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(The hearing comenced at 10:33 a.m)

CHAI R CHRI STI AN:  Good norning. |
call the session of the Public Service Comm ssion to
or der.

Madam Secretary, are there any changes
to the final agenda?

SECRETARY PHI LLIPS: There are no
changes to the final agenda.

CHAI R CHRI STI AN:  Thank you very nuch.
Before noving to the agenda, | would |ike to conduct
aroll call of commssioners. Wen | call your nane,
pl ease confirmthat you are present. Conmi ssioner
Al esi .

COW SSI ONER ALESI:  Present.

CHAI R CHRI STI AN:  Commi ssi oner

Val esky.

COW SSI ONER VALESKY:  Here.

CHAI R CHRI STI AN:  Commi ssi oner
Maggi or e.

COW SSI ONER MAGA ORE:  Here.

CHAI R CHRI STI AN:  Commi ssi oner Bright.

COW SSI ONER BRI GHT:  Here.

CHAI R CHRI STI AN:  Conmi ssi oner

Sheehan.
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COWMM SSI ONER SHEEHAN:  Her e.

CHAI R CHRI STI AN:

COW SSI ONER VALOVA:  Present.
CHAI R CHRI STI AN:  Thank you.

Now, before we turn to the regul ar

agenda, do any comm ssioners wsh to recuse from

voting on itens 201 or 2027

Comm ssi oner Al esi.

COW SSI ONER ALESI @ No.
CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Val esky.
COW SSI ONER VALESKY:  No.
CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Maggi ore.
COWM SSI ONER MAGAE ORE:  No.
CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Bright.
COW SSI ONER BRI GHT:  No.
CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Sheehan.
COW SSI ONER SHEEHAN:  No.
CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Val ova.
COW SSI ONER VALOVA:  No.
CHAI R CHRI STI AN: Thank you.
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We' Il now begin our regul ar agenda
with our first itemfor discussion.

Item 201, case 24-E-0322 and 24-G
0323, as it relates to the N agara Mhawk El ectric
and Gas Rates. This will be presented today by Judge
M chael O arke and Judge Anthony Belsito. Dakin
Lecakes, M chael Rieder (ph.), Jeff Hogan, and
M chael Summa (ph.) are available for questions.

Judge d arke, please begin.

ALJ CLARKE: Morning Chair Christian,
comm ssioners. M nane is Mchael Carke. | was
assigned to preside over these proceedings with
Adm ni strative Law Judge, Anthony Bel sito.

The draft order before you woul d
approve a joint proposal, or JP, establishing three-
year rate plans for N agara Mbhawk Power Corporation,
doi ng business as National Gid, for the tine period
running fromApril 1st, 2025 through March 31st,
2028.

The JP is signed by National Gid,
trial staff of the New York State Departnent of
Public Service, Miultiple Intervenors, Walmart, the
Al l1ance for a G een Econony, or ACGREE, the New York

Sol ar Energy Industries Association, |ndependent
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Power Producers of New York, the United States
Departnment of Defense and all other Federal Executive
Agenci es, the New York Geothermal Energy
Organi zation, Turning Stone Enterprises, Fedrigoni
Speci al Papers North Anerica, Enpire Natural Gas
Cor poration, New Yorkers for C ean Power, the New
York Power Authority, and the International
Br ot her hood of Electrical Wrkers Local Union nunber
97.

Al t hough the New York State O fice of
General Services and the Environmental Defense Fund
did not sign the joint proposal, neither party
opposes it. The Public Uility Law Project of New
York (PULP), and the Utility Intervention Unit of the
New York State Departnent of State (U U), opposed
various provisions of the joint proposal.

NRG ener gy opposes a single discrete
provi sion inpacting a small subset of |arge
commercial and industrial custoners. Two individual
rat epayers, who becane parties after the joint
proposal was signed and filed, maintain that it is
not in the public interest. Predom nantly based on
argunents that are beyond the scope of these

pr oceedi ngs.
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Stating what | just said differently,
and this is a direct quote fromthe briefing support
filed in this proceeding by Miultiple Intervenors,
"The joint proposal is executed and is supported by
fifteen parties representing the utility, DPS staff,
custoner parties, energy service conpani es, conpanies
t hat devel op and operate renewabl e and ot her
generation facilities, governnental entities,
envi ronnent al advocates, and unionized utility
enpl oyees. A decision of a |arge nunber of parties
wi th such diverse, and often adverse interests, to
execute the support proposal |ends conpelling support
to the reasonabl eness of the signatories intensive,
and extensive, efforts to craft a bal anced and
equi tabl e resolution of the literally hundreds of
I ssues that were raised." W agree.

As background, National Gid commenced
t hese proceedings in May 2024, seeking to increase
its electric delivery revenue by approxi mately 525
mllion dollars, and its gas delivery revenues hy
approximately 148 mllion dollars.

Testinmony from DPS staff and
I ntervenors was submtted in Septenber 2024, with

staff recommendi ng electric increase of 142 mllion
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dol lars, and a gas increase of 60.7 mllion dollars,
former being approximately 368 mllion dollars |ess
t han what the conpany requested, and the | atter about
96 mllion dollars |ess.

Shortly thereafter, National Gid
filed a notice of inpending settlenent discussions,
whi ch cul m nated successfully with the filing of JPI
on April 25th. An evidentiary hearing was held on
June 3rd, at which nore than 900 exhibits were
entered into the record, and U U and the I ndividual
I ntervenors, conducted cross-exan nation of a panel
fromthe conpany and staff.

As indicated earlier, the joint
proposal establishes a three-year rate plan running
fromApril 1st, 2025 to March 31st, 2028, wth new
rates becone effective on May 1st, 2025, subject to a
make- whol e provision that allows National Gid to
recover rates for the period from May 1st until
August 31st.

On a levelized basis, the joint
proposal provides for electric revenue requirenent
I ncreases of 167.3 mllion dollars in rate year one,
297.4 mllion dollars in rate year two, and 243.4

mllion dollars in rate year three. Excuse ne.
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Al t hough the draft order explains that
total nonthly electric bill inpacts vary slightly
t hroughout the service territory, through the supply
price differences in various NYI SO regions, inpacts
are approximately $14.29 in rate year one, $6.44 in
rate year two, $4.34 in rate year three. The
recomrended | evel i zed gas revenue increases are 57.4
mllion dollars in rate year one, 64.5 mllion
dollars in rate year two, and 71.8 mllion dollars in
rate year three. Average nonthly total bill inpacts
for residential custonmers are approximately $7.66 in
rate year one, $8.08 in rate year two, and $9.18 in
rate year three.

Wiile U U clains that these revenue
requi renents are excessive, and PULP argues that the
bill inpacts are unaffordable, the draft order
concl udes that they are reasonable, and in fact, in
the public interest.

The expenses and investnents
underlying the requirenents are necessary to nmaintain
safe, reliable service, to conply with state
policies, and to continue to upgrade and noderni ze
the electric system while preparing the gas system

for current and future denands.
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Moreover, to mtigate the inpact of
t he proposed increases, the JP recomends that they
be | evelized, or shaped, over the termof the rate
pl an, and that rate conpression associated with the
el ectric increases be spread across rate years one
and two.

The revenue figures in the JP al so
reflect the renoval of discretionary spending and
nonessenti al progranms fromthe conpany's original
proposals to burn sone capital investnents in nore
than 110 mllion dollars in annual efficiency
savings. The revenue figures al so represent
significant reductions fromthe conpany's ori gi nal
request .

The JP allows a 9.50 percent return on
equity, and a 48 percent commpbn equity ratio, and all
three rate years, and includes an earn sharing
mechani smthat is triggered if the conpany's actual
return exceeds 10.00 percent.

Wiile both figures are the product of
a settlenent conprom se, U U urges that the 9.50
percent return on equity be rejected because it's
excessive. And PULP nmaintains its earnings' sharing

mechanismis not in the public interest, because it
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does not provide equitable sharing earnings derived
fromactual returns exceeding 9.50 percent.

The order rejects both argunents,
noting that the opportunity to earn a fair return is
a fundanental requirenent of a rate order. An
opportunity is not a guarantee, however. The order
al so observes that the responsibility to manage
operations efficiently, as well as the risks of
failure to achieve profitability, rests on National
Gid. The agreed upon ROE is a reasonable result
that reflects market conditions at the tinme the JP
was signed, and the earnings' sharing nechani smacts
as a safeguard agai nst potential over earning, while
al so ensuring that ratepayers benefit from any
efficiency gains realized by the conpany.

U U s challenges to the JP's revenue
al | ocati on net hodol ogy, and its treatnent of pension
and OPEB expenses are simlarly rejected. Wth

respect to the forner, the order recogni zes that

costs of certain electric and gas assets are properly

apportioned to both demand and cust oner
cl assifications.
As to pension OPEB expenses, the

rel evant JP provisions appropriately contenplate the
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I nherent risks, and potential inpacts on the
conpany's cash flows and credit neasures. They are
al so consistent wiwth the comm ssion's applicable
policy statenent, which requires that utilities
reconcile any difference between their approved rate
al l owance for pension and OPEBs, and the act ual
expenses, thus ensuring that custoners pay no nore
than is necessary to fund the plant.

U U al so opposes the proposed capital
expendi ture anounts in the joint proposal, and the
order recognizes that there are significant driver in
the overall rate increases. The order neverthel ess
concludes that the capital investnent |evels are
needed to replace aging infrastructure, nodernize and
strengthen the energy systens to naintain
reliability, inprove resiliency, and neet the state's
environnental and social justice policy requirenents.

It is also notable that the electric
capital expenditures recommended in the JP are al npost
a billion dollars |Iower than the anpbunt requested by
t he conpany, and the gas figure is approxi mately 400
mllion dollars |ower.

Turning to custoner service

provisions. In 2016, the Comm ssion directed
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utilities to establish a statewide nonthly bill
di scount program pronoting energy affordability for
| ow-i ncome custoners that would assist themin
achieving a 6 percent energy burden, neaning that no
nore than 6 percent of their inconme would be
dedicated to their utility bill. Wile National Gid
provides a fixed nonthly bill credit to about 163, 000
customers in its Energy Affordability Program or
EAP, an estinmated 286,000 additional custoners nmay be
eligible, but are not enrolled.

To address this under enrollnent, the
JP requires the conpany to expand direct outreach in
certain disadvantaged comunities with an enroll nent
rate bel ow 25 percent, or to custoners whose service
was term nated due to nonpaynent. The JP al so adopts
PULPs proposal to track self-certification and nmanual
enrol | ment data on a nonthly basis and it establishes
targets for each of the next three program years,
aimng to increase the nunber of custoners enrolled
over the prior programyear by 4.5 percent.

The joint proposal adopts AGREEs
recomendati on that National Gid provide a 100
percent sharehol der funded weat heri zation health and

safety programup to a mllion dollars in each rate
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year that wll allow the conpany to provi de nonenergy
related services to address barriers to energy
efficiency in disadvantaged communities and low to
noder at e i ncome househol ds.

Services include renedi ati on of carbon
nonoxi de hazards, nold, pests, insufficient air and
ventil ation, plunbing problens, blocked access to
spaces in the hone, and unsafe appliances. These
services wll better enable enrollees to take
advant age of energy efficiency prograns, contribute
to a reduction in energy consunption and greenhouse
gas em ssions, and reduce overall energy costs for
program partici pants.

Consi stent with the recommendati on
from PULP, the JP requires that National Gid
I ncrease the pronotion and marketing of speci al
protection prograns like |ife support equi pnent,
medi cal equi pnent, and elderly, blind, or disabled
designations. Information about these prograns wl |
be nade nore available at in-person events and nore
visible on the conpany's website. The conpany is
commtted to inproving the training of call center
representatives so they can nore fully assi st

eligible custoners in obtaining these services.
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Several provisions in the JP advanced
CLCPA goals. As the Conmi ssion is aware, Non-pipes
Al ternatives, or NPAs, are intended to reduce
gr eenhouse gas em ssions whil e avoi di ng unnecessary
construction or upgrades to the natural gas system
While explicitly ensuring that any such neasures
shoul d not jeopardize the safety and reliability of
the system the JP requires that National Gid
consider NPAs in lieu of |eak prone pipe
repl acenents, systemreinforcenents, main extensions,
new service line installations and repl acenents, as
wel |l as forecasted |oad growth areas.

