team and |
are here to answer your questions.

CHAI R CHRI STI AN:  Thank you for the
presentation and the overview. And thank you to
everyone who worked on this. Again, | echo Jessica's
praise. This is a nonunental piece of work. |
appreciate the level of detail that went into putting
this report together. Again, it's a trenendous
undertaking, requiring input fromeveryone in the
departnent as a whol e.

And to ne, it serves as a rem nder of
the significant work that the departnent itself has
put forward into making a reality of the CLCPA s
goals. And as head of the departnent, |'mproud to
see the incredible work that has been done thus far

to get us to this point today. And | think this
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report does a great job of, again, |aying out that
progress, highlighting where we are, show ng what the
chal |l enges are and what the future opportunities may
hol d.

The key thing to keep in mnd in all
of this, and this is a conversation | have often in
different venues, is this is part of the transition
of our energy system And transitions are not easy.
It's rare for any society to cast off the habits of
one age and fully enbrace the possibilities of
another. I'mstill waiting to find a paperl ess
office, and |I've been waiting for alnost 30 years for
that to happen. | don't think I'mgoing to see that.

| still enjoy the warnth of a
fireplace fromtine to tine, despite what that neans
froman em ssions standpoint. And | find that we all
have various habits that we've devel oped over the
years that we carry with us. Change is daunting.
And change at the scope, scale, and tineline as
directed by the CLCPA is frankly, even at the best of
tinmes, epic. And the last few years have been
anyt hing but the best of tines.

When passed in 2019, no one could have

foreseen the sequence of shocks and events that we've
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experienced in the |ast few years. You know the
list: the pandem c, the Russian invasion of Ukraine
and the supply chain disruptions, interest rates,

i nflations. Any one of these things would have been
a maj or stunbling block, but we've hit themall, one
after another after another. And these various
| npacts have been conpounded further by a federal
adm nistration that has taken steps to, frankly,
di smant| e what has been decades of careful planning
and progress. O note, the executive order banning
of fshore w nd happened four hours after the
| naugur ati on.
But the headw nds don't stop there.
W' ve | ong known of the chall enges our aging
I nfrastructure present. W can now see a tine of
I ncreased el ectric demand, sonething we haven't seen
in quite sone tine. And we have other factors:
property taxes and other things |ayering additional
costs. Costs that, when put together with the
vari ous macroeconom ¢ and geopolitical realities just
nmentioned, count for a very significant portion of
what we're seeing inpacting utility bills today.
These are not abstract chal |l enges.

And t hese are not nmeant to be excuses. This is the
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reality. They are factors that nmake our work harder
and make progress nore expensive. And they matter
because the CLCPA, one of the nobst anmbitious clinmate
laws in the world, is funded through utility rates.
Following the law, the comm ssion has to choose the
nost prudent actions, one that is aligned with our
mandat e and Public Service Law to provide safe and
adequate service and just -- at just and reasonabl e
rat es.

Now, the report we just sawis
findi ngs show the prudence of that work. And yes,
the costs of the CLCPA are part of the utility rates,
but they remain a relatively small portion of the
custoner's total bill. Each and every decision that
we have made as a conm ssion has been deliberate and
nmeasured. Staff consistently weigh the costs and
benefits of various actions, and tinme and tinme again,
we nmake decisions that are best for the public -- in
the public interest. This is an unwaveri ng
conmmi t nent .

W' re often caught in the crossfire of
opi nions. Sonme will say that we are not going far
enough, that we are behind on our goals. Sone say

that we are going too quickly, that we're spending
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too much noney too fast on the CLCPA inpl enentation.
And sonetinmes, we hear the sanme argunent fromthe
sanme voice in the sanme sentence. Neither of these
extrenes are true. The CLCPA has many, nmany goals,
and an inportant indication of success thus far is
our achi evenent of the six-gigawatt-by-2025 goal,
going a step further to get ten gigawatts and
actual ly beyond, achieving that goal, both ahead of
schedul e and under budget.

Qur efforts to direct funding to
di sadvant aged communi ti es have al so proved to be
successful. As you've pointed out, over 35 percent
of investnents going to those comunities and 60
percent of all place-based investnents in projects
t hat benefit both DACs and | ow i ncone househol ds.
Again, the list goes on and on. | don't want to
detail every acconplishnent. The presentation did a
amazing job of detailing all of that and the report,
an even better outline in detail.

So I'lIl close with this. What | often
hear is a focus on what we are doing or not doing.
And what this framng msses is the fact that the
energy we need isn't -- again, it's not in the

abstract. |It's the results of actions each and every
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single one of us take on a day-to-day basis. The way
we use energy in our everyday |ives inpacts the
actions that we at the conmm ssion nust ultimately
take to neet our CLCPA objectives.

And here lies a crucial insight. The
clean energy future will not be won by technol ogy and
regul ation alone. It requires we change in how we
use energy, how we manage that energy in our day-to-
day lives. The nore efficient we are with the energy
we use, the less of it we need, and the energy we use
can be the cleanest and is usually cheapest too.

So ultimately, as those of you who
wi Il point fingers at what we have done, whoever you
may be, it's worth renenbering the challenge we are
trying to overcone extends beyond the reach of the
conmi ssion in sone ways. |It's a social one. W nust
| ook within at the change that we can do to support
the goals that we, as an agency and as a state, are
trying to acconplish. The CLCPA sets a direction,
but it does not prescribe specific steps, and this is
made evi dent today by the various artfully designed
prograns that staff have put together, both predating
the CLCPA and since its creation.

So again, as we continue to work,
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advanci ng our various efforts, nuch of that work wl|
focus on the role of individuals, and their role and
actions will becone increasingly inportant in
achi eving these various outcones. So again, thank
you for the presentation.

