DER Interconnection Queue Management JU Proposal
 
D. Payment and Construction Milestones 
Applicants are responsible for payment of utility system modification cost estimates in accordance with the following rules and deadlines. All project costs will be subject to the provisions of Appendix E, where applicable. 
When the utility’s estimated cost is $10,000 or less, the applicant shall pay the utility 100% of the estimate within ninety (90) Business Days of receiving the cost estimate from the utility. Within fifteen (15) Business Days of receiving the payment, the utility will provide the applicant, via electronic communication, a signed New York State Standardized Interconnection Contract in the form of Appendix A and a written confirmation, on utility letterhead, of the compensation eligibility for which the project has qualified. The applicant will sign and return the contract to the utility within fifteen (15) Business Days. If the applicant does not return the signed contract within this period, the application shall be removed from the utility’s interconnection queue, and no further action on the part of the utility is required. 
When the estimated cost is greater than $10,000, the applicant will make an advance payment of 25% of the estimate to the utility within ninety (90) Business Days of receiving the cost estimate. Within fifteen (15) Business Days of receiving the applicant’s payment, the utility will provide the applicant, via electronic communication, a receipt for the payment, a signed New York State Standardized Interconnection Contract in the form of Appendix A, and a written confirmation, on utility letterhead, of the compensation eligibility for which the project has qualified. The applicant will sign and return the contract to the utility within fifteen (15) Business Days. The applicant may request an extension of no more than fifteen (15) Business Days to return the contract. If the applicant does not return the signed contract within the time 
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allowed, the application shall be removed from the utility’s interconnection queue, and no further action on the part of the utility is required. 
Within thirty (30) Business Days of receiving the 25% payment, the utility shall provide an initial construction schedule to the applicant (consistent with Appendix L). The utility shall commence design work in accordance with its published guidance, unless otherwise directed by the applicant. 
The applicant will have one hundred and twenty (120) Business Days from when the utility confirms receipt of the 25% payment to pay the remaining 75% to the utility. The utility will provide a receipt to the applicant. Within thirty (30) Business Days of the payment, the utility will provide an updated project construction schedule (consistent with Appendix L). 
If the applicant does not make a payment due under this section in the time required, the application shall be removed from the utility’s interconnection queue with no further action required of the utility. 
Within (10) Business Days of completion of design work, the utility will provide an updated upgrade cost estimate if the scope of work changed from the CESIR estimate. 
If the applicant withdraws or is removed from the interconnection queue at any point after making a payment required under this section, any unspent portions of these payments will be refunded to the applicant consistent with the timelines described in Section I-C, Step 11. 
If a local permitting moratorium prevents an applicant from meeting the above timelines, the utilities may grant affected project applicants an extension. To be granted an extension of the required timelines, the applicant must submit the New York State Standard Moratorium Attestation Form, Appendix I. Upon the applicant’s payment of 25% of expected upgrade costs, if applicant has received its CESIR, returned the executed New York State Standardized Interconnection Contract, and submitted the Attestation Form to the utility, the due date for the remainder of the total upgrade payment shall be adjusted to one hundred and twenty (120) Business Days from the end of the moratorium. If applicable, any unused portion of the 25% payment shall be refunded if the project does not move forward after receiving an extension. 
If the final acceptance as set out in Section I-C, Step 11 is not completed within twelve (12) months of the date the applicant returns the executed New York State Standardized Interconnection Contract as a result of applicant inactivity the Checkpoint timeframes given below, the utility has the right to notify the applicant by U.S. first class mail with delivery receipt confirmation or via email that the applicant’s project will be removed from the utility’s interconnection queue if the applicant does not respond within thirty (30) Business Days of the issue of such notification and provide a project status update and/or justification as to why the project should remain in the utility’s interconnection inventory for an additional period of timeproof of completion of the applicable Checkpoint requirements. . Checkpoint 1 is twelve (12) months after the applicant returns the executed New York State Standardized Interconnection Contract. Checkpoint 2 occurs twelve (12) months after Checkpoint 1. The final Checkpoint 3 occurs twelve (12) months after Checkpoint 2.      
Checkpoint 1 - Applicant must be able to demonstrate all of the following:
· Proof that site control has been obtained and will remain valid until at least the next checkpoint	Comment by Noah Ginsburg: JU/ConEd flag: Appendix J is too simplistic, utility doesn’t have visibility into transfers of site control/development rights. Ty: Activity Checkpoint 1 documentation is much more robust.	Comment by Noah Ginsburg: Redacted lease/option agreement btwn developer/IPP and landowner.	Comment by Noah Ginsburg: Letter of transfer when site control changes
· Documentation that a Land Use Permit application has been filed with the Authority Having Jurisdiction (AHJ)

Checkpoint 2 - Applicant must be able to demonstrate all of the following:
· Proof that site control will be valid until at least the next activity checkpoint
· Documentation that one of the following has occurred: (i) Land Use permit application has been deemed complete by the AHJ, (ii) a public hearing for the Land Use Permit has occurred, (iii) documentation that the project has received a SEQR Negative or Positive Declaration, or (iv) proof that the applicant has requested a “judicial review” under Article 78 of the New York Civil Practice Law and Rules (CPLR).

Checkpoint 3 - Applicant must be able to demonstrate at least one of the following:
· Change in project ownership by sale to an external party within the last X months (name change of project LLC alone does not qualify – if applicable)
· Land Use permit and/or building permits issued by the AHJ or proof that the applicant has requested a “judicial review” under Article 78 of the New York Civil Practice Law and Rules (CPLR)
· Proof of NYSERDA NY-Sun incentive reservation	Comment by Noah Ginsburg: Easy to verify documentation from utility perspective. Cannot be obtained until after the project has zoning approval/land use permits.
· Proof of purchase of project specific major equipment (to be further defined)
· Applicant has secured construction financing for the project or has executed an EPC contract
· Applicant can demonstrate construction of the facility is in progress
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