To address concerns expressed by
various parties that custoner participation has been
a significant obstacle to NPA adoption throughout the
conpany's service territory, the JP includes a heat
punp nonthly credit, intended to incentivize
residential and small commercial custonmers to install
a heat punp as part of an alternative to traditional
pi peline infrastructure. Credit is available to
gqualifying custoners for five years and will offset
costs associated with converting fromgas to electric
heat i ng.

To alert custoners to the availability
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of the credit, as well as to otherw se pronote NPA
opportunities, National Gid nust provide rel evant
and tinely information on its website and in
pronotional materials and nmake direct contact with
eligible custoners through various neans, including
| n-person engagenent. Excuse ne. |In connection with
a recommendation that National Gid adopt a heating
el ectrification nmake ready program the JP all ows
NPAs to include costs associated wth behind the
neter upgrades, as well as health and safety neasures
that nmay be necessary to facilitate NPA
participation. Related provision requires that the
conpany consider and quantify the inpacts of an NPA
on bill affordability and identify the nunber of
anticipated EAP participants so it can develop a
strategy for mtigating energy burden increases
associated with NPA related electrification.

National Gid will also inplenent an

I ntegrated energy planning pilot to support targeted
customer electrification for NPAs, particularly wth
respect to nine segnents identified by the conpany as
requiring mninml systemupgrades to electrify.
These segnents are |l ocated within three towns in the

Capital District, two of which include di sadvant aged
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communi ti es.

I ncentives for participation include a
free hone energy assessnent, coverage of all costs
stemming fromthe replacenent of gas equipnent with
electric alternatives, the heat punp credit to offset
i ncreases in electricity bills, and coverage of 100
percent of weatherization costs necessary to ensure
effective sizing and efficiency of electric heating
equi pnent .

Finally, the JP requires that National
Gid file an annual report detailing CLCPA
activities, performance, and investnents in
di sadvant aged conmunities, including information
related to energy efficiency spending, demand
response prograns, and clean energy jobs. The
conpany nust al so convene a stakehol der neeting after
a report is filed, which will enable interested
entities to provide rel evant feedback.

I n concl usion, when reviewing a joint
proposal in a rate case, the Conm ssion nust ensure
that its terns enable the utility to provide safe,
adequate, and reliable service at just and reasonabl e
rates. The Conm ssion nust al so ensure that

settlenents terns, as a whole, produce a result that
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IS in the public interest.

Factors considered in this analysis
I ncl ude whether the terns appropriately bal ance the
Interests of the utility rat epayers, its investors,
and the conpany's long termviability, produce
outcones that may have arisen had the case been fully
litigated. Wether such terns are consistent with
t he social, econom c, and environnental policies of
the Comm ssion and the State, and whether they are
supported in the record.

In light of all the above, we believe
that the joint proposal satisfies these criteria.
That concl udes our presentation, and we are avail abl e
for any questions you may have.

ALJ CHRI STI AN:  Thank you. Thank you
for the work that went into putting this together.

| want to note that this is the first
of two rate cases that we're going to be talking
about today, and | think it will be hel pful for
everyone here and listening to nake sure we have a
cl ear understandi ng of the process and various points
that apply to both this and the subsequent rate case.
And | also want to address a few m sconceptions that

have been com ng up, both in the news and letters
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t hat we've been receiving throughout the rate case
process.

So first, | think it's inportant that
everybody understand that this conm ssion, the Public
Servi ce Conm ssion, operates under state statute, we
must conply with both state and federal
constitutions.

Qur legal mandate is to ensure that
utilities provide safe and reliable service at just
and reasonabl e rates, while never |osing sight of our
shared concerns for affordability.

Now, electric and gas utilities; this
nat ural nonopolies are fully rate regulated. That
nmeans they can't charge whatever they wish. Al so,
contrary to the desires expressed by many throughout
both of these rate cases, utilities cannot be
provided -- required to provide service for free.
Uilities are entitled to recover their legally and
prudently incurred costs. And their sharehol ders are
entitled to a fair return conparable to industry
standards. In New York, those returns are set at
what nmany have considered to be the | ow end of the
| egal range, and they are anong the |owest in the

nati on.
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By law, a review of utilities proposed
revenue requirenent forecasted needs for one year.
That is what we're required to do, and we do so
t hrough the public rate case review process, and that
typically takes about el even nonths.

And in conducting this review there
are two paths we can follow. W can follow a
litigation pathway where we set rates as intended to
neet the utilities' needs for a single year.
Alternatively, as in the case -- in this and the
subsequent case we're going to discuss, we can go
t hrough a settl enent process which allows for a
mul tiyear rate plan.

Now, both paths aimto determ ne the
costs necessary to ensure safe, reliable service at
just and reasonable rates. And both pat hways are
simlarly open and transparent. And by that | nean
any nmenber of the public, any organi zation, any
el ected official may participate, and many do. And
all the testinony and filings are posted publicly for
public review, even by nonparticipants. And we
col l ect that public comrent throughout the process,

I n addition to hol ding nunerous public hearings.

Now, litigation may ultimately be
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necessary when parties cannot reach an agreenent.
There may be factual disputes requiring sworn
testinony, or ultimately, parties may believe that a
settl enent woul d not produce a better outcone.
However, we typically pursue a settlenent because of
several inportant reasons.

One, the admnistrative burden is a
| ot | ower for everyone involved. Two, it enables
multiyear rate plans. Meaning, we do this once, we
set a firmobjective for several years, and we don't
repeat this process year after year after year. And
three, it balances diverse interests, interest of
cust omer advocates, |abor unions, businesses,
envi ronnent al groups, and others, as noted by Judge
Bel sito, in highlighting the various parties signing
on to this agreenent. And it also allows for policy
| ssues beyond what's in the litigated record.
| nportant policies such as expandi ng our | owincone
out r each.

Now, if the settlenent collapses |ate
in the process, and ultinately we cannot cone to an
agreenent to extend the tineline, we have a variety
of legal options, including the use of tenporary

rates. But even then, we're still bound by law. W
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cannot set rates that deny recovery of prudent costs.

To put it another way, even if we were
to set tenporary rates that are lower in the near
term the difference will need to be nmade up in the
future. And as anyone with a credit card knows, when
past bal ances and future needs conbi ne, that
typically nmeans hi gher costs. And for ratepayers,
such an approach would lead to future rate increases
that are even higher, creating an even greater
af fordability burden.

Now, with that overview, | want to
tal k about the specifics of the case. And again, |
want to commend staff for their work in bringing this
before us today, both staff, the parties invol ved,
the elected officials as well.

I n 1 ooki ng back on the original
proposal fromthe utility, |I feel confident in saying
that it has been scoured by all parties, and the
various expert w tnesses for opportunities to
I dentify what we consider to be discretionary and
nonessenti al spending. | think we've gone to great
| engths elimnating, or deferring, these expenses
entirely. And | was very inpressed and pl eased to

see so nmany parties to the joint proposal. Fifteen
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in total, fifteen spanning a w de range of
per spectives, and a wi de range of outcones and
desires. And | want to acknow edge that we al so
recei ved over 4,500 public coments, all of which
have been reviewed, and are part of this case and
avai |l abl e for public review

Now, as | know in the past, and | know
nmy other commi ssioners have said, rate cases are
where our work to bal ance nultiple objectives cone
into clear focus. And it is through our public and
transparent process that our own objectives are often
voi ced by the parties who bring their perspectives to
t he tabl e.

We know t hat we have achi eved a good
out cone when we ensure that all participating parties
are heard and we can reach a conprom se. A
conprom se with the aimof ensuring our energy system
can continue to serve its intended purpose, and the
Comm ssion can neet its | egal nandates. And as with
all conpromses, it is rare that everyone invol ved
gets everything they are |ooking for. |, and again,
|"msure ny fell ow conm ssi oners agree, remain very
concerned about affordability.

The joint proposal before us does do a
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good job of getting costs down, but the increases are
still higher than we'd like to see. Despite the
under standi ng that they reflect evidence presented in
t hese cases.

Now, while we're commtted to finding
the |l east inpactful outcones to nmake the case as
efficient as possible, just and reasonable rates and
the ability to maintain reliability require us to
provide a utility with sufficient revenues to cover
Its cost of service.

O particular note and interest are
the provisions ained at mnimzing future costs and
aligning future investnents with the overal
direction of the state's climate and energy policy.
Not ably, for certain new custoners requesting gas
service, National Gid will be required to determ ne
i f custonmer needs can be satisfied for a variety of
alternatives, potentially at a | ower cost. Wich
nmeans rather than sinply providing new gas service as
a default approach, we can align our investnents
towards a future where we decrease our reliance on
overal |l gas use.

The grid is also going to be required

to proactively devel op | oad reduction strategies to
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mtigate or avoid the need for future investnents.
An approach that will not only pay dividends for
years to cone, as custonmers wll not have to pay for
t hese i nvestnents through hi gher and hi gher rates.

Further, the proposal incorporates
additional resources to support energy affordability
prograns and resources to enhance exi sting
protections for vul nerable custoners. Protections
that | think we all agree are becom ng nore essenti al
t han ever.

Now, for all these reasons, | am
supporting the joint proposal, and | want to send a
nmessage to the parties and the nenbers of the public
t hat expressed very legitinmate concerns about
affordability. | would estimate that over 90 percent
of the public comments received expressed concerns
about high costs for utility service in one way or
another. Over the past several years, househol d
expenses have gone up faster than paychecks. And
utilities are an essential service that nany cannot
afford. And when unavoidable utility costs go up,
famlies face difficult decisions about what they
won't spend noney on; could be groceries, could be

nmedi ci ne, could be anything, but sonething has to
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give. The Comm ssion shares these concerns, and we
have heard in this case, and frankly, every case |'ve
participated in as a comm ssioner, these sane
concerns.

There are structural and | egal
factors, utilities are addressing that in isolation,
are serving a legitimate public interest, but
cunul atively they are driving rates up. These
factors limt how nuch we can cut down the rates, and
we need policynakers at every |evel of governnent to
effectively help us address all these issues. But
nore inportantly than anything el se, we need the
utility conpanies across the state to step up. They
too need to do nore to neet this nonment.

Affordability is a paranmount concern
right now, and this departnent has taken nultiple
actions to find efficiencies to control expenses, and
devel op options to assist the nost vul nerable
custoners and mnim ze costs for all. And we fully
expect utilities to be simlarly innovative with
t hese goals in mnd.

That said, | again support the JP and
t hank you for your efforts.

Comm ssi oner Al esi .
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COW SSI ONER ALESI:  Thank you,
chai rman, and thank the departnment and all of the
hi ghly professional people involved in many nont hs of
putting this agreenent together.

|'"mgoing to support it. | can't
really add anything to what the chairmn just said.
| think that was a perfect delivery of covering all
of the concerns of everybody involved. And | think
that this, by agreeing to this, that we do extend
protection for a nunber of years to everybody
involved. Primarily people think that it is the
rat epayers that are affected the nost, and
enotionally, | agree wth that. But it also does
protect the sharehol ders and the conpanies as well.

"Il be supporting it. Thank you,
chairman, for your remarks. | think you pretty nuch
covered it all.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Val esky.

COW SSONER VALESKY: Thank you very
much, Chair. Just a few overarching comments, but
before | do that, | just want to just take a half a
m nute to acknow edge the fact that we're back in our

traditional hone here on the 19th fl oor of Agency
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Building 3. And | do want to acknow edge the good
wor k of our coll eagues at our sister state agency,
the O fice of General Services, to return this
building to its full functionality and full use.

It's good to be hone.