Comm ssi oner Al esi?

COWM SSI ONER ALESI: I'Il second that.

Good job, everybody. There's an awf ul
| ot there. And the Chairman just said, follow ng up
on your report, we have to keep goi ng, keep pursuing
it. The goal posts are going to nove; they've already
noved. We know that, and we accept that as part of
reality, but that should be no reason why we
shoul dn't pay attention to the things you've brought
forth today and conti nue chasing. Good job.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Val esky?

COW SSI ONER VALESKY:  Thank you,
Chair. Just a few very brief thoughts. And first,
to the Chair's conmment about those who |ike to point
fingers, ny comment to those who |ike to point
fingers would be read this report before you point
any nore fingers, because there's an awful |ot of

phenonenal information in there.
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You all did a trenendous job, and not
a session goes by that we don't all say this in sone
various format. Mdst of what cones before us,

t hough, is required by law. The thing about this
report that | find perhaps nost fascinating, the | aw
itself, the CLCPA, did not require you to do this
report. But you, and | nean the royal you, here at

t he agency, | think -- ny read anyway -- is you think
enough about accountability and transparency that
despite a heck of a lot of work that you knew it was
going to take, you cane to the comm ssion a few years
ago and said, we had better do what we all sort of
refer to as a CLCPA tracker.

But again, you -- the law didn't tel
you to do that. Nobody told you to do that except
yourselves. And that's a pretty good testanent, |
think, to what public service should be. So thanks
for practicing public service the way it should be
practiced. Thanks.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Maggi ore?

COW SSI ONER MAGE ORE:  Thank you. So
| think this is an excellent report. And | want to

t hank everybody who worked on it. [It's chock full of
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I nformati on.
And | also want to acknow edge that |
was one of the comm ssioners who had asked, when the
first report was presented, could the next report

I ncl ude future projected costs, which this report

does. So thank you. | wasn't the only one, but --
not at all -- but I want to acknow edge that and
t hank you.

And 1'mgoing to ask you sone
guestions, because | think, in a report that has this
much information, it would be easy to, |ike, skim
over it and get the wong inpression of what this
report is saying. And you said this in your own
presentation, and the Chair nade a comment that the
CLCPA, the law itself, does not prescribe specific
steps to take. So | think that it is necessary to be
transparent, not to be inpugned to report on the
projected costs of prograns and policies that are in
al ignment with our achieving the CLCPA goals. That's
t he | anguage we use or |language simlar. R ght? You
said this yourself, and you said it in your
presentation. |It's inpossible to disentangle
prograns that are in alignnment with the CLCPA from

costs that are incurred because of the CLCPA. So |I'm
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going to ask this question in a couple different
ways. |Is there a single dollar that's projected that
can be directly attributed to the CLCPA?

M5. WALDORF: The short answer to that
woul d be no. And | think, you know, one of the
things that | nentioned and, you know, others that
connected on is, we have nore than 27 years of
| npl enmenti ng cl ean energy and energy efficiency
prograns. And so all of those prograns and efforts
roll into the future of prograns that were referred
to in the CLCPA, including energy efficiency. And so
It's very hard to point to any one specific dollar.

COWMM SSI ONER MAGGE ORE:  Just to add to
that, I'mreiterating that you yourself said, there's
prograns in here that we're reporting on, but | think
for the sake of transparency, which is an end unto
itself, that I think we've advanced that since
before, we report on prograns |ike New York Sun,
right? That predated the CLCPA, right?

M5. WALDORF: It did. And you know, |
thi nk fol ks forget about that, because the New York
Sun programis the branding of the effort that exists
today to support distributed solar projects. But the

actual support for distributed solar projects goes
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back anot her 10-plus years before New York Sun was
even created.

COW SSI ONER MAGE ORE:  So |' m goi ng
to ask a variation of the question | just asked, but
just in a different way, because | don't want anybody
to think that I'masking a trick question. Any
programor policy in here that was inplenented that
you think we woul dn't have done but for the CLCPA?

M5. WALDORF: It's a good question.

No.

COW SSI ONER MAGE ORE: No.

M5. WALDORF: | think is a very direct
answer. One of the things that we recognize in the
report and, you know, addressed in the presentation
Is it would be inpossible for us to know exactly what
we woul d have done if the CLCPA was never passed.

You know, a |lot of those prograns are already in
flight. The pace at which we woul d have nade

I nvest nent decisions to neet renewabl e energy targets
or sone of the other elenents of the CLCPA, we don't
know i f that pace woul d have changed.

And at the end of the day, another
I mportant thing the report recognizes is using energy

generation as an exanple. W are going to need new
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energy generation. The CLCPA gave us specific
targets about what that m x should | ook I|ike, but we
still would have made investnents in generation. So
It's very hard to say, you know, whether or not we
woul d have done sonething if the CLCPA never existed
and whether or not if we would have nade different
choices, so it's a good question.

COW SSI ONER MAGE ORE: I n fact, other
states that don't have the CLCPA or their own version
of the CLCPA have nade cl ean energy investnents. |If
West Virginia, a good coal state, or Texas, a big oil
state, which do not have their own version of the
CLCPA, were asked to put together a report like this,
there are opposite nunbers of ours, right, the PUC in
Texas and the TPSC in West Virginia, could point to
efforts that they took to hel p advance cl ean energy
initiatives. |Is that correct?

M5. WALDORF: That's correct. |'m not
aware of a report that they issue, but --

COW SSI ONER MAGA ORE:  They don't.

M5. WALDORF: But if they did, I would
read it. And no, | think that's a very good
reference point. A lot of other states have, you

know, either have very clear renewabl e energy
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portfolio standards, or they don't. But those sane
states that don't are also investing in clean
generation.

COW SSI ONER MAGE ORE:  kay. The one
other thing I'"'mgoing to point out is, again,
reiterating sonething that you said that | think is
crystal clear when you actually read the report is
the report goes over drivers to rate increases, the
maj ority of which have nothing to do with the CLCPA
what soever, right?

M5. WALDORF: Yeah.

COW SSI ONER MAGE ORE:  kay. And the
only reason |I'masking this sanme question is
sonebody's going to wite that crazy lawis the
reason that your utility bill's going up, and that's
just not true. And | think the benefit of this |evel
of transparency, if you read the whole thing, and it
takes a lot of words in order to explain the full
context, because it shows how that's not true.

M5. WALDORF: | agree with you, you
know, to sone of the comments that have already been
made. | do think there is a lot of reporting on what
the CLCPA is and isn't doing to utility rates. This

report reflects the staff team s best effort at
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trying to provide transparency into howreal that is
or not.

And then | think the other thing that
you pointed out in your conmments is even within the
CLCPA cost, there are still investnents in that
bucket that we would have made that aren't even
related to the CLCPA. Energy efficiency, other
t hings that we woul d have been investing in. And
energy efficiency is a great exanple, because it does
provide a direct consuner benefit. The energy
efficiency al so provides a systemw de benefit. It
reduces the total demand on the system and avoi ds the
need for other nore costly infrastructure upgrades to
meet increased denmand.

COW SSI ONER MAGAE ORE: Thank you.
Thank you very much. Well done.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Bright?

COW SSI ONER BRI GHT:  Thank you, Jess
and the whole team | nean, this is just as echoing
everybody's coments to say this is such a
conprehensi ve and excellent report with a | ot of good
stuff init. And |like Conm ssioner Val esky said,

this is not legally nmandated that you do this, but
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you've chosen to do it. And | think that it's a
wort hwhil e and very well done effort.

| just have one question. One thing
that you nmentioned in this report is the greenhouse
gas em ssions inventory. So | just wanted to just
for now, just talk about a little bit about the
status of that and see how that m ght informfuture
reports.

M5. WALDORF: Sure. | think you're
referring to -- are you referring to the greenhouse
gas em ssion inventory directed by the conm ssion?

COW SSI ONER BRI GHT:  Yes.

M5. WALDORF: Yes. W are still
wor ki ng. We have a nunber of filings fromthe
utilities, and we are still working through what that
future framework should |l ook |ike. There have al so
been changes into em ssion accounting mnet hodol ogi es
at the State level. And so whatever we direct our
utilities to do, we want to make sure that it's
consistent with that or, you know, if there are
t hi ngs that we should be doing differently, take that
I nto account. And so we do anticipate that a future
order will conme to the commi ssion to establish a

consi stent reporting nethodol ogy across all
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utilities.

COW SSI ONER BRI GHT:  That sounds
great. And | had another, sort of, you know, in this
report, we do talk a little bit about direct and
I ndirect benefits that m ght not necessarily be
quantified. Also, you know, how we're really just
focused on what the conm ssion actions are. That
said, I"mcurious if we're thinking about draw ng
fromdifferent sources of information in the future
that can hel p us better assess the bigger picture,
| i ke job creation or econom c devel opnent or what is
being -- what is happening that is inproving sort of
equity in disadvantaged communities. So you
mentioned a little bit earlier that NYSERDA is doing
a di sadvant aged community framework. So you know
sonething |ike that where we were drawi ng from ot her
agencies to sort of informsone of this report.

M5. WALDORF: Yeah. That's a great
point. The report itself is Iengthy, and at sone
poi nt you have to draw a box around what you want to
include init. And so the box thus far has been
around direct em ssions reductions related to
prograns, and it doesn't capture things |like what's

reported in the C ean Energy Standard or C ean Energy
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Jobs Report that NYSERDA issues every year.

You know, in the future we could
potentially reference that as part of, you know, one
of the broader benefits that we don't directly
capture, tied to a specific dollar that's repayer
funded, right? And so | think it's inportant to kind
of contextualize what this report is really reporting
on. |It's dollars and direct benefits associated wth
It. However, the jobs that, you know, the clean
energy transition has supported in the state are very
significant. And so | do think in the future, you
know, there m ght be a potential for us to point to
t hose.

The other thing that we often get
asked to discuss, you know, whether it's in the
context of this report or just broader conmm ssion
efforts, is health benefits. And, you know, we
definitely recognize that a ot of the efforts within
this report do contribute to inproved air quality and
heal th benefits. There are a nunber of different
statistics you can | ook at to assess that value. |
al so think that the state energy pl anni ng process
that's underway right now does a really good job of

di scussi ng those other indirect benefits. And so
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this report is not the only accounting of the
benefits that the state is receiving as a result of
cl ean energy investnents, it's the conm ssion's
prograns and the direct benefits associated with it.
But | think at sone point, we drew a box, that box
can change, and that's part of what we recogni ze at
the end of the presentation.

COW SSI ONER BRI GHT:  Wel |, kudos to
the whole team This is a really great report, and |
really appreciate all the work and effort that went
into it. Thank you.

M5. WALDORF: Thank you.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Sheehan?

COW SSI ONER SHEEHAN: | just have to
tal k to Commi ssioner Bright about stealing ny
guesti on.

COW SSI ONER BRI GHT:  Sorry.

COW SSI ONER SHEEHAN: 1'mgoing to
echo what everybody has already said. This is a
tremendous report, great job. | knowit's been a | ot
of work for all of you, so appreciate it, and for the
fol ks who aren't in the roombut contributed to this.

| think it's inportant to cel ebrate and recogni ze
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success, which is, | think, what this report does
too, in terns of the progress that has been made in a
short period of tinme to reduce em ssions, to advance
renewabl e energy, to advance distributed energy
resources.