Judge d arke, Judge Belsito, thank you
for presiding over this extrenely inportant process
to the trial staff who participated, and to the
progranmatic staff at the departnent who partici pated
and put a |ot of long hours and really good work in
this devel opnment of the joint proposal. Thank you
for that work.

| agree with Conm ssioner Alesi. |
appreciate, Chair, you taking the tine to |lay out, as
you did extrenely well, the responsibilities that the
Commi ssion has, first and forenost, and then how t hat
relates to this particular rate case.

Just going to touch on two, there are
a nunber of specifics in the joint proposal that we
could talk about, and I know sonme of ny col | eagues
|'"'msure will do that, but | just want to just
mention two overarching points if | could.

Chair, | think you had used the word

scoured when you referred to the staff's efforts in
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recei ving the proposal, the original proposal, from
the conpany, and the point in tinme fromthen to the
devel opnent of a joint proposal. And | think that's
a good word. And | think it's a good way to descri be
It, because, you know, the focus on affordability,
which is, | know firsthand, top of mind for staff at
t he Departnment of Public Service, going through that
proposal with a fine tooth conb, and really renoving
as much of the nonessential discretionary funding
t hat existed, and making sure that the product that
eventually cones to us is the m ninum anount that is
needed to provide safe, reliable service. So | do
want to highlight that in addition to the chair
calling that attention. Thank you for that effort.

The other thing that | -- that did
strike ne, and Judge, you began your presentation
with it, the nunber fifteen, |I believe, fifteen
signatories to this joint proposal is an unusually
hi gh nunber of signatories. | think the nost of any
JP that has cone before ne in ny tine here on the
Conmi ssi on.

But | was al so struck not only by the
nunber of signatories, but the signatories that are

often at adverse positions wth each other. And we
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can just kind of go through, you know, the New
Yorkers for Clean Power, for exanple, we're not
al ways seeing themon joint proposals. |ndependent
Power Producers of New York, AGREE, the Alliance for
a G een Econony signed on to this joint proposal, and
even those who did not, PULP and others. So sone
tremendous participation fromthem and | think
that's really, really inportant because that tells
me, in addition to all the individuals who've
submtted testinony, it tells me that there is a
sense that when there are difficult issues that wll
eventual ly cone before the Conm ssion, that there are
t hose who want to participate, as opposed to sinply
just sitting back and watchi ng what happens. So
kudos to everyone who participated in this process.

And 1'11 just highlight the final
signatory that you nentioned, Judge O arke, because |
think it's inportant. W talk about rate cases, and
rate cases cone before us every so nonth -- every so
often, and every few nonths.

But the final signatory | want to
hi ghlight is the | BEWLocal 97, and the reason why |
want to highlight them yes, they signed on, but that

gets to a nore inportant issue. The working nen and
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wonmen who, in this case, for N agara Mhawk, but for
other utilities as well, who are out there day in,
day and night, in and out, 24/7, responding to calls,
doing the work that needs to be done on a daily basis
and on the ground to make sure that there is safe and
reliable electric and gas service. | think their
wor k needs to be highlighted, and I'mdoing that this
nor ni ng because, you know, sonetines when, when
there's general frustration over rates and hi gh cost
of living, that there are nen and wonen who are j ust
doing their job. And | think it's inportant to
remenber that, and to renenber their purpose, and
what they are doing each and every day, in this case,
in the National Gid Service territory, but certainly
across the state as well. So | want to thank them
for their work and encourage themto continue to do
their very best.

The final analysis, Judge, | do also
agree wth you in your conclusion, as the presiding
ALJ, that this joint proposal is, in fact, in the
public interest, and I wll be supporting it. Thank
you.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Maggi ore.
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COW SSI ONER MAGE ORE: Thank you.

I'd also like to thank the staff and the
participating parties who put so nuch work into
arriving at this joint proposal. I|I'mgoing to say a
few things and ask sone questions that | think build
upon what ny coll eagues were driving at.

W're sitting here at the end of a
process that has been underway, as we've heard, for
many nonths, and has involved as we've heard nany
parties. Wat | have the ability to do right nowis
vote yes, or no.

We on the conm ssion eval uate
docunents, including public statenents, that are
offered along the way. W review the record, and if
there is a joint proposal, or the abbreviation JP, as
there is in this case, we can vote to approve or
reject an order that would inplenment the JP. | know
technically | could spend tinme wal king through a
nunber of caveats, but as a practical matter, the
Comm ssion can approve or reject this order.

Qur choice today is distinct from how
it is often franed in the nedia that we are voting on
whether or not to raise rates. As if a yes vote,

rai ses rates, and a no vote does not raise rates, or
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reduces rates. A no vote today would not prevent a
rate increase. And in all |ikelihood, would set in
notion a chain of events that would | ead to a higher
rate increase than woul d take effect if we approved
the order in front of us.

To be clear, upon reviewing this
order, and the joint proposal it would inplenent, I
conclude that a no vote would be worse for ratepayers
than a yes vote, even for the types of reasons, such
as affordability, expressed by commentators as
reasons for concern.

| am now going to ask sone questi ons.
The reason |I'mgoing to ask these questions is to try
to see if this conclusion is well-founded. | wll
not ask every question for which | try to determ ne
an answer while reviewing this order before this
nonent, because that woul d take too |ong. But
rather, 1'll focus on a representative set of issues
toillustrate how | reached a concl usion.

The first question is this, what if we
just decided as a Commission, just to refuse -- to
ever approve a rate increase, under any
circunstances, for all tinme, we're just not going to

approve, so what happens?
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ALJ LECAKES: Well, by law the
Commi ssion has to nake a decision. So one of the
results that could be that the rates that were filed
by the conpany could go into effect just by operation
of law. O herw se, the Comm ssion would ultimately
be required to nake sone sort of decision to change
that result.

COW SSI ONER MAGA ORE: (Ckay. And the
rates that were filed would raise rates by 1.4
billion dollars nore than this JP?

ALJ LECAKES: Yes, that's
approxi mately what was filed in this case, yes.

COW SSI ONER MAGGE ORE: kay. So as a
practical matter, | can vote yes or no, and if a no
vote carries the day, like | said, what's likely to
happen is a process that either brings us back to
where we are today, or worse.

Now, | think rmuch of this has to do
with how the rate plan, as the Chair was expl ai ni ng,
woul d all ow for the recovery of costs that are either
explicitly legally mandated, or reflect the conpany's
strategy for conplying wwth laws. |In other words,
fromny perspective, there is very little

di scretionary spendi ng that we woul d be approving.
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We've heard this already today. There was quite a
| ot of discretionary spending renoved from what the
conpany included in its initial petition through the
process as explained in the presentation. Judge
Cl arke as explained the presentation and as the Chair
explained. So | just want to be crystal clear, as a
general statenent, do you agree with that?

ALJ LECAKES: Yes, | absolutely agree
with that.

COW SSI ONER MAGA ORE: Ckay. So
just, you know, for instance, in terns of the |egal
requi renment, | ocal governnments can charge this
utility taxes that have little or nothing to do with
paying for the delivery of energy to ratepayers. Can
we legally reject cost recovery for the conpany to
pay its taxes that are assessed, inposed, and
coll ected by | ocal governnents like cities and towns?

ALJ LECAKES: No. The law requires
that any taxes that are inposed on the utility be
recovered, or be recoverable, fromratepayers.

COW SSI ONER MAGA ORE: Ckay. There's
a nunber of costs associated with the provision of
safe and reliable services, which is also a | egal

requirenment. An exanple of this is the repair of
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| eak prone pipes. Now | understand how nuch, and
when, and where are all debatabl e issues, but say we
just wanted to accelerate the transition away from
the reliance on natural gas and decided to reject any
cost recovery for fixing |eak prone pipes. Putting
asi de the wi sdom of such an approach is the utility
ultimately legally required to fix | eak prone pipes?

ALJ LECAKES: The utility is required
to maintain safe service to the community, so yes.

COW SSI ONER MAGE ORE:  So yes, okay.
So you know, we hear a |ot about the RCE. Wat if we
wanted to set the ROE to zero?

ALJ LECAKES: Well, there's a century
plus of | egal precedent that requires investor owned
utilities to be given an opportunity -- the investors
in those utilities -- to be given an opportunity to
earn a fair return. So it would likely be rejected
by the courts, and we'd have to go through this
exercise all over again.

COW SSI ONER MAGA ORE:  Ckay. So
that's if we set it to zero, but what if we just
lowered it a little bit? Let's say, you know, |
don't want to -- |'mnot asking about the process,

but say we wanted to lower the ROE to 9 percent --
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flat 9 percent. Wat would Iikely happen?

ALJ LECAKES. Well, | think what's
| nportant to recognize is that we have staff experts
I n finance and accounting that provide testinony in
this case. Even other sone of the other parties have
experts that provide finance testinony. Their
opinion is what's reflected in their testinony and in
the joint proposal. It's what's required to keep the
I nvestnent incone flowng. Wat that would do is
of fset the bal ance between what is supported by
I nvest ment inconme, and what woul d be debt incone.
Utimately, it could drive away investors, and that
IS not an outcone that our director of accounting
finance, Jeff Hogan could fill in nore details if he
w shed, but that just wouldn't be in the interest of
ratepayers overall. It would ultimately drive up
costs, in our opinion.

COW SSI ONER MAGE ORE:  That's what |
t hought, you know, based on sone previous
conversations, that we m ght save a few pennies in
the very short term but inthe long termit would
end up costing ratepayers nore. |Is that |ikely?

MR. HOGAN: Yes, Commi ssioner, | would

agree with that. The savings that could occur from
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going with a lower ROE would be largely offset by
hi gher debt costs that would likely materialize. The
hi gher debt costs would cone about because it woul d
| i kely be a downgrade, credit rating downgrade, for
t he conpani es.

Sone of the conpanies, for instance,
Ni agara Mohawk right nowis rated triple B plus. Its
nmetrics, its financial netrics, barely support that
current rating. As has been stressed several tines,
we do all we can to keep the rates affordable, to
keep expenses as | ow as possible.

One of the ways we do that is by
al l ow ng only enough net incone, or returnto
shar ehol ders, enough to keep the netrics just enough
to keep a credit rating. |If you were to go |ower
than that, for instance, 9 percent instead of the 9.5
percent in this rate plan, that would drive the
metrics lower. It would signal to the rating
agencies that this is a direct regine, which is part
of what they use in deciding whether credit ratings
should be, is not what it was, and it's a tougher
situation for the conpanies.

And in ny opinion, would -- would al so

result in a downgrade that would |l ead to hi gher debt
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costs. It would be locked in for another ten to
thirty years, because the debt they take out is, you
know, those |levels of maturity.

COW SSI ONER MAGE ORE:  Okay. Thank
you. So let ne ask about a couple of things that |
don't think are directly, at |east |egally mandat ed.

So surely the conpany's econom c
devel opnment prograns and the EAP are not dictated
directly by law. Wiy don't we elimnate thenf

ALJ LECAKES: Well, there are prograns
that are neant to inprove the utilities provision of
service overall. A lot of those prograns fit into
that, or help the comunities in terns of providing
jobs, and even if it's not directly, like, the
econom ¢ devel opnent prograns supply energy to
busi nesses that ultimately do provide jobs in the
| ocal communities.

COW SSI ONER MAGGE ORE:  So | just want
to probe on this a little bit nore. On the econonc
devel opnent prograns, | don't particularly |Iike them
but you know, it seens that by expanding the base, by
attracting and grow ng busi nesses, that that actually
hel ps the | arger pool of ratepayers. |Is that

correct?
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ALJ LECAKES:. It absolutely does. |
nmean, the nore custoners that attach to the system
especially with -- within existing infrastructure,
the nore that the rates can be put out over a |arger
group of custoners.

COW SSI ONER MAGE ORE: kay, and on
the point about the EAP, if we didn't have an EAP
program and there was a nore unrecoverabl e debt, how
does that reflect on the vast majority of other
rat epayer s?

ALJ LECAKES: So the difficulty is if
you have people that can't pay their bills and go
into arrears, and the conpany starts to build up
uncol | ecti bl e expenses, but they're entitled to cover
their costs. And so those uncollected bills have to
be collected fromother ratepayers that are able to
afford it.