Kudos to everyone who has been working
on those prograns and neki ng those things happen.
And | think this report really should be seen as a
huge success fromthe work that's been done,
especially, as the chair pointed out, in the face of
very significant headw nds that no one coul d have
predicted in 2019. So you know, we know we're in
a -- this is under scrutiny, and many people think we
need to nove faster and harder, but | just want to
give us pause, to take a pause and at | east pat
yoursel f on the back for what's been achi eved so far.

As noted, you know, there are costs to
this, and dependi ng on, you know, where you sit,
they're either too high or relatively low. But we
have to keep our eye on that, and | think that the
transparency of this report is going to help us do
that, and the continuing progress on that, you know,
the continuing reports, and being able to be, you

know, answer to those questions, | think is inportant
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to the dial ogue around this.

Associated with the cost conversation
has to be the benefits, which I think sonme of those
are here, but as noted by Conm ssioner Bright, this
isn't a full analysis of all the benefits associ ated
Wi th prograns designed to reduce climte em ssions.
So, you know, | do think a nore robust conversation
about that, not that it's for this report, but | do
think that's valuable if we're going to have a
conversation about the cost of addressing clinmate
change.

And then just finally, | do want to
echo what the chair said, you know, that we are in
the mdst of a transition. W are facing even nore
significant headw nds than we were before. But |
know speaking for nyself that we remain conmtted to
the CLCPA. And from ny perspective, the arc of
progress is always going to nove towards a cl eaner
system And it nay not be a straight line, but we're
going to get there. So thank you very nuch.

M5. WALDORF: Thank you.

CHAI R CHRI STI AN:  Thank you.

And Conmi ssi oner Val ova?

COW SSI ONER VALOVA:  Thank you.
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Thank you for the presentation. Thank you for the
great report.

["mgoing to junp right into
questions. Simlar to ny colleagues, | found the
report's discussion of the drivers for custoner bill
I ncreases to be very conpelling. W typically get to
address rate drivers in individual utility rate cases
and don't often get the chance to take a statew de
| ook at broader trends that inpact custoners across
multiple utility territories. And ny question is,
what does it nean, or what are utilities options
typically for dealing with aging infrastructure? And
what scale are we tal king about in terns of the
anmount of infrastructure involved and the cost?

M5. WALDORF: That's a good questi on.
And it refers to in terns of when we say that
i nfrastructure is approaching the end of its useful
life, that can be an opaque term And what that
refers to is the significant portion of New York's
utility infrastructure that is approaching or well
beyond the end of their expected operational
| i fespan. And that brings increased risk in the form
of conponent failures, service disruptions, and

costly energency repairs. | don't have an exact
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nunber of the age of all the infrastructure
conponents across all utilities on hand easily today.
However, the report does provide sone representative
exanpl es, including those highlighted in the
presentation and report and the thousands of mles of
underground i nfrastructure approaching 100 years in
age.

A hundred years, just to put it in
perspective, is well beyond the average service life
for this type of equipnent, which typically ranges
bet ween 70 and 85 years. So you know, when we think
about how to address it, you know, there's been an
I ncrease in underground cable failures over the past
few years, and that underscores the urgent need for a
detail ed assessnent to identify asset conditions,
mai nt enance, and operati onal needs.

And there are several prograns and
processes in place to address that aging
I nfrastructure. The first would be the thorough
reviews that the staff team here conducts and
ultimately presents to the commi ssion of capital
expenditures that are proposed in utility rate cases.
But what the public may not fully appreciate is the

wor k doesn't stop there fromthe staff teams
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perspective.

In those cases, we | ook at, you know,

I nfrastructure investnents proposed, we review them
we scrutinize them we determne their actual need in
the near termversus those that may not be needed and
strike a careful balance in that.

But after those plans are approved,
the staff teamneets with the utilities very
routinely to review progress on capital projects,
revi ew how those projects are being prioritized,
address things that maybe they didn't antici pate when
they put in their rate case, but they're urgently
needed now froma safety and reliability perspective.
And it also includes other initiatives |like the |ong-
termplanning initiatives that we do throughout the
Agency. W naned one of them today, the coordi nated
grid planning process, and actions there that we take
to address near-termurgent infrastructure project
needs, |ike what we're doing through the proactive
pl anni ng proceedi ngs.

There are a nunber of different
efforts, and | think it's inportant to contextualize
t hat each one of themplays a very specific role, but

It gives us options to be able to not be bound within
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the context of a one-tine rate case, but think
strategically about needs as they cone up and when
needed, nmake sure that we prioritize urgent
I nfrastructure needs.

COW SSI ONER VALOVA:  Thank you. And
| appreciate that additional context. Can any of the
prograns we have established prior to or as a direct
result of the CLCPA help to avoid having to repl ace
sone of this aging infrastructure? And if, so if you
can provi de sonme exanples, that woul d be great.

M5. WALDORF: | think, you know, we
nanmed a couple of them | think, you know, that we
are constantly striking a bal ance between | ooki ng
proactively into the future and nmaki ng those
necessary infrastructure investnents versus the
| npact that those have on rates. And so wth every
new i nterconnection request that conmes in froma
custoner, that's a very careful bal ance that we take.
And you know, one of the exanples | could provide to
you is we have sone utilities and substations that
were designed to serve very rural communities, right?
And now what we're seeing for the first tine in a
very long tine is massive new infrastructure projects

seeking to locate in those conmuniti es.
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So if you have a substation that's
designed to serve rural community, a few houses,
farms, and then you introduce, you know, a new 100
nmegawatt project, whether it's affordable housing or
you know, an industrial commercial custoner, the grid
IS just not designed to be that flexible. And it
woul d be unfair to say that the utilities weren't
maki ng the right investnents because they were.

They were nmaking the right investnents
to serve the needs of the communities that they were
providing that service to at that tine. But these
types of infrastructure projects continue to cone at
us, and | think as a staff team as a conmm ssion,
we' ve proven over the |ast year that we're ninble,
that we're going to authorize new proceedings to
address those urgent infrastructure chall enges and
change the way that we think about approachi ng system
pl anni ng.

So the report is iterative. The prior
Item that was before you today was also an iterative
process. And | think it's inportant to just keep
that in context when we think about infrastructure
I nvestnents, the way that we design prograns, and the

way that we approve those projects when they cone to
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us for need.

COW SSI ONER VALOVA:  Thank you. |
appreciate that. Just checki ng what has al ready been
answered. |'d like to confirmnmy understandi ng of
the report's approach, nethodol ogi cal and anal yti cal
approach, towards assessing the CLCPA cost and
benefits. I'mjust going to state what | understand
to be the case and then if you can just confirm
whet her that is correct.

So first, it's nmuch easier to identify
the dollars going into funding the prograns that we
have specifically |aunched in response to the CFCPA
It's nmuch nore difficult to calculate the dollars
t hat cone back out of those prograns and eit her
return to rate payers has direct benefits or have
broader system efficiency benefits or non-energy
benefits |ike health work, for exanple.

Nunber three, it's also challenging to
i dentify which prograns and projects exist
specifically because of the CLCPA and woul dn't have
exi sted otherw se since the CLCPA built on and
I ncor porated existing conm ssion action from decades
prior.

Nunmber four, the prograns and projects
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t hat support CLCPA i npl enentation, whether they exi st
directly because of the CLCPA or predated, have
provided, and will continue to provide identifiable
benefits to repayers and the environnent. For
exanple, direct benefits, as you nentioned earlier,
t hrough energy efficiency and broader system benefits
such as through proactive planning.

And | astly, the investnents we're
making in the CLCPA are intended to have a positive
effect on custoner rates, either directly or
indirectly. They are intended to make the energy
system nore efficient and affordable, but they may

not be enough to counteract the rate pressures that

have been di scussed thus far, |ike aging
I nfrastructure, like load growmh and things |ike
that. |Is that all correct? |Is that a good sunmmati on

of mny under st andi ng?

M5. WALDORF: Yes, | would agree with
all of those statenents.

COW SSI ONER VALOVA:  Thank you. |
have a few final observations, and this is sonething
t hat you have observed us doing and ny col | eagues
have observed, but | think it's a point worth

hamreri ng hone nore than once. The CLCPA is an
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unfunded nmandate. The New York | egi sl ature enacted
it without providing any -- for any funding for
achi eving those mandates. Achieving those nmandates
requires the energy industry in New York, both
electric and gas utilities, to take significant
action, like inproving energy efficiency and
| ncreasi ng custoner access to renewable energy. And
doing so neans investing in real projects and
prograns that have upfront and ongoi ng costs that
sonmeone has to pay for.

Because the | egislature enacted the
CLCPA wi t hout providing any funding for achieving its
mandat es, and many of those requirenents relate to
the energy sector, the primary source of funding for
t hose prograns by default is New York utility
ratepayers. At the sane tine, as we've already
di scussed, the progranms and projects that the
Commi ssi on has aut horized pre-CLCPA, post-CLCPA, are
designed to deliver both near and | ong-term benefits
to ratepayers. And the report al ready describes many
of the benefits that have materialized.

So the appropriate response to all of
this, fromny perspective, is for us to honor -- us,

not just the Comm ssion, not just those in this room
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but the legislature, utility stakehol ders, to honor
our commtnent to the CLCPA and the benefits it
provi des and to support its successful inplenentation
for the continued benefit of New Yorkers.

The answer is not to finger point at
rate i ncreases when there is no other current pathway
to pay for inplenentation, and especially when, as
the report describes, there are other nore
significant rate drivers.

The CLCPA has been delivering and w ||
continue to deliver benefits, and it should do so in
a way that pulls froma variety of funding resources.
And of course, as we continue to do this, the
Commi ssion will also continue to prioritize its
primary statutory nmandate of ensuring safe and

reliable service at just and reasonable rates. Thank

you.
M5. WALDORF: Thank you.
CHAI R CHRI STI AN:  Thank you.
As this is a discussion itemfor
I nformati on purposes, there will be no vote. Thank
you.

W will now nove on to our third and

final itemfor discussion today. Thank you,
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everyone.

Item 301, case 24-E-0364, as it
relates to the proposed Proactive Pl anni ng Franmework.
It will be presented today by Schuyl er Matteson.

St ephanie McDernott will be avail able for questions.

Thank you, Schuyler. Wen you're
ready, please begin.

MR. MATTESON: Good afternoon, Chair
Christian and Conm ssioners. M nane is Schuyl er
Matteson, and | amthe clean energy planning lead in
the O fice of Markets and Innovation. The draft
order before you represents the second maj or action
Wi thin the proactive planning proceedi ng under
Case 24-E-0364.

I f adopted, the draft order woul d
I npl ement the study framework to nore granularly
assess electric systemupgrades that arise due to the
electrification of buildings and transportation as
wel | as econom c devel opnent and the depl oynent of
di stributed energy resources, or DERs.

The proactive planning for upgraded
electric grid infrastructure proceeding was initiated
I n August of 2024 after the need for advanced

electrification planning was identified through the
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research, devel opnent, and stakehol der engagenent
that occurred within the nedium and heavy duty
el ectric vehicle proceeding.