COW SSI ONER MAGE ORE:  kay. There
was a debate between sone of the commentary -- the
coment ers about how t he conpany cal cul at es
depreciation costs. The |aw does not dictate a
particul ar net hodol ogy. So why don't we just go
along wth what has the | east inpact on ratepayers in

this order?
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ALJ LECAKES: Well, there's a |ot of
theories that go into devel opi ng depreci ation rates.
But essentially what you're trying to do is match the
service lines that that asset will be in service, so
that you're collecting up until that asset is taken
out of service, and when new i nfrastructure is put
in, we'll start all over again. You don't want to
overlap. That's essentially the theory that we're
trying to uphol d.

COW SSI ONER MAGA ORE: Ckay. So
Judge Lecakes, | was asking these questions as a
representative sanple of the type of cost that the
conpany has to recover. AmI| m ssing sone category
that the conpany needs to recover that they don't
need to recover, really, that we just reject?

ALJ LECAKES: No, and that's why we
have our professional judges that sit on these cases
to review these joint proposals, to reviewthe
testinony that's filed in the case, and where parties
cone in and provide testinony that they believe that
the conpany is spending unwi sely, or in areas that
don't need to have spending in them and then we | ook
at that, and we nmake sure that those costs are either

taken out, or that there's an explanation given by
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ot her experts, fromstaff, or otherw se, that support
t hose costs and say, you know, they really are needed
by the utility to provide safe and adequate service.

COW SSI ONER MAGE ORE: Thank you.
That's all nmy questions. |'mjust going to make a
concl udi ng statenent.

You know, as | noted earlier, as has
been noted, what's com ng before the conm ssion today
as a joint proposal. That joint proposal docunent is
essentially an agreenent reached after considerable
time and effort by sonme of the participants in the
rate proceeding. Not all the participants, but
nonet hel ess, a nunber of participants. As
Commi ssi oner Val esky was highlighting, fifteen
parties signed onto the joint proposal before us, and
t hose signatories brought forward a diverse set of
per specti ves.

Sonme comment ators have contended t hat
t he Comm ssion should vote no today. That argunent
asked that the Comm ssion discount, and reject the
agreenent negotiated by a nunber of experienced, and
well infornmed participants. It would also be a
deci sion made with the full know edge that the likely

eventual outcone would be either very simlar to
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what's before us today, or higher rates.

In ny view, such a vote woul d be
di shonest. There is a tenptation to take the
Pontious Pilot route, and wash ny hands and say, not
my decision, but | think that woul d be
unconsci onabl e.

So unl ess one of ny col |l eagues changes
nmy mnd, |'magoing to support this item Thank you.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Bright.

COW SSI ONER BRI GHT:  Thank you, M.
Chai rman, and thank you to ALJ O arke and Belsito for
your work on this.

So as with any settlenent, this is an
agreenent negoti ated anong the signatory parties.
And | was particularly inpressed with what canme out
of these negotiations. So | wanted to nane a few
things that | found notabl e.

Ni agara Mohawk i s enhancing the
nmetrics, reporting an outreach of their energy
affordability prograns, which Comm ssioner Maggi ore
just nentioned, so that nore eligible custoners who
are not enrolled can get enrolled, and that we al so

track that progress.
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The 100 percent sharehol der funded
weat heri zation and health and safety prograns that
will allow the conpany to provide services to its
custoners that will renediate barriers to energy
efficiency that are also health and safety hazards,
| i ke Judge O arke nentioned. So nold has ventilation
| ssues, but particularly in disadvantaged comunities
and for |ow and noderate incone househol ds.

The greater protections during extrene
cold and extrene heat, so that people can nmanage
their bills during these extrene tines.

And there are also the inportant
provi sions for distributed energy resources to create
a flexibility market, and al so the self-performance
for distribution upgrades program which could
significantly bring down interconnection costs, or
just sinply nake those costs nore predictable, and
easi er to manage.

So there are many things in this joint
proposal, including the CLCPA provisions which are
outlined at the end of the draft order, that | was
very appreciative of, and have clearly been heavily
scrutinized. And | see what is proposed here as

advancing a systemthat is in the public interest.
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So I want to thank everyone involved,
I ncl udi ng the judges, staff, and all the parties
I nvolved in this conplex a case who had a role to
bring this to where we are today so | wll be
supporting this item thank you so nuch.

CHAI R CHRI STI AN:  Thank you.
Comm ssi oner Sheehan.

COW SSI ONER SHEEHAN:  Thank you
Chair. Thanks to Judge C arke, Judge Belsito, all of
the staff who worked on this case, the parties to the
case, obviously, everyone who parti ci pated
understands that this is a conplex and tine consum ng
process. Your contributions, as a participant, are
val ued, and they do help to prepare and achi eve a
t houghtful settl enent.

Judge C arke did list the diverse
signatories, and we've heard fromny fell ow
comm ssioners on, you know, that list that ranges
from New Yorkers for Clean Power to the US Depart nent
of Defense, which | think is inpressive. And it does
speak volunes to the nunber of diverse interests that
are represented by the settl enent.

One thing that | wanted to just spend

alittle time on, as soneone who lives in the
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National Gid territory, |'ve been getting a |ot of
phone calls and texts fromfriends. Wit, this is
you? This is -- you guys are going to decide this,
and you know, and | get a |lot of questions, including
from you know, ny famly nenbers too.

So you know, the bulk of the question
is why, right? Wy, why is this happening? And so
just stripping it back and | ooking at the drivers, |
t hi nk, Judge O arke, you did a good job, but | just
want to spend a mnute on this.

That for nme, one of the things that's
really critical in our -- in the job that we do is
ensuring that we have a reliable system Qur energy
system electric and gas, is reliable. W know that
our econony, our public health, public safety depends
on that. Anyone who's traveled to a country, or
anot her region, where that's not the case, you
experience very firsthand what it neans to not have a
reliable system and what the ripple effects of that
can be. So reliability is areally critical issue
for me.

When | |l ook at this case and | | ook at
the question of what's driving the rate increase and

Is it going to help us ensure a reliable systen? |
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| ook at the capital expenditures as one of the
bi ggest dri vers.

So in trying to communi cate what those

capital expenditures are, |, you know, just going
t hrough the nunbers, we have 5.5 billion dollars
being invested in the electric system 1.4 billion in

the gas system which is 1.4 billion | ess than what
National Gid asked for.

So | guess, is there a way that we can
just encapsul ate, for ne, what those investnents are
nost going for, and why they're needed now? It's a
big nunber. |It's getting -- it's what gets a |ot of
headl i nes. But just translate that for ne into, you
know, why now? Wy is it this level? And you know,
howis it also going to ensure reliability?

ALJ BELSITO | think there are maybe
two -- excuse ne -- nain categories for
I nfrastructure investnent. A |lot of the existing
i nfrastructure is very old. It's reached, or is
reaching, the end of its useful life. And the other
aspect is nodernizing the grid to neet the increased
| oad, or expected increased |oad, from
electrification and electric vehicles, primarily.

Those are the two main factors, | think.
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COW SSI ONER SHEEHAN: Ckay. That's
very helpful. | nean, and as | ook at it, you know,
other drivers, as Conm ssioner Maggi ore nentioned, we
have, you know, there are taxes, property taxes
I ncl uded that get passed on. There are other federal
and state safety requirenents that are part of this.
So there's legal requirenents that are built into
ensuring a safe and reliable system So | just
wanted to highlight that as well.

So one other thing that has gotten
sone attention that we didn't speak to is executive
conpensation. And | just -- it's ny understanding
that this JP does not include any ratepayer funding
for executive bonuses, for incentive conpensation. |
just want to get that on the record.

ALJ BELSITO That's correct.

COW SSI ONER SHEEHAN: Ckay. So the
JP does not include ratepayer funding for executive
I ncentive bonus conpensati on.

ALJ BELSITO  Correct.

COW SSI ONER SHEEHAN:  Ckay. Al
right, so those two things, in addition to what ny
coment -- ny col | eagues have already stated, | just

wanted to highlight sone of the other things -- sone
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of the things that | also appreciate in this -- in
this settlenent.

The outreach and marketing, enhanced
outreach, and marketing for the EAP program which is
the Energy Affordability Program as well as the
Enhanced Energy Affordability program which we
recently acted on as a comm ssion. Speci al
protection prograns for the nost vul nerable people in
our -- inthis -- in National Gid' s territory. The
| npl enentati on of cost effective nonpipes
alternatives for the gas systemthat will help avoid
costly upgrades to the national -- to the -- natural
gas system

So those are sone of the other things
that | think are really worth highlighting in the
settlenent.

You know, as ny col |l eagues have
al ready stated, no one up here wants to approve a
rate i ncrease, but we have an obligation, a |egal
obligation, to ensure that we have a safe and
reliable system and that our citizenry depends upon.

So with that, | do see this as a
bal anced resolution that will continue to provide

safe and reliable service, and that is in the public
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interest. So | will be supporting it.

CHAI R CHRI STI AN:  Thank you.
Comm ssi oner Val ova.

COW SSI ONER VALOVA:  Ckay. Wwell, as
al ways, the benefit of going last is that | follows
great remarks, and | think ny coll eagues have covered
a lot of what | would' ve wanted to say. And so to
avoi d being repetitive, |I'll just generally say |I'm
very grateful to all of our staff for the hard work
that they've put in, as well as all of the
Intervenors, the parties to the case, and all the
public commenters who submtted, | think Chair
Christian noted sonething over 4,000 public coments
have gone into this case, and I think that speaks to
how i nportant rate cases are because, as ny
col | eagues have already noted, it goes back to, in
sone cases, whether or not soneone m ght have to nake
a deci sion between purchasing groceries, or paying
their electric bill. These are decisions that have
real world inpact.

And | amvery inpressed and encouraged
both by the nunber of signatories as well as how
diverse they are in terns of the various interests

that they have that they brought to the case, and
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that they were still able to reach this conprom se.

| don't think, I'Il be frank, | don't
think I wll ever feel confortable with raising
rates, but | acknow edged what, you know, Chair
Christian, | think, did such a great job at the
out set describing the | egal and regulatory franmework
wi t hin which the Comm ssion operates.

It's really not an option for us to
say utilities have to provide free service. And as
unconfortable as it makes ne, | do think that the
joint proposal, as a whole, is in the public
interest. M coll eagues have al ready described a | ot
of the positive provisions, so | won't go over them
again.

No joint proposal is wthout
conpromse. | don't think there is such a thing as a
perfect joint proposal. And in fact, | don't think
there is such a thing as a conpromse. | think by
definition, conprom se neans that you get sonething,
and you don't get others.

But again, overall, |I think it's in
the public interest, and I will be supporting. Thank
you.

CHAIR CHRI STI AN:  Thank you. It's now
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time for the vote. M vote is in favor of the
recommendations contained in the draft order as
di scussed t oday.

Comm ssi oner Al esi, how do you vote?
COW SSI ONER ALESI: | vote yes.
CHAI R CHRI STI AN:  Commi ssi oner

Val esky?

COW SSI ONER VALESKY:  Yes.

CHAI R CHRI STI AN:  Conm ssi oner
Maggi or e?

COW SSI ONER MAGA ORE:  Yes.

CHAI R CHRI STI AN:  Commi ssi oner Bright?

COW SSI ONER BRI GHT:  Yes.

CHAI R CHRI STI AN:  Conmmi ssi oner
Sheehan?

COW SSI ONER SHEEHAN:  Yes.

CHAI R CHRI STI AN:  Conmmi ssi oner Val ova?

COW SSI ONER VALOVA:  Yes.

CHAI R CHRI STI AN:  Thank you. The
Item s approved, and the recommendati ons are adopted.
Thank you, staff.

Wth that, we now nove to our second
Item for discussion today: |Item 202, case 24-E-0461,
and 24-G 0462, as it relates to Central Hudson
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Electric and Gas rates. That w il be presented today
by Leah Anyot -- |I'msorry, Judge Anyot, and Judge
Bergen, as well, with Dakin Lecakes, N cola Jones,

Jeff Hogan, and Debbi e Evans, who are available for
questi ons.

Judge, pl ease begin.