In that proceeding, staff identified a
timng di sconnect between how new | oads related to
transportation and building electrification arrive on
the grid and how t he associ at ed expansion of the grid
I's planned and i nplenmented. Adding new | oad can be
qui ck and easy, while upgrading the electric system
Is often conpl ex and tine-consum ng. Proactive
planning allows the State to get ahead of this issue,
I dentifying where |oads will arise and proactively
depl oying grid upgrades to accel erate the adoption of
new technol ogy in New York State.

In a previous action in this
proceeding, the initiating order created a one-tine
opportunity for the utilities to submt, if
necessary, urgent upgrade proposals for grid upgrades
that could not wait until a full planning franmework
was conpleted. The urgent upgrade proposals were
filed in Novenber 2024, and the order addressing
urgent upgrade proposals adopted in June of this
year, authorized 29 projects enabling over 600

nmegawatts of electrification statew de.
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The ultimate purpose of the proactive
pl anni ng proceeding, as laid out in the initiating
order and the purpose of the draft order before you
today, is to establish a framework that |ays out a
single, unified process across the joint utilities to
ensure that the State's electric grid can accommobdat e
the State's policy targets related to transportation
and building electrification, econom c devel opnent,
and t he depl oynent of DERs.

As opposed to the coordinated grid
pl anni ng process, or CGPP, which uses a top-down
approach suited for higher voltage infrastructure
I nvestnents, the proactive planning framework wl |l
conduct granular, bottomup nodeling better suited to
forecasting upgrades to distribution and | ocal
network i nfrastructure.

Consistent with the directives of the
initiating order, the joint utilities submtted their
framework filing outlining a proposed study process
on Decenber 13, 2024. The guiding principles of the
joint utilities framework filing stated that custoner
needs should be net in a tinely manner; that it
shoul d support achi evenent of objectives of policies,

| aws, and regul ations; that it should be cost
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efficient; that it should be flexible; and that it
shoul d conpl enent ot her regul atory processes.

The joint utilities indicated that the
framework woul d identify grid infrastructure
I nvest nents necessary to achieve relevant state | aws
and policies and woul d consi der conpliance with
regul ations and goals. The joint utilities described
t he pl anning scope for the framework as identifying
needs with greater granularity than processes in
ot her proceedi ngs and proposed a recurring study
process that would include four stages: |oad
assessnent, planning and sol uti on design, project
eligibility and prioritization, and project
aut hori zati on.

Though the initiating order directed
the joint utilities to develop a single, unified, and
proactive planning process across all utilities, the
joint utilities filing failed to incorporate all
aspects of the planning process laid out in the
initiating order. The deviations fromthe initiating
order seened to be driven by the difficulty of
coordinating efforts across the utilities, especially
I n the devel opnent of nore granul ar studies, where

the utilities are currently at different stages in
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t he adoption of new forecasting and pl anni ng net hods.

The framework filings submtted by the
joint utilities lack clarity on topics, such as
al i gnnment of nethodol ogy and the identification of
| oad assunptions, and it defers key deci sion-naking
until unspecified future dates. The framework filing
al so lists several sources for the devel opnent of
| oad forecasts but does not explain how those sources
may be used to create a conprehensive | oad forecast.

Despite certain gaps in detail in the
joint utilities filing, extensive stakehol der
comment s have provided additional detail to fill
t hose gaps, which has allowed for the devel opnent of
a conpl ete proactive planning franmework. The draft
order, therefore, adopts the framework filing
submtted by the joint utilities with nodifications
addressing the gaps in the subm ssion.

Regar di ng st akehol der comments,
fourteen sets of thorough and thoughtful comments
were subm tted, addressing forecasting nethodol ogi es,
data requirenents, stakehol der engagenent, ratepayer
| npacts, cost allocation, project evaluation
criteria, alignnment of the proceedings, record

keeping and a variety of other topics.
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For exanpl e, EDF provided nany useful
comment s, including suggestions on data sources and
study net hodol ogi es that were indi spensable in
reviewng the framework filing. Earthjustice
provided i nformation that gui ded recomendati ons on
treatment of DERs, nultiple interveners provided
numer ous suggestions on cost recovery and study
process, while New York City provided input on rate
case interactions and ot her conponents of the
pl anni ng process. Many ot her stakehol ders al so
provi ded hel pful input and staff is grateful for
their efforts in the crafting of this inportant
process.

Moving to the design of the proactive
pl anni ng franework itself, the framework is intended
to inprove the utilities' ability to identify and
address grid needs associated wth building and
transportation electrification, along with rapidly
evol ving econom ¢ devel opnent opportunities and the
depl oynent of DERs.

Tradi tional nethods of relying on
sinple ratios or estimates to downscal e systemm de
forecasts for each of those conponents are no | onger

sufficient in forecasting the size, timng, and
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specific location of new | oads.

To avoid the likely errors that woul d
occur using |less granular study nethods, the draft
order directs the joint utilities to take extra care
I n devel oping their granular forecasts, which wll
serve as the basis of the planning process.

The | oad forecasts require significant
effort in identifying data sources, drafting
assunptions, and devel opi ng net hodol ogi es for
forecasting and conbi ni ng subconponents of the | oad
f orecast.

The draft order directs the joint
utilities to work with various stakehol ders and state
entities, including the New York |1SO, building and
housi ng devel opers, fleet and depot operators, and
others to develop their granul ar forecasts.

G ven the inportance of the underlying
data sources and the construction of the |oad
forecast, the draft order directs the utilities to
devel op a proactive planning framework net hodol ogy
docunent to be filed within 60 days of the order that
outlines key data sources and nethods that will be
relied on during the proactive planning study

process. The docunent shall be prepared and filed
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collectively anongst the joint utilities with
variations anong utility assunptions kept to a
mnimum Where uniformty in sources and assunptions
I s not possible, the nethodol ogy docunment shoul d
explain the reason for those differences.

The proactive planni ng net hodol ogy
docunent is expected to serve as a resource for
st akehol ders as well|l as for future cycles of the
proactive planning study process. The draft order,
therefore, directs the utilities to hold a technical
conference presenting the details of the nethodol ogy
docunent to stakeholders within 60 days of filing the
docunent .

Thi s devel opnent of new, nore granul ar
forecasts across the state is al so expected to be an
| nportant source of information beyond the proactive
pl anni ng proceeding and is expected to informfuture
CGPP cycles, utility sales forecasts, gas planning
wor k, and future rate cases.

The draft order directs the utilities
to utilize the new data extensively and requires the
utilities to file annual reports describing how the
granul ar proactive planning forecasts are utilized in

ot her processes.
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The final product of the proceeding is
the filing of a proactive planning study report, a
docunent conpiled by the joint utilities that
identifies grid needs driven by electrification,
econom ¢ devel opnent, or DER depl oynent, for which
proactive investnent would inprove overall
cost-effectiveness, mnimze ratepayer inpacts, and
support policy outcones.

The proactive planning study report
w I | describe how each utility followed the
nmet hodol ogy outlined in the nethodol ogy docunent to
devel op a granul ar forecast and anal yze the
I nfrastructure in each service territory to identify
upgr ades necessary to neet the forecast.

As in the CGPP and urgent upgrades
process, the draft order directs the utilities to
assess the potential of grid enhancing technol ogies
to alleviate the needs identified through the
pl anni ng process, and they are encouraged to propose
proj ects that enhance flexibility and manage tineline
and cost uncertainty.

The draft order also directs the
utilities to follow the tracki ng nethodol ogy utilized

within the CGPP to account for inpacts on
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di sadvant aged communi ties, which requires additional
scrutiny of any upgrades that nmay be cited in
di sadvant aged conmmuni ti es and on eval uati on of
opportunities for directing benefits to and reducing
burdens on those | ocations.

The proactive planning study report
will ultimately include a set of project proposals
deened by the utilities to neet the evaluation and
prioritization criteria. The proposed projects wll
be eval uated according to the sane criteria
identified in the urgent upgrades order with the
exception of the specific urgency definition, which
had previously been based on a specific deadline.

For the new urgency evaluation, to be
eligible for authorization through this proceeding,
projects nust require early investnent that would
ot herwi se not be avail able under current rate
proceedi ng schedul es.

Any projects authorized through the
proceeding will also follow the sane extensive
reporting requirenents as those applies to the urgent
upgrade projects, and the draft order requires the
joint utilities to file status reports every quarter.

The draft order directs the joint
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utilities to file the first proactive planning study
report within one year of the issuance of the order
and earlier if possible so a full picture of current
and future grid needs driven by electrification,
econom ¢ devel opnent, and DERs can be known.

Conti nui ng the proceedi ng's comm t nent
t o engagenent and transparency, the draft order also
directs the joint utilities to hold a techni cal
conference within 30 days of filing the study report,
al l ow ng st akehol ders to comment on the proposed
projects. The draft order does not adopt a single
pat hway for cost allocation or recovery due to the
significant variability in the type and drivers of
proacti ve planning project proposals. These factors
w Il be determ ned on a case-by-case basis during the
reviews of individual project proposals.

The draft order before you creates a
new and detail ed proactive planning franmework,
directing the joint utilities to follow a nethodi cal
and transparent process of data collection,
assunpti ons devel opnent, and grid nodeling. At each
step of the process, docunentation and stakehol der
engagenent are prioritized in an effort to produce

t he nost conprehensive, accurate, and well-supported
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out cones possible. The results of the process wll
then return to the commssion for review at the end
of each cycle, while staff remain deeply engaged
t hrough t he work.

Thank you very much, and now St ephani e
McDernott and | are avail able for questions.

CHAI R CHRI STI AN:  Thank you, Schuyl er.
One, | commend your enthusiasm | wish | had sone
right now. | have a prepared statenment | wanted to
make, but | don't see how much | can add beyond what
you've said. | do want to highlight sonething that
occurred to ne as you were tal king regarding the
consi stency and uniformty of utilities.

| think about the beginning of the
power system Pearl|l Street, the expansion of the
grid, the ultimte coalescing of different utilities
and the power pools sharing resources, sharing
generation, connecting through transm ssion, |owering
costs for ratepayers. And that ultimately led to
what we have with the New York 1SO.  But it was
bringing together a lot of different resources in a
unified way to work together. And | see a parallel
to that happening here through this order today at a

much nore granul ar and | ocal |evel.
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So I"'mexcited to see where that wll
go and how significant that inpact will make our jobs
a |lot easier going forward. So |I'mexcited by the
potential and the opportunity this represents. |
appreci ate the work you, Stephanie, and you,

Schuyl er, have put into this, because | think this
opens up a whole new world of potential for us.
Thank you for that.

Conmi ssi oner Al esi?

COW SSI ONER ALESI: 1'Il be nore
succinct. Based on all the efforts, and based on the
fact that | have no pertinent questions, I'Il be
voting yes.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Val esky?

COW SSI ONER VALESKY:  Thank you

Schuyl er.

Thank you. Stephani e.

| have no comments or questions,
t hanks.

CHAI R CHRI STI AN:  Conmi ssi oner
Maggi or e?

COW SSI ONER MAGGE ORE: Thank you.

It was a great presentation. | have
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not hi ng controversial or contradictory to say. Thank
you very nuch.

CHAI R CHRI STI AN: Thank you.

Commi ssi oner Bright?

COW SSIONER BRIGHT: So |I'll make a
quick comment. | don't have favorites, but | always
appreci ate when you guys are in front of us. This is
a fantastic order in front of us. And as
st akehol ders are always inportant, but it's clear
that they were very inportant in this instance. And
so we're adopting several of their recommendati ons
into the framework, and | appreciate all the work
that has cone into this. | thank you so nuch.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Sheehan?