ALJ AWYOT: Good norning, Chair
Christian and conm ssioners. As nentioned, ny nane
Is Leah Anyot. | was assigned to preside over these
proceedi ngs.

Can everybody hear ne? kay.
Perf ect.

| was assigned to preside over these
proceedi ngs with Adm nistrative Law Judge Erika
Bergen, who is here wwth nme this norning, along wth
Chi ef Adm nistrative Law Judge Daki n Lecakes.

Item 202 is a draft order that woul d
approve a joint proposal, or JP, that establishes
el ectric and gas delivery rate plans for Central
Hudson Gas and El ectric Corporation, which | wll
refer to as "the conpany,” for a three-year period,
comenci ng July 1st, 2025.

The JP is signed by the conpany, trial
staff of the Departnent of Public Service, Miltiple
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| ntervenors, or M, and Wal mart.

The Public UWility Law Project, or
PULP, the Utility Intervention Unit of the New York
State Departnent of State, Dutchess County, and the
Town of A ive Conservation Advisory Council have
expressed that they take a neutral position.

Wil e New York Assenbly Menber
Sar ahana Shrestha, Communities for Local Power, or
CLP, and the United States Congressperson Josh Ril ey,
opposed the JP.

For the Many, Key Capture Energy, and
t he New York Power Authority also participated in
these matters and have taken no position on the JP.

By way of background, the conpany
commenced t hese proceedi ngs i n August 2024, stating
at that tinme that it was seeki ng one year unnoderated
i ncreases in electric delivery revenues of
approximately 69.4 mllion, and gas delivery revenues
of approximately 27 mllion.

The conpany included, as an attachnent
to its cover letter, anticipated revenue requirenent
needs beyond one year, which it intended for use only
If a multi-year negotiated rate plan was

cont enpl at ed.
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In its Decenber 2024 rebutt al
testinony, the conpany increased its base delivery
revenue requests for both its electric and gas
operations. Specifically, the conpany stated that it
required an electric delivery revenue increase of
79.6 mllion and gas delivery revenue increase of
27.9 mllion.

In contrast, staff's testinony
supported i ncreases of electric delivery revenues by
38.2 mllion and gas delivery revenues by 15.5
mllion. The parties entered into settl enent
negoti ations, eventually leading to the filing of the
JP on May 13th, 2025, intended by the signatory
parties to resolve all issues in these matters.

Judge Bergen and | conducted an
evidentiary hearing on June 16th, 2025, to admt over
500 exhibits into evidence and to allow cross
exam nation by Congressperson R ley of a joint panel,
consisting of witnesses fromstaff and the conpany.

The JP provides that the conpany
unnoder ated el ectric revenue requi renment w ||
I ncrease by approximately 46.4 mllion in rate year
one, followed by additional increases of 30.7 mllion

inrate year two, and 21.7 mllion in rate year
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t hr ee.

And that i1ts unnoderated gas revenue
requirenment wll increase by approximately 19 mllion
in rate year one, followed by additional increases of
13.9 mllion in rate year two, and 16.9 mllion in
rate year three.

Thus, for rate year one, the JP
reduced the requested increases by approximtely 42
percent for electric and 32 percent for gas fromthe
conpany's final litigated position.

To avoid volatility in bill inpacts,
the JP provides for the use of electric and gas bil
credits to levelize and noderate the inpact of the
revenue increases. After noderation, the JP would
result in revenue increases for electric delivery
service of 29.7 mllion in rate year one, 31.6
mllionin r rate year two, and 34.5 mllion in rate
year three.

And revenue increases for gas delivery
service of 14.5 mllion in rate year one, 15.9
mllionin  rate year two, and 17.5 mllion in rate
year three.

Accounting for the may poll provision,

the average total nonthly bill inpacts for a typical
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el ectric custoner using 710 kilowatt hours per nonth,
or $6.67, or 3.5 percent for rate year one, $6.84, or
3.4 percent for rate year two, and $6.52, or 3.2
percent for rate year three.

The average total nonthly bill 1npacts
for a residential gas heating custoner, using $0.64
of cubic feet per nonth, are $7.89, or 5.3 percent in
rate year one, $11.27, or 7.2 percent for rate year
two, and $12.21, or 7.3 percent for rate year three.

The JP continues the 9.5 percent
return on equity and 48 percent compbn equity ratio
that were approved in the 2024 order establishing the
conpany's current rates for electric and gas service.

The 9.5 percent return on equity is
the product of a settlenent conprom se and falls
within the range of the 10 percent proposed by the
conpany, and the 9.2 percent recommended by staff.

The JP also includes a three-tiered
earni ngs sharing nechani sm under which custoners
wi Il share in 50 percent of any actual earnings the
conpany records between 10 and 10.5 percent. Between
10.5 percent and 11 percent, the conpany's share is
75 percent. And for any earnings exceeding 11

percent, the custoner share is 90 percent.
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The earnings' sharing nmechanismis
designed to encourage efficiencies, but also to
ensure that custoners are not fundi ng excessive
conpany ear ni ngs.

The rest of the JP's terns provide for
a standard rate plan. The majority of the electric
and gas capital spending increases will support
repl acenent of aging and obsolete infrastructure in
the conpany's service territory, including the
repl acenent of | eak prone pipe.

QO her major rate drivers are |abor
costs, including those related to cybersecurity,
depreci ati on expense, property taxes, and increasing
uncol | ecti bl e expenses.

The JP includes several deferral
nmechani sns that protect ratepayers in the event that
t he conpany does not spend the anpbunts approved by
t he Comm ssion, including the requirenment that the
conpany defer for future return to custoners, the
rate al |l owances for executive incentive conpensation
in the rate year two and rate year three, if the
conpany has not inplenented managenent audit
recomendati ons by the end of each rate year.

Havi ng revi ewed the evidence conpil ed
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in these matters, it is our view that the
participating parties thoroughly exam ne the
conpany's proposed capital expenditures, and that the
budgets reflected in the JP fall within the range of
possi bl e outcones that could have resulted foll ow ng
a fully litigated case.

We note that, as an additi onal
safeguard for ratepayers, the JP has perfornmance
targets for both electric and gas, which encourage
the conpany to increase systemreliability and
safety.

The electric performance targets are
the sanme as in the previous rate plan, with the
conpany subject to negative revenue adjustnents of 30
basis points for failure to neet existing netrics.

Wth the exception of |eak prone pipe
renmoval , which the conpany anticipates conpleting in
2028, the applicable gas performance targets are nore
stringent than those currently in place.

In addition, the conpany will also
continue its separate gas safety prograns, which are
its | eak prone service replacenent, comunity gas
energency response drill, and residential nethane

detector prograns, as well as its pipeline safety

eScribers, LLC
(800) 257-0885 Ext 7 | reporting@escribers.net | www.escribers.net



http://www.escribers.net

59

© 00 N o o ~ W N P

N D N D NDMNDN P PP PP, R
aa A W N P O © 0 N OO0 O A W N +—» O

8/ 14/ 2025 - NYS PUBLI C SERVI CE COW SSI ON
managenent system

The JP exposes the conpany to a risk
of incurring total negative revenue adjustnents of
150 basis points annually for failing to neet the
agreed upon performance standards.

The JP al so provides the conpany with
the opportunity to earn an annual naxi num of 30 basis
points in positive revenue adjustnents for exceeding
the metric target levels for gas safety perfornance,
and for neeting the agreed upon goals in its separate
gas safety prograns.

For custoner service, the JP continues
the custoner service performance indicators currently
I n place, nanely PSC conpl aint rate per 100, 000
custoners, residential custoner satisfaction, percent
of calls answered in 30 seconds, and appoi ntnments
kept .

These netrics will continue for the
first rate year at the current targets and associ at ed
negative revenue adjustnent levels, with the total
nunber of basis points at risk for the percent of
calls answered wthin 30 seconds thereafter
I ncreasing from 12 to 15 over the renmainder of the

rate plan's term
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The JP al so requires the conpany to
expand | anguage access for custoners with limted
Engl i sh proficiency, to continue its protections for
residential custoners related to extrenme cold and
extrene hot weather conditions, and to inplenent a
plan to waive finance charges for custoners wth
short-term paynent agreenents.

In addition, the JP continues the
conpany's energy affordability program providing
annual budgets of 11 mllion dollars for electric and
3.4 mllion dollars for gas, in all three rate years.

In requiring the conpany to take
enhanced outreach actions, as recommended by PULP,
that are ained at increasing enrollnent in its energy
affordability program

Wth respect to econom ¢ devel opnent,
the JP recommends funding of approximately 1 mllion
dollars for four electric econom c devel opnent grant
prograns three existing, and one new. The existing
prograns are the Manufacturing, Building and
I nfrastructure Program WManufacturing Productivity
Program and Expansi on and Retention for
Manuf acturers program The newly proposed programis

the Workforce C ean Energy Program
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The prograns are designed to encourage
growt h and retention of comrercial custoners within
the custoners conpany service territory, and devel op
a skilled workforce in the clean energy sector ,a
critical need for the conpany to address the state's
changi ng energy | andscape.

In addition, the reporting
requi rements for these prograns will pronote
transparency and allow nonitoring of the conpany's
pr ogr ess.

As nentioned earlier, CLP Assenbly
Menber Sarahana Shrestha and Congressperson Josh
Ri | ey oppose the JP. They primarily focused their
opposition on issues of affordability, the handling
of arrears, their perceived |ack of progress on
climate goals, and the bal ance of interests between
the utility and its custoners.

In addition, Multiple Intervenors
offers only qualified support for the JP, and PULP
has adopted a position of neutrality. M states that
it remains troubled by what it describes as mllions
of dollars in spending responses to state, social,
and environnental policies, including increased

spendi ng on outreach for the conpany's energy
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affordability program

M particularly focuses on the JP's
I ncl usi on of positive earnings adjustnment nechani sns
that permit the conpany to earn financial incentives
of 4.5to 5 mllion dollars each year by pronoting
I ncreased enpl oynent of solar and battery energy
st orage system i nterconnections, managing the | oad on
Its system and encouraging electric vehicle adoption
inits territory.

M recogni zes that current conm ssion
policy requires custoners to fund positive earnings
adj ustnents, and therefore, it does not seek to
chal | enge that policy or any other state policy in
the context of this rate proceeding, but it supports
t he earnings adjustnent nmechani sm provi sions only
because the incentives in the JP are closer to those
proposed by staff, rather than those of the conpany.

As M acknow edges, conm ssion
policies on issues such as positive earnings
adj ustnents that were established in other
proceedi ngs, are collateral matters that are not
under consideration in this rate case.

Al t hough PULP is not a signatory party
to the JP, it praises the JP for requiring
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enhancenents to the conpany's energy affordability
program furthering efforts at increasing enroll nent,
wai vi ng financing charges for custoners wth short-
term paynent agreenents, continuing extrene weat her
protections, and increasing protections for custoners
wth limted English proficiency.

Nevert hel ess, PULP explains that it
declines to support the JP due to its concern that
t he proposed bill inpacts woul d exacerbate the issue
of affordability for the conpany's custoners who are
not enrolled in the Energy Affordability program

PULP' s concerns are addressed by the
recently adopted Enhanced Energy Affordability
Program which will be open to custoners earning
bel ow the State nedi an i ncone but who are currently
i neligible for program benefits. It will expand the
nunber of households eligible to receive utility bil
relief.

CLP opposes the JP due to its concerns
about affordability, arrears, nmanagerial salary
I ncreases, gas infrastructure investnents conflicting
with climate goals, a |ack of focus on the CLCPA, and
a lack of transparency regardi ng paynents of overhead

to Fortis, which is the conpany's parent conpany.
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Wth respect to affordability and

arrears, the assenbly nenber nakes the -- very
simlar argunents to those of CLP. Turning first to
affordability, the increases in revenue requirenent
contained in the JP, while significant, are necessary
to fund capital projects required to upgrade aging
I nfrastructure, custoner protection initiatives,
| nprovenents to cybersecurity, and gas safety
progr ans.

The manner in which the revenues wl |
be coll ected, specifically, rates are mtigated and
| evel i zed over the three-year termof the rate plan
t hrough the use of regulatory liabilities and the
| ncreases associated wth the nmake-whol e provi si on,
wll be collected over the bal ance of rate year one
and rate year two, will serve to aneliorate the rate
| npacts to sone extent.

The proposed enhancenents to the
conpany's Energy Affordability Program should help to
limt, and in sone cases, elimnate, the rate plan's
resulting bill inpacts on eligible custoners, as well
as mtigating the issue of arrears.

As noted in the order, the
departnent's Energy Affordability Working G oup is
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al so exploring arrears-rel ated recomendati ons for
consi deration on a statew de basis.

The assenbl ynenber's argunents
regarding the need for a conprehensive plan to
address arrears are nore appropriately pursued on a
statew de basis, with the generic Energy
Affordability policy proceeding, to ensure
standardi zati on and prevent inequities anong
r at epayers.

In our view, the increases recommended
in the JP appropriately bal ance affordability
concerns with the Conm ssion's obligation to ensure
t hat the conpany has adequate revenue to deliver safe
and reliable service, will be able to neet the
regul atory and statutory requirenents inposed on it,
and is able to provide a reasonable return to its
I nvestors.

Al t hough it nmakes generalized clains
that the rate increases in the JP are too high, CLP
primarily focuses on proposed 4 percent increases in
managenent sal aries and | oweri ng expendi tures on LPP
repl acenent, as ways to reduce costs.

However, the managenent wage

I ncreases, which anount to approximately 2.8 mllion
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annual |y, are supported because they are consi stent
wWth the results of a forecast from Wrl dat Wrk, on
whi ch staff and the conm ssion have consistently
relied, including in the 2024 order approving the
conpany's | ast rate plan.

In addition, the conmm ssion has
repeatedly rejected CLP's argunent that only actively
| eaki ng LPP shoul d be renoved, concluding that the
renmoval of LPP is required to ensure the safety and
security of the conpany's gas systemfor custoners
and the public alike.

CLP further argues that there is a
| ack of transparency regardi ng the conpany's paynents
to its parent conpany, Fortis, and that the terns of
the conpany's financial obligations to Fortis are
| ess than cl ear.

Simlarly, the congressperson argues
that the commi ssion determned in the acquisition
order allowng Fortis to acquire the conpany, that it
Is vital to review Fortis' books and records, noting
t hat the conpany has provided an average of 80
mllion dollars per year in incone to Fortis, which
Is approximtely 5 percent of Fortis' annual profits.

The congressperson argues that the
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conm ssi on nust consi der whether that noney shoul d be
staying in the comunity, although he does not
ot herw se specify how the conpany should be using it.

Regardi ng the paynents to Fortis, the
JP continues the set of cost allocation standards
adopted in the acquisition order, which, when coupl ed
with the rel evant reporting requirenents, provide
staff wwth the information needed to ensure that the
proper cost allocation procedures are foll owed.

The comm ssi on approved the provisions
of the Fortis overhead all ocati on nethodology in the
conpany's | ast settled rate case, and the allocations
are set forth in the conpany's revenue requirenent
wor k papers, which were nmade avail able to al
parties.

The congressperson's argunents on this
topic, that the comm ssion nust further exam ne all
of Fortis' books and records in determ ni ng whet her
the rate of return set forth in the JP is reasonabl e,
wer e not conpel ling.

In directing that a joint proposal
fairly balance the interests of investors and
rat epayers, the settlenent guidelines address

bal ancing affordability concerns against utility
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sharehol ders' Constitutional right to earn a
reasonable return on investnent. The guidelines do
not, as the congressperson argues, conpel a broad
assessnent of the financial situation of those
shar ehol ders.

In addition, as explained at length in
the order, there is no conflict between statenents
made by Fortis and the conpany in quarterly reports
to investors and the conpany's request for a rate
I ncrease. |In any event, the evidence in the record
supports the rate increase set forth in the JP.

More generally, we'd note that the
public conmments regarding Fortis and certain parties’
argunents reflect a persistent m sconception that
foreign ownership of a utility affects the
conm ssion's |legal obligation to provide the
utilities investors with an opportunity to earn a
return on their investnent.

In determning that Fortis'
acqui sition of the conpany was in the public
I nterest, the comm ssion took steps to isolate the
conpany from Fortis' operations. The conpany adopted
so-called ring fencing neasures to isolate itself

fromFortis, and it operates |largely as an
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| ndependent conpany.

G ven the safeguards in the
acquisition order and the |ack of any evidence that
the conpany or Fortis have violated those safeguards,
the comm ssion treats the conpany and Fortis as
entirely separate corporate entities.

Therefore, in determning the rates
t hat woul d provide the conpany with its
Constitutional right to an opportunity to earn a
return on its investnents, the conm ssion sets a
return on equity on the anmpbunt of equity invested in
the conpany itself, regardless of the conpany's
event ual upstream corporate owner.

The congressperson and assenbl ynenber
al so challenged the JP's allowed return on equity as
too high. The congressperson concedes that a return
of 9.2 percent, as recomended by staff inits
initial testinony, is supported by the record, but he
asserts that 9.2 percent is the very upper bound that
t he Comm ssion shoul d accept.

The assenbl ynenber requests that the
Comm ssion reduce the JP's return on equity to 9.0
percent and require a sharehol der-funded study to

verify the conpany's claimthat the cost to custoners
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resulting froma credit rating downgrade woul d exceed
the cost to custoners associated with maintaining a
hi gher credit rating.

The assenbl ynenber al so urges the
Comm ssion to conduct a study to determ ne whet her
cost savings would result if the conpany were
replaced with a not-for-profit, state-run
cor porati on.

As staff in the conpany expl ai ned the
return on equity was calculated in part by taking
staff's initially recommended return on equity of 9.2
percent and adjusting it to take into account the
risk and uncertainty stenmng froma nulti-year
settl enent.

Staff maintains that the proposed
return on equity is reasonable, was arrived at by
adhering to the Comm ssion's preferred nethod of
cal cul ation, and appropriately bal ances ratepayer
I nterests against the Conm ssion's obligation to
provide the conpany with a fair opportunity to earn a
return that is simlar to the return of other
conpanies with simlar risk profiles.

Further, contrary to the

assenbl ynenber's argunents, it would not be

eScribers, LLC
(800) 257-0885 Ext 7 | reporting@escribers.net | www.escribers.net



http://www.escribers.net

71

© 00 N o o ~ W N P

N D N D NDMNDN P PP PP, R
aa A W N P O © 0 N OO0 O A W N +—» O

8/ 14/ 2025 - NYS PUBLI C SERVI CE COW SSI ON
appropriate to consider any conparison of publicly-
owned utilities in setting the return of an investor-
owned utility because publicly-owned utilities do not
share the sane risks of operation, and they have
access to funding that is unavailable to investor-
owned utilities.

Finally, CLP challenges the JP as an
| nadequat e response to the CLCPA, and specifically,
It takes issue with the proposed continuation of the
conpany's LPP renoval and differentiated gas
prograns. CLP argues that these prograns inproperly
I ncentivize costly investnent in the conpany's gas
i nfrastructure, leading to stranded costs.

CLP al so mai ntains that renewabl e
natural gas prograns have |imted or questionable
val ue, due to a lack of credible regulation and
| ndependent certification authorities. However, the
JP appropriately adds limtations on the conpany's
existing differentiated gas pilot programto ensure
that the programremains narrow in scope and is
tailored to protect custoners from excessive and
wasteful costs as this nascent industry is devel oped.

Further, the pilot programis

consistent with simlar pilot prograns authorized for
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other utilities. Nevertheless, the differentiated
gas program continues only as a pilot program and as
such, approval of its continuation in the JP should
not be read as the Comm ssion's endorsenent of the
purchase of differentiated gas in perpetuity.

Contrary to CLP' s argunents, the CLCPA
does not require a reduction of utility gas system
I nfrastructure. The JP's differentiated gas and LPP
renmoval prograns are directly related to managi ng and
reduci ng em ssions, which contributes to the
attai nment of the state's policy goals. Therefore,
approval of the JP would not be inconsistent wwth the
CLCPA.

In conclusion, in establishing
electric and gas rate plans, the Comm ssion nust find
that the proposed rates assure the continuation of
safe and adequate service at just and reasonabl e
rates, produce a result that is in the public
i nterest. The negotiated joint proposal nust neet
the public interest standard after the Conmm ssion's
consideration of the follow ng factors:

Whet her the joint proposal bal ances
the protection of consuners with fairness to

I nvestors and the long-termviability of the utility;
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Whether it is consistent with the
envi ronnental, social, and econom c policies of the
commi ssion and the State;

Whether it falls within the range of
reasonabl e, likely outcones that woul d have resulted
ina fully litigated proceedi ng;

Whet her the record provides a rational
basis for the Conm ssion's adoption of it.

Based on a thorough evaluation of the
record and this presentation of our findings, we
believe that the JP satisfies these criteria. 1In
short, the provisions of the joint proposal represent
a reasonabl e conprom se that will allow the conpany
to continue to provide safe and reliable service to
Its custoners.

That concl udes our presentation, and
we are available for any questions that you nay have.

CHAIR CHRI STI AN:  Thank you. That's
been bothering ne the whole tine.

Thank you. As this is the second of
the two rate cases we have before us today, | won't
repeat what | said earlier, but | do want to take the
time to reaffirmour Conm ssion's | egal nandate,

which is, once again, to ensure that utilities
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provide safe and reliable service at just and
reasonabl e rates, while never |osing sight of our
shared concern for affordability.

And again, with every rate case, a
negoti ated proposal can only be adopted if it neets
the public interest standard. And again, that
standard is a standard set within New York State
public service law. This neans it nust align with
the state's environnental, social, and econom c goals
and produce an outcone, as you've stated, within the
range of reasonable results froma fully litigated
case.

And it has to be clear, rational and
based on the evidentiary record, which | believe what
you have before us today satisfies all of those.

| believe the proposal satisfies a
bal ance of the various interests involved, both
protecting consuners and ensuring the Iong-term
viability of the utility. And in looking at this
framework, | see the nunerous comments -- | think
over 200 comments were received, in addition to the
wi de array of parties involved.

And nost inportantly, from ny

perspective, I'mvery pleased wth the custoner
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service provisions and the |lack of opposition to
t hose.

Ensuring that utilities and their
custoners work together and that the utilities are
effective in their outreach and their interaction
with consuners is going to be essential, both to
their long termfinancial viability as conpani es, but
also in our ability to nove forward with the various
I nvestnents we need to neet the variety of goals, in
addition to those stated earlier.

So again, for these reasons, | support
the joint proposal fully. | thank you both, Judge
Ber gen and Judge Anyot, for your work, and | have no
questi ons.

And with that, | go to you,
Commi ssi oner Al esi.

COW SSI ONER ALESI: Thank you,
Chai r man.

So | have essentially the sane
comments and notes to ensure safe, reliable service
at just and reasonable rates, and serving the public
| nterest.

But | am curious about the one aspect

of studying a state-run utility. How nuch
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consideration was given to that? | judge by your
| ook, very little. Ckay.

Was there an offer fromthe nenber of
the assenbly to fund such a study? Because | think
she said to have the Comm ssion do it. Under nornal
ci rcunstances -- or under abnormal circunstances,
woul d the Conmm ssion ever do that kind of a study?
And where woul d the noney cone fronf

ALJ BERGEN. Ckay. | feel like that
rai ses a | egal question that's probably -- we woul d
defer to OGC, but I'mnot sure that that falls within
the range of the jurisdiction of the Conm ssion.

MR SIPOCS: Right. And in this
particular rate case, it really is outside the scope,
100 percent. This is to set the rates for the com ng
year. The proposal, the initiative identified,
really was very well beyond it, and it would not be
appropri ate here.