COW SSI ONER SHEEHAN: | share
Commi ssi oner Bright's thanks.

Schuyl er and Stephanie --

| told you this before, Schuyler, but
It's very clear this was an intensive effort. You
wor ked very closely with stakehol ders. It cones
through in order, and | appl aud you.

The thing that | communicate with you,

and | think is in this order and that |'mvery
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pl eased about, is that the concept of an urgent
upgrade project, if we do this right, will becone the
exception. That by data collection, inproved
pl anni ng, we're going to see these projects in rate
cases, which is where they belong. But we have to
get there, just like you said. You know, we're in a
transition. W have changes happening rapidly. This
framework, | think, helps us do that, and kudos to
both of you for an excellent job. Thank you.

CHAI R CHRI STI AN:  Thank you.

And Comm ssi oner Val ova?

COW SSI ONER VALOVA:  Thank you.

Yeah, everyone. Thanks.

G eat work. | have two observati ons.
One is that as far as |'maware, very few states or
utilities have established such a conprehensive
framework. | think New York is one of the first
states to do that, which neans you both and your team
have had to figure out howto do this w thout having
any exanples of howto do it. So kudos to you for
t hat .

And nunber two, this is exactly the
kind of transparent, conprehensive, well-coordinated

pl anni ng framework that can make the energy system
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nore efficient and that can fulfill some of the
vision of the CLCPA, as we were tal king about
earlier. So thank you.

CHAI R CHRI STI AN:  Thank you.

Since thisis avoting item |'ll now
do a call for a vote.

My vote is in favor of the
recomrendati ons contained in the draft order as
di scussed.

Commi ssi oner Alesi, how do you vote?

COW SSI ONER ALESI @ Yes.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Val esky?

COW SSI ONER VALESKY:  Yes.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Maggi ore?

COW SSI ONER MAGA ORE:  Yes.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Bright?

COW SSI ONER BRI GHT:  Yes.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Sheehan?

COW SSI ONER SHEEHAN:  Yes.

CHAI R CHRI STI AN: Thank you.

eScribers, LLC
(800) 257-0885 Ext 7 | reporting@escribers.net | www.escribers.net



http://www.escribers.net

161

© 00 N o o ~ W N P

N D N D NDMNDN P PP PP, R
aa A W N P O © 0 N OO0 O A W N +—» O

9/ 18/ 2025 - NYS PUBLI C SERVI CE COW SSI ON

Commi ssi oner Val ova?

COW SSI ONER VALOVA:  Yes.

CHAI R CHRI STI AN: Thank you.

The itemis approved, and the
recommendati ons are adopt ed.

Now with that, we'll nove to the
consent agenda.

Do any conmm ssioners wi sh to comrent
on or recuse fromvoting on any itens on today's
consent agenda?

['I'l begin with Comm ssioner Alesi.

COW SSI ONER ALESI: 1"l be
supporting all itens.

CHAI R CHRI STI AN:  Thank you.

CHAI R CHRI STI AN:  Commi ssi oner

Val esky?

COW SSI ONER VALESKY: No comments or
recusal s.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Maggi ore?

COW SSI ONER MAGE ORE:  No comments or
recusal s.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Bright?
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COW SSI ONER BRI GHT: No conments or

recusal s.

CHAI R CHRI STI AN:  Commi ssi oner
Sheehan?

COW SSI ONER SHEEHAN: | have no
comments. | amrecused fromltem 365 and 380.

CHAIR CHRI STIAN: Item 365 and 380 are
recusal s for Comm ssioner Sheehan. Thank you.

And Conm ssi oner Val ova?

COW SSI ONER VALOVA: | have no
comments, and |I'malso recused fromitem 365.

CHAIR CHRI STIAN: And item 365 for
Comm ssi oner Val ova. Thank you.

CHAIR CHRISTIAN:. Al right. M vote
Is in favor of the recommendations to adopt the
consent agenda.

Commi ssi oner Alesi, how do you vote?

COW SSI ONER ALESI: Yes on all itens.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Val esky?

COWM SSI ONER VALESKY:  Yes on all
I tens.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Maggi ore?
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COW SSI ONER MAGE ORE:  Yes on all

i tens.
CHAI R CHRI STI AN: Thank you.
Commi ssi oner Bright?
COW SSI ONER BRI GHT:  Yes on all
i temns.

CHAI R CHRI STI AN:  Thank you.
Comm ssi oner Sheehan?
COWM SSI ONER SHEEHAN:  Yes on al |
I tems except 365 and 380, fromwhich | am recused.
CHAI R CHRI STI AN:  Thank you.
And Conmi ssi oner Val ova?
COW SSI ONER VALOVA: | amrecusing
fromitem 365, otherw se yes on the renmaining itens.
CHAI R CHRI STI AN:  Thank you.
Wth that, the itens are approved.
The recommendati ons are adopt ed.
Madam Secretary, is there anything
el se to cone before us today?
SECRETARY PHI LLI PS:  No.
CHAIR CHRISTIAN. Al right. Thank
you.
Wth that, | adjourn today's neeting.

Thank you, everyone.
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(The hearing concluded at 2:13 p.m)
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STATE OF NEW YORK
|, JOHN SHEFFI ELD, do hereby certify that the
foregoing was reported by ne, in the cause, at the
time and place, as stated in the caption hereto, at
Page 1 hereof; that the foregoing typewitten
transcription consisting of pages 1 through 163, is
true record of all proceedi ngs had at the hearing.
I N WTNESS WHEREOF, | have hereunto
subscri bed ny nane, this the 22nd day of Septenber,
2025.

JOHN SHEFFI ELD, Reporter

a
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