COW SSI ONER ALESI: Okay. |'mjust
asking the question because | could offer one for
free. | think they have that in Cuba at the -- at
this particular point. But |I'll be supporting this,
I n any event, because it does serve the public

I nterest, and because it is based on a significant
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amount of effort by our highly professional staff.

| want to thank you for your work, not
only here today, but also, we sonetines overl ook how
much tinme and effort goes into the briefing process
that we receive prior to these neetings. |It's
extensive and it's in-depth. And | know for nyself,
nore often than not, | base ny vote on the
I nformation that you inpart and provide to us in
those briefings, as nuch as | do here in the public
effort, as well. Thank you very nuch for that.

"Il be voting yes.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Val esky?

COW SSI ONER VALESKY: Thank you,
Chair. Thank you to both judges, presiding ALJs in
this case, and to the entire teamat the Depart nent
for the work done.

Thanks also, as | indicated in the
previous rate case, to all of the stakehol ders those
who signed the JP and those who did not sign the JP.
Al of that contributed to the final product before
us.

Just a couple of really quick points.

One, | think it's worth noting that, assumng this
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draft order is approved, this will mark a return for
Central Hudson ratepayers to a three-year rate
structure.

There may be sone confusion that may
exi st because -- and | think back to the Chair's
openi ng comments on the National Gid rate case about
the two different tracks that a rate case m ght take,
a litigated case versus a joint proposal, which is
what we have here.

Central Hudson's rate payers are
currently paying rates that were established under a
litigated proceedi ng that concluded about a year ago
or so. So this would mark a return to a three-year
rate case, and therefore sone degree of certainty in
terns of what their electric and gas rates wll be
for the next three years.

The only other point | wanted to nake,
Commi ssi oner Sheehan and | had an opportunity to join
both of you at sonme of the public hearings in the
Hudson Val | ey, and anong the many comments that we
heard, and | would say much frustration that we
heard, nuch of that had to do wth the conpany's
relationship to its parent conpany, Fortis.

And | appreciate, Judge Anyot, you
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spendi ng as nuch tine as you did today in talking
about what the joint proposal includes, by way of the
rel ati onship between the Central Hudson and Fortis,
and | believe doing a really good job of separating
fact fromfiction.

There's a I ot of enotion,
under st andabl y, anong ratepayers, but it's -- but the
facts matter, and | think I think this joint proposal
went a long way -- at least |I'm hopeful -- toward
clarifying sone m sperceptions that may exist. So
kudos to the attention that was placed on that.

| also find the joint proposal in the
public interest and wll be supporting it. Thank
you.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Maggi ore.

COW SSI ONER MAGE ORE: Thank you.

Thank you for the presentation, and
the work that you did, and everybody on staff, and
the parties to this joint proposal.

During our consideration of the |ast
item | asked questions designed to illustrate how I
arrived at the conclusion that a no vote would be

worse for ratepayers than a yes vote, and not prevent
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a rate hike.

| won't take the tinme to ask the sane
type of questions here, but that is the sane type of
approach that | took in evaluating this rate case.
And sadly, | reached the sane conclusion. | don't
want to raise anybody's rates, but a no vote won't
achieve that result and would likely result in even
hi gher rates.

If | thought otherwise | would vote
no, but that's not ny conclusion. And therefore, |
intend to vote yes. Thank you.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Bright.

COW SSI ONER BRI GHT:  Thank you,
Chai r man.

This JP is within the Comm ssion
guidelines for settlenent and wll allow for safe,
reliable service. Wen review ng these cases as ny
col | eagues have gone over with the |last rate case we
just | ooked at, staff is |looking at what is required
by law. So | appreciate all the hard work that has
gone into conbing through the conpany's original
filing and bringing that nunber down.

| do have a question on the Energy
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Affordability Program so for Judge Anyot or for
Judge Bergen. The conpany's Energy Affordability
Programis only -- only 5 percent of the custoners
are in the program

AL AMYOT: A little less than 5
per cent .

COMM SSI ONER BRI GHT:  So i s that
because there's -- like, is there an enroll nent --
there's not that many eligible custonmers? O is
it --

ALJ AMYOT: No. The JP is actually
requiring the conpany to reach out to do enhanced
enrol I ment efforts to bring that nunber up by I think
about 1,000 custoners. So | would assune, no.
There's a small anount of the people who are actually
eligible have actually enroll ed.

COVM SSI ONER BRI GHT:  All right.

ALJ AMYOT: Supposedly that has to do
With just inability to communicate with those
custoners and get themenroll ed.

COW SSI ONER BRI GHT: Ckay. Well, |
do think it's inportant that the conpany now has
these nonthly reporting requirenents around the EAP,

and that there's additional internal auditing so that
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we can stay up to date on their outreach efforts, and
that they encourage greater enrollnent for eligible
Central Hudson custoners.

So |l wll be supporting the JP. |
just saw that as a very |ow nunber. Yeah. kay.

ALJ AMYOT: Thank you.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Sheehan.

COW SSI ONER SHEEHAN:  Thank you,
Chai r.

Thank you, Judge Anyot and Judge
Bergen, and to all the parties and all the staff who
participated. | also want to thank everyone who
participated in the public statenent hearings. As
Comm ssi oner Val esky noted, we attended several of
those. And you know, it does matter that you show
up, and that your voices are heard, and your comments
are consi der ed.

| do -- there's a couple of things
that -- in that vein. One of the things we did hear
at the public statenent hearings is a lot of, you
know, continuing ripple effects of poor perfornmance,
notably the billing issues that Central Hudson had

experienced, you know, and were -- and people are
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still sort of feeling the effects of.

So one of the things that | just
wanted to highlight, that's in the settlenent, is the
performance netrics that are tied to negative revenue
adjustnents. | think that's a -- an inportant
consideration that's included in the JP that shoul d
I ncentivize better performance on behalf of the
utility. | don't know if either of the judges want
to comment nore on that, but it's sonething that
struck ne as an inportant elenent of this JP.

ALJ AMYOT: | can just comrent that
t hey have not been neeting their custoner performnce
netrics, and they have been incurring negative
revenue adjustnents. So they're -- and there's an
attenpt to further -- to nake those custoner

performance netrics nore stringent, to try again to

force it.

And there have been -- | know that the
billing i ssues have largely resolved, and I think
there was a -- there's a statenent that -- in the

order that | think they' re down by 45 percent year
over year. So they're making progress and they're
working -- and the Commssion, | think, in the JP --

I n approving the JP, would be continuing to apply
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pressure to inprove the experience for custoners.

COW SSI ONER SHEEHAN:  Thanks. | --
you know, | just obviously encourage staff to do
that. | think it's a -- this is an inportant |ever
for us in our role.

| also want to just echo Conm ssioner
Val esky's comrents with respect to your overvi ew of
the relationship with Fortis -- between Fortis and
Central Hudson.

One of the things we did hear
repeatedly, and we've seen it in the comments and in
sonme of the testinony, is this lack of clarity on
that relationship. And | think what you've descri bed
hel ps to bring sone clarity to that, that they really
are separate conpanies, that there's a cost
al l ocation nethodol ogy that is transparent and
under st ood by staff.

And | -- you know, | think if people
have questions that -- certainly we can explore that
Wi th those who are still having questions about that.
But -- you know, sone of our elected representatives
in particular.

But | do -- | appreciate that you

spent a lot of tinme on that because there is still, |
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t hi nk, a m sconception that Fortis should just cone
in and alleviate all of this pressure, but obviously
it would be in violation of the ring fencing, that
you descri bed, between the two conpani es.

| don't knowif you want to add

anything else on that. | think you did a good job,
but I -- if there was anything el se you wanted to
add?

ALJ AMYOT: No. | think that, you

know, we have discussed that in the briefings, you
know, about Fortis. And | agree, we saw a | ot of
m sconceptions, especially in the public statenent
heari ngs.

And | think it just -- it gets back to
the, you know, the Constitutional right of the
utility for an opportunity to air -- to earn a fair
return. Were we to say that because this utility is
owned by a foreign corporation, that we should deny
themthat, that would be violating our I|egal
obl i gati on.

COW SSI ONER SHEEHAN:  Thank you,
Judge.

Just a couple other things, simlar to

Commi ssioner Bright; the Energy Affordability Program
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and the enhanced outreach, another critical elenent
of this JP.

Clearly, there's under-enroll nent
happening in Central Hudson territory anong their
custoners. So you know, that's -- | want to just
reiterate and stress the inportance of that as well
as the enhanced program participation in the enhanced
programthat was recently approved by the Conmm ssion.

| think that's all ny specific
coments ot her than, you know, just a general
statenent, again, thanking everybody for your hard
wor K.

| do see this joint proposal as in
conpliance with state law. | do think it bal ances
multiple interests to create a reasonabl e conprom se.
And as | stated in the National Gid case, for ne, it
ensures a safe and reliable service and is in the
public interest. So I'll be supporting.

CHAI R CHRI STI AN:  Thank you.

And Conm ssi oner Val ova.

COW SSI ONER VALOVA:  Thank you.

Thank you to our staff, as always, for
your great work, and to all the parties and

I ntervenors to this case, and public comentors.
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| have a couple of -- or | have
questions on two issues. One is the fixed custoner
charge for residential custoners; the other is the

differentiated gas program So I'll start with the

custoner charge question first. Couple of questions.

My first question here is, what
i ncrease in the residential custoner charge does the
joint proposal propose inthe -- in each of the rate
years? And if you could provide the answer as both
dol I ar anpbunts and percentage i ncreases over the
current custoner charge, | would appreciate it.

M5. JONES: Sure, Conm ssioner.

Thank you. Ch, that's better.

Sure, Comm ssioner.

So a little background. The current
charge for electric residential custoners is $21.50
per nonth. On the gas side, for residential heating
custonmers is $26. 25.

For rate year one, the JP proposes
for -- and I'll just go through the electric side
first if that's okay.

For rate year one, the JP proposes
that the custoner charge for electric residential

custoners increase by 1 dollar to $22.50. That

eScribers, LLC
(800) 257-0885 Ext 7 | reporting@escribers.net | www.escribers.net



http://www.escribers.net

88

© 00 N o o ~ W N P

N D N D NDMNDN P PP PP, R
aa A W N P O © 0 N OO0 O A W N +—» O

8/ 14/ 2025 - NYS PUBLI C SERVI CE COW SSI ON
equates to a 4.65 percent increase.

For rate year two, the joint proposal
proposes that the custoner charge is increased by --
I ncreased to 24 dollars, which is an increase of
$2.50. That equates to a percentage increase of
11. 63 percent.

For rate year three, the joint
proposal proposes that the custoner charge increases
by $4.50 -- sorry. Increases by 2 dollars. Sorry.

Rate year three custoner charge is
I ncreased to 26 dollars, which is a change fromrate
year one of $4.50, which equates to an increase
conpared to current rates of 20.93 percent.

On the gas side, just a rem nder, the
current custoner charge is $26. 25.

Rat e year one, the joint proposal
proposes that the custonmer charge is increased by 1
dollar to $27.25, which is a 3.81 percent increase.

For rate year two, the joint proposal
i ncreases the custoner charge to $28.75, which
equates to a $2.50 increase fromthe current charge.
That equates to a 9.52 percent increase.

For rate year three, the custoner

charge is increased to $30.75. That is an increase
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of $4.50 fromthe current charge, and equates to a
17. 14 percent increase.

COW SSI ONER VALOVA:  Thank you so
much, and | appreciate conci se summary of those
nunbers.

Does the joint proposal commit the
conpany to make any filings in its next rate case
related to its cost of service nethodology or its
enbedded cost of service study?

M5. JONES: It does. And overall, the
goal is toreally allow for us to reassess if there's
any changes that is needed to the service cl asses
that are in the conpany's current tariff or any
changes in rates.

So the draft order discusses, on page
34 to 35, that the joint proposal requires the
conpany to include in its next rate filing additional
detailed narrative informati on and anal ysis rel ated
to its ECOS studies. And that really stens from sone
of the parties expressing a desire to kind of better
understand what is involved in the ECOS studies.

This information includes an anal ysi s
of the rate structures resulting frompursing's

el ectric, especially this one of service class,
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service class 13, into standard and high | oad factor
groupings. And that's because there is a -- sone
varieties, neaning the custoners that fall within
t hat custoner cl ass.

To informits analysis, the conpany
w || convene a col |l aborative process with interested
st akehol ders prior to the end of rate year one, which
IS next -- before next -- the end of next year, June
30t h.

And the conpany will file a report
before the end of rate year two, so that would be
June of 2027, that sunmarizes the potential solutions
anal yzed by the collaborative as well as the
positions of the participating stakehol ders.

The joint proposal also requires the
conpany to provide the parties in its next rate case.
So the conpany is allowed to file about a year before
it's -- well, the rate plan that we're currently
considering. So in its next rate case, its ECOS
study nodel and supporting work papers, including any
engi neering and accounting analysis that it relied
upon in supporting its proposed classification,
al l ocation, and functionalization of costs.

COW SSI ONER VALOVA:  Thank you so
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much.

| recogni ze these are very thorny and
I n-the-weed issues for folks -- for those of us who
are not steeped in this daily.

So could you -- you've al ready
answered this question to sone extent, but could you
descri be what the potential benefit is of having the
conpany provide this additional information in its
next rate filing?

M5. JONES: Sure. Again, it's really
to allow the parties to be able to have a better
under standing of what is going on in the ECOS
studies. The ECOS studies is the basis for
determ ning what is the revenue, or how are we goi ng
to collect revenues fromthe different custoners.

And it also helps to guide us regarding rate design
as well.

And so by having a better
under standing of what's going on in the ECOS studies,
we then get a better understandi ng of why sone
servi ce classes or custoner types are responsi ble for
certain anount of revenue versus the other.

COW SSI ONER VALOVA:  And when you say

"responsi ble for a certain anount of revenue," it's
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anot her way of saying that they're responsible for a
certain anmount of the cost?

M5. JONES: Correct.

COW SSI ONER VALOVA:  Thank you.

| turn next to the differentiated gas
question. Thank you so nuch, Ni cola.

| understand -- or | recall that from
the | ast one year rate case, there was the provision

that required the conpany to file nonthly reports

related to -- I'"msorry, | don't renenber what that
type of fuel was called at that tinme. | don't think
It was called differentiated gas in the last -- or

| ast rate case, order.

ALJ BERGEN. There's a couple
different terns that have been used, including
renewabl e natural gas, it's called -- referred to as
differentiated gas in this order.

COW SSI ONER VALOVA:  And so -- thank
you. So if I'"'mrecalling correctly, the conpany was
required to file reports. |'mcurious whether you
had an opportunity to take a | ook at those reports
and if you can share what they can tell us, what we
know so far.

ALJ BERGEN: Sure. Just to be clear,
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those reports were filed under the prior rate rate
case order because they pertain to the last rate
case. So they're not in this record, per se, but
they are within the real mof consideration for the
Comm ssi on because they're internal comm ssion
docunent s.

So the conpany did start filing
reports in July of 2024, at the start of its nost
recent rate plan. According to those reports, the
conpany has -- was not able to procure any
differentiated gas, natural gas, despite its efforts,
unti| Novenber of 2024, and then was subsequently
unable to procure the differentiated gas again until
May 2025.

So for the nost recent rate year, July
1, 2024 through June 30, 2025, they purchased about
3.1 mllion dekatherns of the differentiated gas at
an average prem um of about $0.02 per dekatherm The
total prem um cost was about 62,000 dollars.

So that's the only avail able data we
have at this tine. And you know, discussing with
staff, there is a caution that, you know, what can we
draw concl usi ons about for that? It's a very small,

limted anount of data at this point. So we would
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caution against drawing too many definitive
conclusions at this point.

COW SSI ONER VALOVA:  Thank you. |
appreci ate your gui dance.

Since we don't have a whole | ot of
I nformati on yet, how do you think the reports that
are required in the current joint proposal could help
us make policy decisions on -- |I'll call it renewable
natural gas for general policy purposes outside of
this case, in maybe the |ong-term gas planning
proceedi ng or whatever the appropriate venue wll be
for that discussion?

ALJ BERCGEN: Sure. In discussing wth
staff, the data provided to date will help staff to
better understand the inpacts of the differentiated
gas from both em ssions and an econom ¢ standpoi nt.

For em ssions, the conpanies reporting
will allow staff to first identify how the nethane
intensity will vary fromregion of origin and conpare
it to the baseline nethane intensity of that area to
draw sone conparative inpacts of differentiating
nat ural gas versus traditional gas purchasing.

Secondly, it will allow staff to

examne if there's any rel ationship between the
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met hane intensity and the prem umcost and if the
| ower nethane intensities -- purported | ower
em ssions influence the cost of that gas.

And thirdly, it will allow staff to
determ ne how the nethane intensity varies over tine
If the gas is procured fromthe sane producer.

From an econom ¢ standpoint, the
conpany reports wll allow staff to track how the
premiumof the differentiated natural gas w |
fluctuate with larger market trends and understand if
the prem uns nove together, or on an order of
multiplicity based on natural gas pricing.

It will also help staff understand
what kinds of gear may be harder for if the utilities
to successfully solicit differentiated gas from
producers.

And lastly, it will help staff neasure
the average ratio of gas solicited versus the gas
pur chased to understand purchasing and supply
constraints.

COW SSI ONER VALOVA:  Thank you. So
it could provide quite a bit of information that we
don't currently have.

ALJ BERGEN: Yes.
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Eric, | don't know if you have
anything to add to that.

MR RIDER | don't. Thank you.
got it.

ALJ BERGEN: Ckay.

COW SSI ONER VALOVA:  Thank you.

Pl ease remi nd ne again the total
dol | ar anount difference from--

ALJ BERGEN: Fromthe prem unf

COW SSI ONER VALOVA:  Yep.

ALJ BERGEN. It was about 62, 000
dol | ars.

COWM SSI ONER VALOVA:  Oh, sorry.

You

What

Is the total anount they're allowed to spend conpared

to --

ALJ BERGEN: In the last rate plan?
COW SSI ONER VALOVA: I n the current

j oi nt proposal.
ALJ BERGEN:. 200, 000 dol Il ars.

COW SSI ONER VALOVA: 200, 000 dol | ars.

ALJ BERCGEN. So they underspent.

believe that was al so the sane dollar figure in the

| ast rate plan -- they underspent fromthis quarter.

COW SSI ONER VALOVA:  Thank you.
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Ckay. Thank you. Thank you, Judge
Bergen. Thank you, N col a.

| have sone concerns about the
percentage increase in the residential custoner fixed
charge, but amvery pleased by the requirenents for
what the conpany will file as part of its next rate
plan to hel p stakehol ders and staff in the Conm ssion
better understand whet her any inprovenents to the
enbedded cost of service study or cost of service
nmet hodol ogy i s needed.

And | understand that this is the
product of a settlenent. And as | said, as part of
ny remarks on the | ast case, the conprom ses, by
necessity, you know, it may be that sone things that
are really positive, other things that we nay have
I ndi vi dual concerns about.

On renewabl e natural gas, or
differentiated gas, as we're calling it in this case,
| continue to have sonme concerns about the inclusion
of our energy procurenent and revenue requirenents,
absent havi ng sone overall comm ssion policy, but I
do feel a | ot better now that we're getting sone
initial results, and with the additional em ssion and

reporting requirenents in this case. So | appreciate
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t hose reporting requirenents.

My | ast question is a process
question. It is, if a conmssioner were to find that
one particular elenent of a joint proposal is naybe
not in the public interest and would |like to nake a
revision to that provision in the joint proposal, and
staff were to say, okay, we'll nmke that revision,
send it back to the other parties. Wat happens to
the joint proposal ?

ALJ BERGEN. So it's also part of the
process, but also in the settlenent guidelines, as
well as included in every joint proposal, that any
material alteration to the terns negotiated by the
parties, there would be a -- essentially a right of
refusal, that the conpany could say, we no | onger
accept this agreenent, and we'd be left with what the
filed rate increase was and woul d have to have a
further process.

COWM SSI ONER VALOVA:  Yeah. And |
think it goes back to what Conm ssi oner Maggi ore was
saying earlier.

| really appreciated the way that you
phrased it, Comm ssioner Mggiore, that a no vote

woul d put ratepayers in a worse position than a yes
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vote. And | think that's one of the reasons for the
| egal requirenents we have, for how we review joint
proposal s.

So with all of that said, there are
sone things that | have concerns about. This is the
product of a conprom se, as always, but | think, as a
whole, it isinthe -- or | can't say that it is not
in the public interest, and | do think that
supporting the joint proposal is a better outcone
t han not supporting it.

Sol will be voting yes.

CHAI R CHRI STI AN:  Thank you.

We' Il now conduct a call for a vote.

My vote is in favor of the
recomendati ons contained in the draft order as we've
j ust di scussed.

Commi ssi oner Alesi, how do you vote?

COW SSI ONER ALESI: | vote yes.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Val esky?

COWM SSI ONER VALESKY:  Yes.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Maggi ore?

COW SSI ONER MAGA ORE:  Yes.
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CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Bright?

COW SSSI ONER BRI GHT:  Yes.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Sheehan?

COW SSI ONER SHEEHAN:  Yes.

CHAI R CHRI STI AN:  Thank you.

And Conmm ssi oner Val ova?

COWM SSI ONER VALOVA:  Yes.

CHAIR CHRI STI AN:  Thank you. The item
I s approved, and the recomendati ons are adopt ed.
Thank you everyone.

W'l l now nove to the consent agenda.
Do any conm ssioners wish to coment on or recuse

fromvoting on any itens on today's consent agenda?

W'l begin with Comm ssioner Alesi.
COW SSI ONER ALESI: 1'Il be voting
yes on all itens.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Val esky?

COW SSI QJNER VALESKY: No comments or
recusal s.

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Maggi ore?
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COWM SSI ONER MAGA ORE:  No comments or
recusal s.

CHAI R CHRI STI AN: Thank you.

Commi ssi oner Bright?

COW SSI ONER BRI GHT: Al so no comment s
or recusals. Thank you.

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Sheehan?

COW SSI ONER SHEEHAN: | will be
recusing fromitem 371.

CHAI R CHRI STI AN:.  The EV managed
charging itenf

COWM SSI ONER SHEEHAN:  Correct.

CHAI R CHRI STI AN:  Thank you.

And Conmm ssi oner Val ova?

COW SSI ONER VALOVA:  No comments or
recusal s.

CHAI R CHRI STI AN:  Thank you.

W wi Il now conduct a call for the
vot e.

My vote is in favor of the
recomendati ons on the consent agenda.

Commi ssi oner Alesi, how do you vote?

COW SSI ONER ALESI:  Yes, on all
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CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Val esky?
COWM SSI ONER VALESKY:

Yes, on all

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Maggi ore?

COW SSI ONER MAGGE ORE:

Yes, on all

CHAI R CHRI STI AN:  Thank you.

Commi ssi oner Bright?

COWMWM SSI ONER BRI GHT:  Yes, on all

CHAI R CHRI STI AN:  Thank you.

Comm ssi oner Sheehan?
COW SSI ONER SHEEHAN:

itens, with the exception of item 371,

recused.

itens.

Yes, on all

fromwhich |I'm

CHAI R CHRI STI AN:  Thank you.

And Comm ssi oner Val ova?
COW SSI ONER VALOVA:  Yes, on all

CHAI R CHRI STI AN:  Thank you.

The itens are approved,

and t he
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recommendati ons are adopt ed.

Madam Secretary, is there anything to
cone before us today?

SECRETARY PHI LLIPS: There's not hi ng
nor e today.

CHAIR CHRI STIAN. Wth that, |
adj ourn. Thank you, everyone.

(The hearing concluded at 12:32 p.m)
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STATE OF NEW YORK
|, JOHN SHEFFI ELD, do hereby certify that the
foregoing was reported by ne, in the cause, at the
time and place, as stated in the caption hereto, at
Page 1 hereof; that the foregoing typewitten
transcription consisting of pages 1 through 106, is
true record of all proceedi ngs had at the hearing.

I N WTNESS WHEREOF, | have hereunto

subscri bed ny nane, this the 18th day of August,
2025.

—

JOHN SHEFFI ELD, Reporter

a
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